L pa
.s‘&n:d to make the Earl H. Johnson
“Sunshine” mine, seven miles south-
‘west of Clarksville, the most mod-
‘ern in this part of the country, is
. going forward under the supervision
of Johnson and the Binkley Mining
Company. Approximately $200,000
will be spent in digging a 406-foot
_slope, building tramways and con-
veyors for coal and otherwise mech-
anizing the mine.

Excavation has already begun on

the first 140 feet of the slope. which |

is being dug out with a steam shov-
el. The remainder will be under-
ground. When the work is complet-
ed, the coal will be transported on
sloping tramways all the way to
the top of the tipple. Belts, tram-
ways, large storage bins and much
other machinery and equipment are
to be installed.

- F. M. Schull of Terre Haute, Ind.,
supervisor of the Binkley Company’s

mines in Indiana, is in Clarksville !

as consulting engineer. John Merck,
chief mechanical engineer - for the
Joy Manufacturing Company
Franklin, Pa., arrived in Little Rock
Wednesday by plane and was in-
specting the mine Thursday prepar-
~atory to supervising the installation

f machinery, all of which is made

¥ his company. ¢

Men formerly emfloyed at the
mine will be re-employed, the man-
agement stated, these men being
taught to operate the new machin-
ery and no new workers will be
brought in.

The work has attraced a *great
deal of interest and commient among
coal men and residents of this ter-
zkor_y_ and is regarded as a highly
b bltt;,ous and forward- step for the

unty.

‘How long it will take to complete
sthe work could ngt be estimated
‘Thursday because of the size of
_the job.

> 1 —
National Coal Commission Rents State’s Coal Pioduction Biggest

Office in Fort Smith. ;
Gazet 37 wat
Washington, July 1 (#).—The Nation-

al Bituminous Coal Commission an-
nounced today leases had been signed
for 23 field statistical bureaus, including
one in the Fort Smith (Ark.) Central
National bank building.

Classifications Approved for 135
g-lwo@mﬁuﬁen. -
Southwe es R
' Fort Smith, Ark., Sept. 13 (£)—S. A. |
Bramlette, executive secretary of the
Producers Board of the National Bitu-
minous Coal Commission’s Fourteenth
district, announced today the board had
approved classifications for approxi-
mately 135 producers in the district.
Bramlette said the board adopted
with ‘‘some slight changes” classifica-
tions drafted yesterday by a special
committee. The board will meet here
September 18 to consider any protests
or requests for reclassification, he said.
The committee which drew up the
‘classifications yesterday was named to-

|
i

of
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1t was all over the coal
e
with labels untouched. And !
floor above there still is a picture la- »
does not look at all like the buﬂdmg} ? e
in which it hangs, | oa rlces
New Commission to Be £ L
At H _ sl i : .
detouth 96-duzy stablishe
before the NEC has had a chance to
remove its baggage, is the latest federal
behemothic stature overnight—the Na-  Washington, Dec. 9 (#).—The Coal |
tional Bituminous Coal Commission. Commission published prices today for
sas October 4 at Fort Smith, Ark. A ducing counties in Arkansas, and Has-
battery of its experts will meet Ar-| kell, Le Flore and Sequoyah counties
lff(;i eraéfv?. ;tatte tzussle el ﬂtlet defini- | The prices will be effective December
ns ntrastate and interstate. 27. The commission said prices for
press section of the commission, the ' ; s :
Arkansas operators face a first-class in order to bring them into line with
l can escape the mailed fist of the bitu-
minous coal code.
the hearing is to determine what coal,
“if any,” produced in Arkansas does not
That “if any” phrase gives a pretty
fair idea of how the commission re-
Under the Guffey-Vinson act, the
commission has power to enforce the
coal in intrastate eommerce where evi-
dence is produced that such transac-
against interstate commerce in coal.
The Arkansas action was based on an
cite Coal Co. of Clarksville for exemp-
tion from the coal code. However, any
sub-bituminous,
may appear at the meeting and submit

ples rémain d |
~on the

beled “Arkansas State Capitol,” which -

Ready to rush into the states, even

Gazeobse—tre10=3"7

agency that shows signs of taking on

It makes its official debut in Arkan- District 14, composed of all coal-pro-
kansas coal operators there for another | i Oklahoma.

Judging from the handouts of the | gusirial fuels generally were higher
fight to prove that their transactions

The handouts said that the object of
directly affect interstate commerce.
gards any transacfion in coal.
code provisions on any transactions in
tions cause “any unjust discrimination”
application from the Sunshine Anthra-
producer of coal, whether Bituminous;
evidence, the commission announced.

| Since 1931.
| CGazette1I=4-37

Arkahsas’s coal production for the
year ending June 30, 1937, totaled
1,271,622 tons, the highest since 1931,
when 1,350,000 tons were extracted, J.
W. Fitzjarrell of Fort Smith, state mine
inspector, said in his annual report to
Governor Bailey yesterday.

Thirteen men lost their lives in mine
accidents, an average of one death for
each 97,201 tons produced. This com-
pared with only eight deaths during
the year ending June 30, 1936, when
1,250,064 tons were produced.

Mr. Fitzjarrel said 99 coal mines
should be listed as active producers but
that only 62 had filed production re-
port,s. They employed 4,505 men, mak-
ing approximately - 20,000 Arkansans
directly dependent upon the industry
for a living. The mines were in opera-
tion an average of 130 days during the
ear,

Sebastian county, which in normal
| times produced 1,000,000 tons a year,
led the state last year with 572,348
tons and 22 mines in operation. Logan

the cost of production. It said prices
for household sizes were lower than
proposed by producers.

The Arkansas-Oklahoma producers
were allowed to charge 25 cents a ton
extra for all coal hand-loaded into box
cars, a provision the commission held
not necessary in district for which prices
previously had been announed.

The order affects 135 mines in the
two states.

The commission said the more impor-
tant size classifications of coal show
the following price ranges, depending
| upon the grade of coal; all £. 0. b. trans-
| portation facilities at mine:

Domestic lump, best grade, $4.75.to
| $3.50, lowest grade. — -

| Grate $4.70, best grade, to $3.60, low-
| est- grade.

Egg, $4.95, best grade, to $3.60, low-

{
|
|

1

|

|

anthracite or lignite,, est grade.

Run-of-mine coal is listed at $3.90
to $2.70.

Smaller sizes and - industrial slack |
range in price from $5.25 for the best
grade of No. 4 nut to $1.05 for' the
lowest grade slack in small sizes.

Smithing coal in carload lots  will |
be sold for $5 a ton and $6.50 a %
if sacked.

i Federg Coal Shipment Hearing
ens at Fort it

X Rersatiet 3Bty 30
Fort Smith, Ark., Dec. 16 (&) —Dr.

H. W. Blalock of Little Rock, state

Coal Mine

pany

Iy S M oy

been organized here and has mineral
rights which the company expects to
begin working shortly. Members of
the company are Orville Griffith,
Bill Beason and F. L. McConnell.

The lease to be mined is on the H.
Dacus place, and the promoters say
there is a coal vein 27 inches thick
and only 50 feet beneath the surface.
Tt;ey hope to be producing coal
,within the next 30 days.

$200,000 To
Be Spent On

i

NRPEISAaife Tl
‘Mine Employs Eighty
Clarksville—One of the largest and
newest industries in Johnson county,

the new Binkley Sunshine Anthra- |

cite Coal Company mine, established
another record Monday when it

broke a daily hoisting record of 406 |
Ground was broken for |

tons of coal.
the sinking of this mine only six
months ago, and now about 80 coun-
ty residents are drawing a total of
$10,000 a month in wages at the mine.

By next month the mine will have
developed enough to produce 1,000

tons per day, which will mean a 50 |

per cent increase in payroll, accord-
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toward making the Earl Johnson Sun-

shine mine the most modern in this
part of the state is going forward un-
der the supervision of Johnson and the
Binkley Mining Company. Approxi-
mately $200,000 will be spent in digging
a 406-foot slope, building tramways and,
conveyors for coal and otherwise
mechanizing the mine.

Excavation has already begun on the
first 140 lineal feet of the slope, which
is being dug out with a shovel. The re-
mainder will be underground from a
point northwest of the mine. The ex-
cavation reached shale this afternoon.

When the work is completed the coal
will be transported on tramways in a
sloping fashion all the way to the top |

| of the tipple. Belts, tramways, large

storage bins and much other machinery
and equipment is to be installed.
F. M. Schull of Terre Haute, Ind.,

| who is supervisor of the Binkley com-

pany’s mines in Indiana, is here as con-
sulting . engineer for the work. John
Merck, chief mechanical engineer for
the Joy Manufacturing Company of
Franklin, Pa., arrived in Little Rock by
plane to inspect the mine preparatory
to supervising the installation of the
machinery, all of which is made by his
company.

The rumors that outside labor will

ing to F. M. Schull, vice president
| and general manager.
Mechanized to a high degree, coal

Coal Field Drainage
Demdcrdt b Tropased

zark—A project is being discuss-
ed here which if put into operation
will drain a large acreage of land in
Franklin and Johnsen counties and
will enable a large quantity of coal
to be mined which will otherwise
not be obtained. A total of $210 has
been raised to defray the e

of a survey which will determine
the cost of the project.

coming out of the pit is not touched
by hands from the time it leaves the
working place in the mine until it is
delivered to the tipple. Coal is load-
ed on a series of chain conveyors.
Clarksville, July 17.—Preparatory work This brings it to the tipple where it

} Coal

Special to the Gazette. 2- 27- 58

Jey Sunshine Anthracite Coal
pany mine, located about seven mile be
west of here, hoisted 450 tons of coa w
Thursday, surpassing its own hoistin| ?P%
; s a point near
month, F. M. Schull, vice presiden int% Johnson county,

Horsehead creek near Hartman.

utilities commissioner, testified tonight be brought in to operate the new mine
at the Federal Coal Commission hear- are absolutely false, Mr. Johnson and

‘day to work out/ proposed minimum county, with 16 mines pr =
prices for the district on a weighted Siggoim. il

ing on relation of intrastate shipments
to interstate transactions and a
regulation policy, # v .

Blalock, former Universtiy of Arkan-
sas economics professor, offered tech-
nical testimony ‘on economic phases’ of
regulation, *

.Today‘s testimony, . given. by eight
witnesses, centered on unregulated
small mine production., Competition
from such mines, known as truck and
wagon mines, because rail facilities are
not used in shipping, .caused “a 90 per
cent decline in the last 10 years’ in his
shipments to northwest Arkansas, Alvin

price L th

‘average cost of $3.87 a ton. The pro-
‘posed prices will be submitted to the

‘national commission for consideration sas anthracite, a strictly domestic coal, |

at a hearing September 28 in Washing-
@n, Bramlette said. !
' The Fourteenth district includes the
state of Arkansas and three counties in
Oklahoma—Le Flore, Haskell and Se-

quoyah. {
U e |

O YOURSE
-w'/_

smell as sweet,.
‘ A chunk of semianthracite coal by
any oOther name would-look as black,
would burn as briskly, but why should
(any other name be applied to it?
{ That’s what a visitor at the state
geologist’s office yesterday wanted to
know.
- For quite a spell there have been
exhibits of Arkansas products in the
rotunda of the capitol, first floor.
ggere are many geological specimens.
‘There are several lumps of coal, la-
beled “semibituminous.” ;
Yesterday’s visitor, who identified
himself as operator of coal mines in
the Spadra field, near Clarksville,
where the samples on exhibit osten-
sibly originated, protested vigorously
that the coal is semibituminous, but
instead is semianthracite.
. _The mine operator exhibited several

“official documents as proof of his as-

sertion that the coal in the capitol is

‘mislabeled. He was disappointed, to
put it -mildly, because state employes
had put Arkansas coal samples up for
the world to see and then had labeled
them incorrectly.., :

State Geologist George C. Branner is.
away on his vacation, and there was
nobody present to deny the visitor’s
contentions. S

|
:
|

938 tous; Franklin county, with seven D. Clark said. Clark, ‘a’ Fort Smith
mines produced 171,925 tons, and John- | operator of Oklahoma mines and repre-
son county-largest producer of Arkan- | sentative of the District 14 Bituminous |

| Mr. Schull said. p
| “Our own men will be retained at|
e mine and will be taught to operate
| the machinery. No new workers will be
| brought in whatever,” they said.

The work has attracted a great deal
of interest and comment among coal
men and other residents of this terrie
tory and is regarded as a highly ame
bitious and forward step for the county.

How long it will take to compicse the
work could not be estimated because of
the immense size of the job, but work is
going forward as rapidly as »ossible.

S S0 Tons Daily

.- Ozark—The Philpott Valley Coal

l

Mine Near Clarksville Set
New Daily Record.

Clarksville, Feb. 26.—The new Bink

record of 406 tons set earlier thi

and general manager reported,
elieved

°m°§§e1£§']&%eins

St. Joe — Belief that there are
large deposits of coal under certain
sections of Searcy county is being
revived again by drilling operations
which the Missouri & Arkansas rail-
road has started about two miles
north of Leslie, on what is known as
the Stephenson farm.

Black marble and large quantities
of phosphate rock have been located
in this section, and it is believed that |
deeper drilling will locate veins oi'
good coal. |

Several outcroppings of coal have |
been mined with pick and shovel |
and in a small way on Gaither
mountain, a few miles west of, Harri- |
son, and in the Richland valley, west
of St. Joe. At present the M. & A.
drilling rigs have gone down more
than 50 feet.

kansas Coal_Put, _
emoR#t e;"% A‘gé'r Act

Washington — The National Bi-
tuminous Coal Commission, in an
order issued Saturday, ruled that bi-
tuminous coal mined in Arkansas is
in direct competition with coal in
interstate commerce, and that after
April 12 all bituminous coal sold, de-
livered or offered for sale, in the
state shall be subject to regulations

the prop
the lowlands south of
Com final stage, and coO

If the survey is made and the
i project created which will be under
WPA auspices a drainage canal will
be dug for a distance of approxi-
mately eight miles from the coal area
south of Altus and Denning and
empty into Horsehead creek, near
Hartman. This would drain a num-
ber of mines which have been over=
flowed for some time and provide:
employment for approximately 700
miners for an estimated period of 35
years.

Canal Is Proposed
To Recl

. . &
algn?Mm
emocrat 5-7=38

Altus—A preliminary survey of
osed WPA canal project in
Alix is in its
mplete plans will
submitted to the
orks Progress Administration for
roval in a few days. The

lanned to extend eastward from
Alix about eight miles
emptying into

drawn up and

Besides reclaiming scores of acres
of fertile farm land and draining
two large lakes south of Coal'H}ll,
the canal will afford an opportunity
for coal mining interests to pump
out two or three abandoned coal
mines at Alix and will precludg pos-
sibility of future flooding. It is ai;_agd
there is sufficient unmined coal in
flooded mines in the Alix area to
provide operations for 30 or more

years.
" E.S. Turner of Altus, Franklin
county surveyor, is supervising the

survey.

COLLECTION OF
PENALTY TAX ON
 COAL WITHHELL

Three Judges Grant

of the bituminous coal act.

U

»

with 11 mines produced 183,921 tons.

The Arkansas coal field is about 90
miles long, extending from Fort Smith
to Russellville, and varies from 50 to
six miles in width,

Johnson County To Be

L. Given Markers.
Gazette 1ll=10-37

Robert E. Wait, secretary of the Ar-
| kansas Bankers Association, will pre-
| sent three historical markers to Johnson
county on behalf of the Arkansas Cen-

American Legion Armistice Day celebra-
tion at Clarksville tomorrow. Mr. Wait
is treasurer of the commission.

' tennial chairman, has arranged the ded-
| ication ceremony which will start at
1:30 p. m.
| The marker inscriptions read: “John-
| son County—First County Seat—The
| county government of Johnson county,
| named for Judge Benjamin Johnson,
| was organized in 1833 at the home of
| Elijah N. Alston, near Spadra, where it

| remained until 1836, when it was moved |

to Clarksville.”
“.“Johnson County—~¥First Anthracite

Coal—The first anthracite coal was |

mined near here on the land of E, B.
Alston by a Mr. Walker in 1840. Sam-
ples of coal were taken to Little Rock
and examined by William E. Woodruff,
who pronounced it superior to that

found in Pennsylvania. Mr. Walker

went East to get men who were skilled
in mining. In 1841 $150,000 worth of
coal was ready for shipment by boat.”

“Johnson County—Home of Augustus
H. Ward. First Deaf Mute School—On
this site, now occupied by the College
of the Ozarks, stood the home of Awgus-
tus Ward in which was held Arkansas’s
first school for the deaf, taught by J.
W. “woodward, a deaf mute, in 1851.”

The markers are three of the 155 be

ing erectad by the Oentennial

)

tennial Commission as a part of the|

John W. Sallis, Johnson county Cen- |

‘Coal Producers Board declared he did
inot see how the industry could con-
tinue on an even keel' “with one half
regulated and the other not.”

E. M. Green, a Johnson county opera-
tor, and H. W, Collier, Clarksville, asked
for regulation of intrastate prices. Both
said that without minimum price. regu- |
lation in the state, efforts at interstate
regulation were futile,

Chairman Heber Denman of the Dis- |

trict B Producers Board testified that
state coal movements bore a definite
relation to those of interstate and said
coal moved by truck should be regulated
if that moved by rail was regulated.

Other witnesses included: State Mine!
Inspector J. W. Fitzjarrell, R, A. Young,
Fort Smith operator; Dr, F. G. Tyron,
Washington, D. C., and Charles R. Kim-
ball, Kansas City Coal Corporation
| sales manager,
| The hearing, with Judge D. C. McCur-
| tain of Poteau, Okla., in charge, will end
| tomorrow,

Pem;s;ri\;;nia Hard Coal

Firyt Discoyqrolim 1763
Hoisgaxeregin, L7
_I@arr‘xs urg, Pa. (UP)—Pennsylvae
inia’s internal affairs department,
| tracing the history of anthracite’s
discovery in the state in reply to
a request, established the fact that
hard coal was found near the site
of the present city of Wilkes-Barre,
“First authentic date...is 1762,
when Parshall Terry and a com-
| pany of Connecticut pioneers found
coal at the mouth of Mill creek, on
the banks of the Susquehanna river

...near Wilkes-Barre.

“In 1769 Obadiah Core, a blacke
smith, first used anthracite for fuel
in his forge...”

The department reported, inci«
dentally, that 20,770,916,000 tons
of anthracite coal lay in the beds
of Pennsylvania when first discove
ered. Since 1762, nearl;;d«'i,soo.ooo.-:

_)000 tons have been min

Worked

Company, recently organized here,
is now operating a strip pit on the
land of Hoyt Lee, six miles north-
east of here. A steam shovel is be-
ing used and the daily output is ap-
proximately 200 tons.

.. The coal is being trucked here and
shipped to different points. Coal in
this field is said to be of ex.traA good
fuality, some saying that it is su-
gerior to coal produced in either the
Spadra or Denning fields. |

New Coal
Mine Being

|
il
1

.

!
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Charleston, Jan. 29.—The Philpott
Valley Coal Company has begun oper-
ation of a strip mine on the Hoyt Lee |
farm. By using a steam shovel the ap- ||
proximate tonnage will be around 200 |
tons daily; according to Garl and b
Nichols. The coal will be brought to a!
shipping point at Ozark by trucks from
the mine.

The Philpott Valley is operated by
Burt Stubblefield of Charleston and Bill |
Jones and others of Ozark. Mr. Stub-

blefield is familiar with every detail of ||

coal industry. He was with the Charles-
ton Coal Company many years, and
with W. E. B. Coal Company before
going with the Charleston company.
The shovel and other equipment was
moved to Philpott Valley from Ozark. |

No ruling has been made yet on
“Arkansas anthracite” as to wheth-
ed it should be classed as bitumi-
nous or anthracite.

At bhearings in Fort Smith last
December, according to the com-
mission, it was brought out that
there is an “extensive movement”
of .coal by trucks in Arkansas, t_hat
competition is “keen and prices
have been disorganized in the com-
petition” and that the practice l;as
been to reduce prices “to the point

of dumping,”

Bailey Favors

Canal Proj ect
Demo -8-38.

Governor Bailey at®the conclusion
of an open meeting at the capitol

| yesterday afternoon told a delegation

of 50 citizens from Franklin, John-
son and Sebastian counties that he
is impressed with the economic ad-

project in those .counties whereby
canals would be . constructed to re-
move the water hazard in several
coal mines in that section and per-
miit them to be re-opened.

He advised the delegation, headed
by Senator Armil Taylor of Clarks-
ville, Rep. Robert L. Kendrick of
Altus and George Mikel of Fort
Smith, secretary of Distriet 21, Unit-
ed Mine Workers of America, fo
form improvement districts to ob-

|| tain 'rights-of-way and to petition

the WPA for federal assistance.

The project would include con-
struction of a four and one-half mile
canal in eastern Franklin and west-
ern Johnson counties that would
move the water which now prevents
operation of the mines.

The proposed canal would drain

‘| the surplus water from Ashy and

Grassy lakes and Horsehead creek
or the Arkansas river. The work
would cost approximately $75,000
and when completed would affore
employment to probably 1,000 miners
as the mines were re-opened, 7~

vantages of a proposed federal-state i

~Injunction.
Gazette—8=4=38

A three-judge federal court issued &
{ temporary injunction here yesterday re-
| straining Homer M. Adkins, internal
revenue collector, from collecting a pen-
alty excise tax levied against the Sun-
shine Anthracite Coal Company of
Clarksville for failure to join the oode
prescribed in the 1937 bituminous eosl
act. The decision was unanimous. =
The tax amounts to 19 1-2 per umt
of the sale price of coal sold by the
company from its mines in Jow
county. The injunction will remain
effect pending litigation in the lﬁ
|tacking constitutionality of the
luntil further orders of the court.
| Arguments revolved around tl_le ques-
| tion of whether coal produced in the
| company’s mines was bituminous or an-
| thracite and whether the company
'should pay the tax pending final out-
| come of the suit,

1l--lem-ing on Merits
May Be Delayed.

Following announcement of the de-
cision, United States District’ Attorney |

Fred A. Isgrig asked tne court to hear
the case on its merits within 20 days.
“If the case is left standing,” he 2
«it will bring litigation all over the
try and throw the industry iﬁ f
chaotic condition.” e
Judge Joseph W. Woodrough of 1
Eighth Circuit Court of Appeail,m
of the presiding jurists, replied he wm‘iﬁl
pe unable to hear the case within 20
days but that he would refer the mat-
ter to the senior judge of the circuit
on his return to Omaha, Neb. United
States District Judges Heartsill Ragon
of Fort Smith and Thomas c. Trimhlg
sat with Judge Woodrough in the case.
" Their decision directed the company

to continue to pay an excise tax of one
.r ton of 2,000 pounds levied un-.
fon o 2000 pounds levied un-

der the act. Both




: :
( Tenry Adamson of Terre Haute, Ind.,

lawyer for the Sunshine company, con-
tended in his arguments that the coal

company should be exempted from pro- \

visions of the coal act since coal pro-
duced in its mines was anthracite.

In support of his contentions he in-
troduced as a witness George C. Bran-
ner, state geologist, who testified as to
methods used by the American Society
for Testing Materials and the United
States Geological Society, to differenti-
ate between anthracite and bituminous

Mr. Adamson said that three samples
of coal taken from three different en-
trances at the Sunshine mines all fitted
in the anthracite class.

Milton Carr Ferguson, special assist-
ant to general counsel of the Bitumi-
nous Coal Commission, who assisted the
district attorney in defending the case
| for the government held that the coa
was semi-bituminous.

Judge Ragon interjected that in all
his experience in western Arkansas’s
coal fields he never had heard the word
semi-bituminous.

Mr. Ferguson replied that the word
“semi-bituminous” was a word set out
in the coal act by Congress.

“What Congress was trying to do,” he
said, “was to attempt to regulate prices
on interstate shipments of coal to save
an industry that was going to pieces.”

He called the court’s attention to the
fact that the National Bituminous Ceal
Commission now has under considera-
tion the question of classification of coal
produced in the Sunshine mines. A fed-
eral examiner held a hearing on the
matter at Fort Smith October 4, 1937.
In a report of his findings January 21,

1938 he classed the coal as bituminous.
‘The decision was appealed to the com-
 mission for review.

Heber Denman of Fort Smith, mining
engineer and coal operator and chair-
man of the District 14 board of the Na-
tional Bituminous Coal Commission set
up by the act, testified that he consid-
ered the Sunshine company’s product &
“low volatile bituminous coal.”

Coal Producers’ Board
Demands Enforcement. |

. The Bituminous <Coal Producers’|
| Board for District No. 14 filed an inter-
 vention in the case on behalf of the
government.

“If the act is not enforced,” the
board said in its petition,” all code
members will suffer irreparable dam- |
age. “Code members are of the opinion
that if the plaintiff be exempted from
the operations of the act price struc-
tures within the district will be demoral- |
ized.” |

Privilege Tax Contest
‘Taken Under Advisement.
The court took under advisement fol-

lowing brief arguments a suit by A. M. |
Smith, doing business as the Fox Studios

. Which become
/by the commission, One

The producers propose to the
minimum F. O, B at the
mined in their

prices for coal

of the act is to end cu
tition by fixing minimum prices
The coal commission ;
that the act will not
| the prices paid by the

average domes
| consumer although it may affect t‘l;::

larger purchasers of bituminous coal

such as manufacturers
frrrag . TS and munteipal-

. L

Price Aééord :
Near On
Arkansas Coal

12-20-38

Washington, Dee, 19 (#).—Arkansas
and Oklahoma producers virtually[
agreed today on their recommendations

for minimum bituminous coal prices.
Representatives of District 14, including
all of Arkansas and Haskel, Le Flore
and Sequoyah counties in Oklahoma,
worked on the tentative schedule in
meeting with delegates from boards for
the Rocky Mountain and Pacific Coast
states. .

Producers of District 14 compete with
those of the Far West principally in the
Kansas, Nebraska and North Dakota
market,

The conferees seek adjustment of
mine prices so that ‘“fair competitive op-
portunities will be preserved.”

District 14’s representatives, G. S.
Minmier of Paris, Ark., and George
Reeves of Hackett, Ark., said when the
proposals were completed mine price
schedules would be filed with the Bit-
uminous Coal Commission and copies
would be sent to producers. Final hear-
ing will be held before the schedules
may become effective.

Commission officials said District 14
has yet to reach agreements with other
competing  distrigts in Illinois, western
Kentucky, Texas, Missouri, Kansas and
parts of Oklahoma.

Spadra Coal
Field Having
Record Month

Gazette  10-22-39

Special to the Gazette,

Clarksville, Oct.- 21.—With 400 cars|
of coal shipped from the Spadra field
near here during the first 15 days of
October, the month’s, wield is expected
to exceed considerably the total of 519

carloads shipped during October, 1938
Mike Gordon, Missouri Pacific agent at |

com-

area,

effective upon approval

of the purposes
tthroat compe-

has maintained
generally affect

1shine An
pany of Clarksville, “had soughi
mmptmngf?om -minimum mpmes”nﬁa

to the bituminous coal act. o

The National Bituminous Coal Com-
mission, predecessor of the Interior De-
partment’s Bituminous Coal Division,
declared after public hearing that
Arkansas anthracite was bituminous
without the meaning of the coal act,
and denied the company’s application.

‘The company appealed to the Eighth
;Cl;‘cuit Court, which upheld the com-
mission June 19. The company then
sought a review by the Supreme Court.

Further Test
For Cleburne
Coal Planned

12-17-39

Special to the Gazette,

Harrison, Dee, 16.-—Drilling ‘with

12, v
power machinery will be startetl soon
by the Central States Life Insurance
Company on large tracts owned by
the company in Cleburne county,
northeast of Heber Springs, to test ex-
tent of coal deposits in that vicinity,
L. A. Watkins, executive vice presi--
dent of the Missouri and Arkansas
railway, said here.

Railroad - officials have encouraged
prospecting to defermine if rlc}}er
veins can be found “deeper. During
the past week workers for the road
have been sinking a shaft, but the in-
surance company now is undertaking
the tests on its own lands.

Extensive investigations

in the

area were made recently by Mr. Wat-
kins and John Speer, Missouri and
Arkansas railroad geologist, and sev-
eral veins of coal of the finest grade
were uncovered, The vein ranged from
the surface to 14 feet underground.
Laboratory analysis showed the sam-

ples of the ore to be excellent, and
officials plan to make a thorough in-
vestigation, hoping to finda larger
|vein of coal.
| Mr. Watkins” has been working on
the project for nearly a year, trying
'to interest the insurance company in
iprospecting for larger veins of coal on
| the privately owned land.
| Mr. Speer and Msurance company
officials spent the past week in the
area watching results of the drilling
! and study formations disclosed.

.Much Zine. Mining Under Way.

Much activity is in evidence in the
| Ponca mining “district of Newton
county, with about 12 properties be-
ing operated and much free ore being
taken from the mines. Zinc ore is be-
ing trucked to the M. & A. ore docks
at Harrison for shipment, while some
of the free lead ore is being trucked’
direct to Joplin, Mo. - The Brewer,
Baker, Primrose and Bert McCarthy
mines are removing large amounts of

marketing regulations on the ground
its coal was anthracite and not subject

weuaed the decision of the appellate
court had no bearing on the case be-
fore the three-judge court because the
1compa.ny did not subscribe to the na-
tignal coal code.
Further Litigation Permissible. -
The three-judge court said in de-
nying the motion:
“Our ruling on the motion is made
with full recognition of the right of

the plaintiff to litigate the issues as!

to the validity or application of the
statutory provisiors concerning the tax

or the rights which the plaintiff as|

a non-code member producer of bitu-
minous cocal may have in regard to
the same.”

The tax referred to in the order
is a penalty excise tax of 19 1-2 per
cent of the sale price of coal sold by
companies which did not accept the
federal coal act.

The three judges still have under
consideration ‘the question of consti-
tutionality of the coal act. The three-
judge court is composed of Federal
Judges Trimble and Lemley and Judge
Joseph' W."Woodrough of the Eighth
Circuit Court of Appeals.

Spadra Coz".Field

Sets Recg:g._ b

Special to the Gazette.

Clarksville, Feb. 3.—A total of 938
cars of coal was shipped from the
Spadra field during":January, Mike
Gordon, Missouri Pacific agent at

Spadra, announced. He said that this|
set a new 10-year record and passed
by far the total shipments for many|
corresponding period.  The Sunshine!
Anthracite Coal Company mine led
in the individual miné shipments with
571 cars, he said. A total of 450 cars
was shipped from the Alix field, with
the clearing done through Spadral
| yards. ; {

Bituminous
Coal Act
Case Argued

2-16-40 Gazette

' A three-judge federal court tcok un-

der advisement late yesterday a case
which will test for the first time con-
stitutionality of the 1937 bituminous
coal act, one of the few major pieces
of New Deal legislation remaining to
be passed on by the courts.

Robert E. Sher, special assistant to
the United States attorney general,
said the government hoped to get a||
United States Supreme Court ruling on
the case before the close of the present
court term in May. An appeal will be
taken directly to the Supreme Court
regardless of the three-judge court de-
cision. i

The 1937 act, latest of the govern-
ment’s efforts to regulate the coal in<||
dustry, attempts to control production
and sale of bituminous coal through
the National Bituminous Coal Com- |
mission set up in the act. The act
attempts to force compliance by pro-
mulgating a code which producers

of St. Paul, Minn,, attacking constitu-
1Ationnlity of Act 186 of the 1935 state| Spadra,

saild he expected shipments

over other western Arkansas coal
- producers. ;
Only One Witness Heard.

George A. Merchant, River Forest,
Ill, secretary and treasurer of the
Sunshine company with offices in
Chicago, was the only witness.

.He testified that his company had
a net operating loss of $3,599.39 in
1939 and that the company properties
would bring oniy about $25,000 ,or
$30,000 at sale although fixed assets
were listed at $502,878.38.

Mr. Merchant conceded that he also
is secretary and treasurer of the
Binkley Coal Company of Chicago
which was the execlusive sales agency
for the Sunshine company. He said
the Binkley company had advanced
$243,000 to the Sunshine company for
operating capital and development
purposes, and that some of the ex-

penses charged to the Sur_lshine com- |
pany were paid to the Binkley com-

pany.

The witness for the Sunshine com-
pany said the Sunshine mines produ(;-
ed and sold 104,739.1 tons of coal in
He added that this production
was' “substantially larger” than the

1939.
1937 and 1938 production.

Presiding were Federal Judges Trim-
ble.and Lemley and Judge Jospph Ww.
Woodrough of the Eighth Circuit Court

P ricé F ix}ng
Of Coal Held
ToBeLegal

Q-] ito—gazec e

Constitutionality of the 1937 fed-
eral bituminous coal act authoriz-
ing the Federal Bituminous Coal
Commission to fix prices and es-
tablish marketing provisions for
coal was upheld by a three-judge
federal court in a unanimous de-
cision here yesterday.

Overruling contentions of the
Sunshine Anthracite Coal Company
of Clarksville, plaintiff in the case,
that the act was unconstitutional,
the court said in its conclusions of
law: ,

1. The regulatory provisions are a
valid exercise of the power of
Congress to regulate interstate
commerce and intrastate com-
merce directly affecting inter-
state commerce.

2. The establishment of prices for
bituminous coal sold in interstate
commerce or intrastate com-
merce directly affecting
state commerce is reasonable and
is related to a proper congres-
sional purpose and does not vio-
late the Fifth Amendment to the
constitution.

| 3. The standards of the act are suf-

ficiently definite and the act con-
tains no invalid delegation of
legislative authority. -
4, Whether or not the taxing pro-
- visions of the taxing section of
the act could be otherwise sus-

inter-

the higher court renders its de-
elgion. - e g
The court dismissed the com-
pany’s petition for a. permanent
injunction against collection of the
penalty excise tax but held in do-
| ing so that the government’s tax
i‘ claim against the company up to
| December 4, 1939 was void. Federal
| Judge Trimble, a member of 'the
| court, said this portion of the de-

|
|

cision would save the Sunshine

company about $80,000 in back
| taxes. : :
| In a memorandum to the final order,
| the three-judge court said it had void-
| ed tax claims against the company up
| to December 4 because thg company
. had acted in “good faith” in litigating

the case. g et }

Sitting with Judge Trimble in the
case were Federal Judge Lemley and
Circuit Judge Joseph W. Woodrough
of Omaha, Neb. > :
TERMED ‘VITAL'

2-20-40 Gazette
‘ ¥
Tax ‘Puts Teeth’ In
| . § <) ".’:
Price Law.

Washington, Feb. 19 ().—Howard
A. Gray, director of the bituminous
coal division of the Interior Depart-
ment, said today that the decision of
a three-judge statutory court at Litt
Rock, Ark., upholding constitutionality
of the 19 1-2 per cent tax levied by
the act was of vital importance to
enforcement of minimum prices and
marketing regulations the division will
establish this spring. Gray said the
19 1-2 per cent tax on producers who
did not participate in the coal act
plan for stabilizing markets “puts
teeth into the law.” :

“The decision of the court at Little
Rock,” Gray said, “in the Sunshine
Anthracite Coal Company case fully
upholds constitutionality of every im-
portant phase of the coal act.”

The director said the division is
making plans “to deal with producers”
who might violate minimum prices
and marketing rules and regulations
which will be established.

The Sunshine Anthracite Coal Com~
pany of Clarksville, Ark., sought to
restrain collection of the tax by the
Internal Revenue Bureau on grounds
its coal was not bituminous and there-
fore was exempt from regulations.

Ban on Smoke

ore and trucking it to Harrison.
| Machinery for the  concentrating
mill at the Canton Mine near Marble

tained, since the regulatory pro-
visions of the act are valid, the
taxing provisions of the act are
likewise valid as affecting the
valid regulatory purpose of the
act.

must join or pay a penalty excise tax
of 19 1-2 per cent of the sale price
of coal sold.
Act’s Constitutionality Questioned.
Henry Adamson of Terre Haute,
Ind., lawyer for the Sunshine Anthra-
cife Coal Company of Clarksville,

legislature levying an annual tax against| Will reach 800 carloads this month,
itinerant non-resident photographers. Thtfl!l Dé’:&lll:(tiionbfor the first half- |
The studio charged it was engaged in ‘™Mon about 18,000 tons, fig-) Wiy : : "
interstate commerie and was ;g:),g sub-: Ured on a bhsis of 45 tons to the car.; Falls is pelpz 1r§sta1]ndﬁ‘e%omplemox
ject to regulation by state or county. It SO extensive has been the operations '};f ‘;‘:,d"‘;j,':;“gf (::g em‘ ‘h"e:co;::;ted
; ; ap. that an extra switch engi sw.| . hundred to Y ReCvet
_recited that its representatives were ar- engine and Crew

WouldBenefit

Spadﬁmld |

rested and fined in Jonesboro late in
1935 for failure to pay the tax.

Assistant Attorney General John P.!
Streepey represented the state in the
case. Both sides submitted briefs fo.
study by the judges.

Coal Held

Bituminous
OmP=38

‘Washington, Sept. 1 (#).—The Bi-
tuminous Coal Commission declared,
today all coal produced in the Spadra!
field in Arkansas was bituminous and
subjeet to provisions of the Bituminous
Coal Act. H
 The field is in Washington, Craw-!
ford, Sebastian, Scott, Madison, Frank-
lin, Logan, Johnson, Pope, Yell and
Conway counties
- The commission also declared pro-
duction of the Sunshine Anthracite
Com|

Company, all of Clarksville, Ark., was
| bituminous and subject to the act.
- Penalty for Violators.

~ The act requires that coal producers
subscribe to a code of fair competition
for their industry. Their failure to do
- so would entail a penalty tax of 19 1-2

| per cent on their sales, It requires also

mine last week was believed to be a|
record for the Arkansas-Oklahoma area,
Frark M. Schull, manager, said. 3

& SRS |

" fice yesterday, that the coal produced
- by the Sunshine Anthracite

Company and the D. A. McKinney Coal |

have been placed at work in the Spadral
and Alix mines. !

Prevailing warm weather and a plen-
titude of box cars, which many North-

State’s Coal

ern buyers request be used in delivery |
of their coal, Mdicate a steady increase ‘ l d A
in shipments throughout the remainder' asse s

of the year. The boOxcars protect the
coal from pilferage and cold weather,
and by having a minimum of 20 .tons,
enable the smaller purchasers to buy|
in carloads.

The 1,000-ton daily production at the
Sunshine Anthracite Coal Company

To Act Soon
On Arkansas
Anthracite

Gazette 11=-9=39

Washington, Nov. 8 (£).—The Bitum-

for so-called Arkansas ‘‘anthracite.”
Howard W. Gray, director, said the

division decided on this action as &

result of the Supreme Court's refusal

division’s rul :
cite was nétmanthracibé‘, but bitumin-

| that they pay a tax of one cent per

2t S S

'inous 'Coal Division announced today it
y, the Diamond Anthracite Coal  would establish minimum - prices soor

to. review a decision upholding the
that Arkansas anthra-

Bituminous
1-9-40

A three-jhdge federal court held in
an' order filed in the court clerk’s of-

Coal
Company of Clarksville in its western

Arkansas mines was bituminous un-
der the meaning of the 1937 federal
Bituminous Coal Act.

The ruling came in an order gie-
nying the company’s motion to strike
that part of the government’s.ans.wer
to the suit challenging constitution-
ality of the coal act that conten@s ghe
National Bituminous Coal Commission
already has ruled bituminous coal is
produced in the company’s mines.

Robert E. Sher, Washington., spe-
cial assistant to the United States
attorney general, contended at a hear-
' ing before the three-judge court here
Jast month that the kind of coal pro-
duced by the Sunshine company was
no longer an issue since the Eighth
Circuit Court of Appeals had upheld
the right of the Coal Commi§sion to
classify the product of the mine op-
erator. |

Henry Adamson, Terre Haute, Ind.,
lawyer for the coal company, .con-|

ez ST

which brought the suit, argued before
the court that the act was unconstitu-
tional:
1, Becfluse it delegates to the coal
« commission legislative and judicial
‘ powers which belong to Congress
. and the courts.
2. Because construction of the taxing
‘section of the act is uncertain and
' ambiguous and fails to state clearly
upon whom the excise tax of 19 1-2
per cent is imposed.
. Because classification of coal pro-
ducers into code and non-code mem-
bers is “arbitrary, capricious and
discriminatory’.

Case Declared Already Decided.
Replying, Mr. Sher and HaroldlLeV—
enthal, attorney for the Bituminous
Coal Division of the Department of
the Interior, said all substantial
questions as to the constitutionality of
the act had been settled by the Su-
preme Court in recent rulings. .

Mr. Sher said the only substantial
question involved in the Sunshine case
—whether coal produced in the com-
pany’s mines in the Spadra fields of
Johnson county was bituminous or
anthracite—had been settled by. the
United States Supreme Cour}: in a}
case originating at Fort Smith. He
said the coal industry had become
demoralized and that Congress had
attempted to revitalize it. &
. Mr, Sher asked the court to lift|
an injunction restraining Homer M. |

>

Adkins, internal revenue collector,
from collecting the 19 1-2 per cent|
excice tax against the Sunqhine com-|
pany. He argued that the injunction,|
plus the fact that the company is
not. subscribing to

zive the companv a decided advantage

5. The exemption from the 19 1-2
per cent excise tax imposed of

producers who subscribe to the:

bituminous coal code and are
subject to the regulatory provi-

sions of the act, does not consti-

tute an arbitrary -classification

contravening the Fifth Amend-

.ment. i

Appeal To Be Taken.

Clearing the way for an early
ruling on this first test of validity
of the measure by the United
States Supreme Court; the tribunal
gave the Sunshine company 30 days
in which to perfect its appeal.

Robert E. Sher, special assistant
to the United States attorney gen-
eral, said that if the appeal was
perfected in 30 days he believed
they could get a Supreme Court
ruling before close of the present
court term. Under court rules, ap-
peals from three-judge court rul-
ings may be taken directly to the
Supreme Court without the neces-
sity of routing them through the
Circuit Court of Appeals.

Mr. Sher said the Bituminous
Coal Commission was desirous of
obtaining an early decision since it
was almost ready to prescribe
prices and marketing provisions
for sale of coal.

; Tax Claim Held Void.

The three-judge court continued
in effect for 30 days a temporary
injunction against collection of a
penalty excise tax of 19 1-2 per
ent of the sale price of coal sold

Arkansas Coal

| '» 3-10-40 Gazette

A proposed ordinance before the
St. Louis City Council would, if en-
acted, open a rich new market for the

product of western Arkansas and east-
ern Oklahoma coal fields. It would
prohibit the use of smoke-making
coal; the anthraczte and semi-anthra-
cite coal mined in the Arkansas and
Oklahoma fields is smokeless, accord-
ing to Raymond R. Tucker, St. Louis
smoke commissioner.

Introduction of the ‘“smokeless’ or-
dinance was accelerated by the St.
Louis Chamber of Commerce. It be=
came alarmed this winter when press
associations circulated photographs
throughout the nation showing day-
light scenes in St. Louis which gave
the appearance of a London wartime
black-out. :

A beneficiary of the proposed ordi-
nance would be the Arkamsas-Okla-
homa Smokeless Coals, Inc., of Fort
Smith. With its introduction last
week, a representative committee of
the Fort Smith Chamber of Com-
merce and officials of the coal asso-
ciation conferred with Mr. Tucker
in St. Louis. He said the Arkansas
product would meet specifications of’
smokeless coal since its volatility was
less than 20 per cent.

A number of native Arkansans in
St. Louis are aiding in. turning the
expected great volume of semi-an-
thracite business to the Arkansas
company. Harry H. Edwards, former-

the code, would| .

~ the Suns ‘company, saying

) ly perfects its ly a “resident of Little Rock, has or-
. ganized an informal committee of



mer" r Arkansans “in the interest of -
roviding a market for another Ar-
‘k;x;:uhmza:’ He said assist- mm..
ance - n -given by Jehn T.' S
'Hicks, former Searcy and Little Rock coal o
lawyér, and William H. Reaves, for- eral undisc
g

‘merly of Little Rock.
“We hayé made good progress and B

! moved from water “in a matter of

minutes” through another ;

now can’ look forward hopefully to
How muych water is necessary to

landing ‘the' expected business for
'Arkansas,” Mr, Edwards wrote the Ga-

ove & ton of coal? Chemists think

the coal content may be as much as

zette. Hif interest was motivated by .,
50 per cent.

two causes, he said—"a desire to re-
fggvi;hg dark smoky atmosphere from
= Old“‘;&::dt:t. the same time aid ° “The saving on this process will
| ! siate.” . - increase with the distance, because
f the cost of the chemicals, process-
lD T t F ing, and the amount of water are
eep es Or fixed,” Dr. Burk says. “We believe
| it will work on any kind of coal, and
. can use standard coal-grinding ap-
paratus to prepare the fuel for its
trip through pipe lines. ;

“It's ‘@ lot cheaper to build pipe
lines than railroads per mile, and
there are many deposits, not acces-
sible now.to railroads, which could be
worked.”

Pipe lines have decreased the gas-
.oline-oil traffic on railroads, a third
'of which are in reorganization. For1

16. — Drilling instance, 8.79 per cent of Missouri

| b i : . Pacific’'s tonnage in 1925 came from
‘ started this week to sound the deeper crude petroleum, Twelve years later,

by

:"Coal Begun
InCleburne
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| Special to the Gazette,
| Harrison, March

| formations and determine whether gych shipments represented 1.07 per
| there are coal deposits of commercial cent. 9Atr:’m.ml tons declined from 3,-
: N 548,51 351,983,

ivsxlue or v\vhether t.he shallow veins of Standard of Ohio has given no in-
 the excel_lent quality of soft coal al- gdication of what it intends to do with
| ready. unitovered near the surface are “;:i patent. While the company has
the only .coal deposits in Cleburne S8id nothing of ‘its plans, coal men
county, L. A. Watkins, president of| feel it will be several years, at least,
the Missouri and Arlansas Railway,| before if enters the f‘eld—‘.f it does.
‘ R 2 | Chemists say if present oil reserves
| A survey of the mineral resouxles becgme ;lepleted l:‘;;d lthe, price of
| along the territory served by the rajl-| crude. rises accoraingiy.: ‘comm'mea‘
| road with a vieWw to further develop-1 will extract their gasoline from coal.
I G e That is one reason for Standard’s
} ment to increase the volume of freight interest. ~Another-is-thas the: ¢o:

1 shipments originating on -the system already.i.s in the pipe line bux;ligany
{has been in progress for. several e
months by Mr. Watkins and geologists.

| Drilling operations ‘in Cleburne A k ‘ l
| county are under the supervisicnof r ansas oa
|the Manda Industrial Corporation, ]
Iiformed about three years ago by offi- . ’ L

cials of the railroad, The name “Man- F S § t

|da” is derived from the abbreviation lrm s ul

“ of the name of the railroad, Missouri 4

|and Arkansas, l

|~ High grade coal already has been t t n t
found in surface veins and the first a es rea

| drill holes will go down on land leased -

by the railroad about four miles Tl MR —— L

| southeast of Heber Springs. The sur- GAZ""“J‘L . : -Ul-4o
face veins, however, were not thick ~Washington, March 30 (#)—The
|enough to furnish large shipments to ghadow of a court test again has been
thrown across actions of the Bitum-

| the railroad. Drill machinery will be
| moved north of Heber Springs after
the territory east and south of Heber
Springs has been tested, Mr. Watkins |
said.

Loading docks and -sidings will be
-constructed along the line of the rail-
:road near the mines to expedite the
‘handling and shipping of the coal if
coal mines are developed from the
deep drilling explorations. Markets al-
| ready have been promised in -Mem-
| phis, Little Rock and Arkansas towns,
‘along the railroad territory in Ars
| kansas.

Operations were postponed- during
the recent subzero weather although
| drilling machinery. hag been on the
i ground for several weeks. Investiga-
{ tions are being continued by the rail-

place in effec minimum prices for
sale of soft coal at the mines.

Latest of the many court contests
by opponents of the price-fixing plan
reached the Supreme Court on appeal
by the Sunshine Anthracite Company,
Clarksville, Ark. The company won
& review of a three-judge court’s rul-
ing that the Guffey act was con-
stitutional.

Ordinarily, if the court's docket
were not unusually heavy, a date for
arguments on a review would be set
some time within two or three weeks
after agreement to rule on a lower
court’s decision, A period of study

ds dirt in water. Then it can|
piped to strategic cities, and re-

inous Coal Division as it prepares to|

| meeting of represectatives of all

"1 southern Tilinois civic bodies to draft

this territ rease in em-
ployes of y 25 per cent,
M:l %wa i ;sld that the
s Tl (1 'y in this area had only one
‘objections. . R ey ' ,
> ? . | good month last winter—January.

mmm _came a long court contest, "\ Swofford said representatives of

is time on the legality of making Arkansas-Oklahoma Smokeless Coals,
public cost data for information of Inc., marketing agency representing
lawyers during hearings on prices. The mines producing akb 80 per cent

| protest and possibly to consider re-
‘taliation if the St. Louis plan goes
 through.

St. Louis has been using about 1,-
000,000 tons of Iilinois soft coal an-
nually. Under the city’s new anti{

smoke ordinance, unless processed,
this eoal in the future may be used
only in heating plants equipped with

case moved through various courts, of coal in this area, started negotia-
and finally reached the Supreme tions with the St. l}.ouis City Council
Court, ‘'which ruled in’January, 1939, last December. | ‘
that ‘the commission was right in Low Prices Offered.
holding the information could . be The Arkansas mihes have proposed
made public. ¢ to deliver coal in St. Louis at a price
Work again was started without | that would permit retailing the coal at
court contests ‘intervening. In July, | 2Pout $5.50 provided the I. C.”°C. al-
. 3 lows the railroad to put the proposed
came the presidential reorganization new Aaw ate iskilfieth
A i 3
::derr;g;);ishii;g dﬂz; ct::)m;ﬁssg:; :ftd Arkansas fuel mjore than meets re- |
g auhes e Depart=| qyirements of St. Louis’ new anti-
ment of the Interior. smoke ordinance and the proposed
Howard A. Gray took over as head ' price is below.that of the better grades |
of the (Coal Division, saying his de- of southern Illinois soft coal.
sires were to get the job finished and | Arkansas anthracite has been sold
vrices into ef;eqt‘_%t the earliest pos- in St. Louis, but currently its price’
sible date. : ot ~ of $8 to $10 a ton puts it in the lux-
Legality Questioned.

ury class, The Frisco has proposed |
a freight rate of $2 a ton on the
The Sunshine Company had gone coal when shipped from Fort Smith
4nto federal courts to question con- in trainloads. The rate until recently
stitutionality of the act. It argued was $3.05 a ton, and now is $2.75. ‘
that the coal it produced should be Producers have submitted a price of
classified as anthracite or hard coal, $2 a ton at Fort Smith for lump coal.
‘and as such was not subject to regu- | This would make the cost $4 a ton
Mation. The division ruled it was at the storage yards in St. Louis, per-
bltuminou.s o % | mitting an allowance of $1.50 a ton
The pompa.hy argued the Guffey
nch violated states rights, and that it

'to cover dealer’s handling costs and
| profit.

should not be required to pay a 19 1-2

per cent excise tax on its product im-

posed under provisions of the act ap-
plicable to producers not subscribing
to the regulatory code.

Before a special three-judge court
in the District of Columbia, the com-
pany’s arguments were overruled. The
court held provisions for establishing

Minimum
Soft Coal

Prices Fixed
Gazette

Washington, April 13 {#P).—Examin-
ers for the Bituminous Coal Division
" recommended today minimum soff
coal prices which would add 11 cents
a ton to the income of mine owners
and increase the nation’s annual coal
bill by $44,000,000.

They will become effective at &
. date to be fixed by Howard A. Gray,
director, after an opportunity is given
for filing of obpections and subject
to approval by Secretary Ickes.

The examiners proposed an aver-
age minimum mine price of $2.072 a
iton at the mine, This, they said,
would be about 11 cents a ton more.
than mine owners received in 1937

|

minimum prices were within congres-
sional power. . :
Action Planned.
While awaiting for the Supreme

Court’s ruling, the division planned
to move ahead. Director Gray has
said prices for the Eastern fields—
biggest producers in the nation—
would be announced shortly.
With announcement of prices, hear-
ings on objections then would be held
before Gray. He would submit recom-
mended prices to Secretary Ickes, who
would proclaim them effective.
Interspersed with the court con-
tests and the bitter arguments before
‘Coal Division examiners by opponents
of the Guffey act, were attacks on
Congress and in' the industry.
A Committee for Amendment of the
Coal Act way formed shortly after the
new act became effective. It sought to
get rid of tax phases of the act—one
cent a ton for subscribers and 19 1-2
per cent for nonsubscribers. when their net incom; averaged
Appropriation Halved. $1.964 a ton. That is the most re-
R.epresegtatlve Allen (Dem. Pa) cent year for which cost. dgta is
was a principal opponent before Con-  available and was the begmmng of
gress. Under his leadership opponents ' the examiner’s work authorized under
in the House chopped the division's | the bituminous coal act.
appropriation for the next fiscal year | prices—there are figures for various
almost 50 per cent. | grades of coal in different fields—
Allen argued that granting the full £ 10 cents a ton

|

mechahnical feediné devices to burn it
without smoke.

Freight Rates
For Arkansas

Coal Oked

4-16-40 Gazette

St. Louis, Mo., April 16(#).—The
‘Southwestern Freight Bureau approved
'today the Frisco railroad’s proposed
rate of $2 a ton on Arkansas-Okla-
homa anthracite shipped from Fort:
Smith to St, Louis. The approval was
another step in a plan to provide St.
Louis annually with 500,000 to 1,500,-
000 tons of the coal, which has a vola-
tile (smoke-producing) content of 15
to 20 per cent, well within the 23 per

cent limits set by the city’s new anti-.

smoke ordinance,

| The Freight Bureau represents 17
railroads operating in the Southwest-
ern area. Its approval gives the Frisco
authority to publish the tariff, but a
spokesman for the bureau said the

| matter first would be submitted to the

Illinois Freight Association and the

| Western Trunk Lines Committee, a

usual practice,

If formal protests are filed, the
Interstate Commerce Commission could
suspend the new rate pending hear-
ings. Otherwise it probably will be
effective within 60 days.

The special rate of $2 a ton is to

'apply to trainload shipments of 2,000

or more, consigned to one shipper.
'I;he present rate is $2,75 a ton.
Missouri Pacific To
Use Arkansas Coal.

To comply with the eity’s new anti-
smoke ordinance, the Missouri Pacific

railroad announced it had started us-| 2

ing Arkansas semi-anthracite coal in
its eleven coal-burning switch engines
here. Outbound trains, the railroad,
said, would also use Arkansas coal
within the city, and then would switch
to Illinois soft coal.

The change of fuels will add at least:
$36,500 to the coal bill annually, rail-
road officials said. The Missouri Paci-
fic estimated it would use 120 tons of
the Arkansas fuel daily,

Sale of Arkansas Coal to Be
Discussed in St. Louis.
GAZETTE—4=26-40

st. Louis, Mo., April 25 (P).—Ad-
justments which St. Louis’ new smoke |
ordinance will require coal dealers to

} road’s geologists with a view to utiliz-
| ing limestone, marble and mineral de-
.posits in its territory.

Zinc Shipments For
Year ‘Average.’

\

Shipments of zinc ore from Harri-
son by the Manda Indastrial Cor-
poration were average for the past
year, Two car loads of ore -were
: .bought and shipped during March by
the company and two additional car-|
loads will be shipped next week. The|
ore is trucked to Harrison from mines!
| within 'a 25-mile radius of Harrison,
| and the ore is bought mostly from
| small ‘miners who would not be able
| to ‘produce a car load alone within a|
| reasonable time. 4

;!?if)égj;;;ués
MayTap
CoalEields

' about the last of May.

| every previous ruling and done every-

of the arguments would consume sev-
eral more weeks. But the court will
clear up all pending reviews before
adjournment of its term, expected

The Supreme Court’s action grant-
ing the review came at the same time
the Coal Division took one of its final
steps in the years-old job of fixing
prices—announcement of proposed
prices for the Far Western and Rocky
Mountain fields.

Twice before, just as the prices aj
peared.about to go into effect, the
act has been carried into the courts.
Both times rulings wepe such that the
long task was invalidated. = .

This time attaches of the division
were optimistic— We’ve complied with

thing we can to make our @actions
stand,” said one. . ’
Ea.rly*'r.Wuﬁ’f(}ancelled.
‘It was three years ago that the
irst court ruling cancelled work done
n fixing prices under the act adopt-
ed to stabilize the industry. Then the
Supreme Court held that wage-hour
provisions of the original Guffey act
‘—that of 1935—constituted an invalid
regulation of working time and com-

| Cleveland, 0., March 30 (#).—Amer-
ica’s 100,000 miles of pipe line have
| taken away much of the railroads’
|oil-hauling business. Now they may
(tap the coal fields, which provide a
' third of rail tonnage.

|, Standard Oil Company of Ohio
' holds'a patent on the coal-through-
pipes idea and the inventor, Dr.
Robert E. Burk, 39, says “There is
‘no_ evident reason why this should
'not be an economic success.”
/s nothing in the way unless it is
i_’_m non-technical factor,” says the
Western Reserve University chemis-

try - professor. ."N_otma%, is known
prevent it from:suc-

“There of

|

pensation.
. The court did not pass upon the
validity of the price-fixing provisions,

appropriation would be
good money after bad,”
agency had spent $10,000,
long efforts to establish prices.

determine

dust;

pires in April, 1941,

want to see w

—W:ul

{

d Sell

In St. Louis
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' but held that since the wage-hour
| provisions were invalid the remainder
of the act was inoperative, 2

A new act with revised features to

meet the court’s objections was adopt- |
ed in 1937. Again the job of deter-
thousands

mining prices for coal in th
of classifica

¥

‘s

'l homa Smokeless Coals, Inc.,
?

.
4 0 per cent.
.uupiclpal S

“throwing
asserting the
000 in its produced in the Midwest to $4.80 a ton

FOPP@iﬁznboc:eﬁe;r:? p‘::t‘;;‘:;; at mines with high production costs. .. ™j. 4o the Arkansas smokeless
that the prices were almost ready.lsumers' Council created by the Guffey
They urged that the division be given  coal act,

a chance to put prices into effect and

whether price-regulation _.;\o 2pout 400,000,000 tons a year.
could stabilize the $3,500,000,000 m—;

ry.
With it all there has been the quel-‘ per ton in price areas, with the di- cound be used in e
tion of permanency of the act—it ex- vision's estimate of production cost

‘Secretary Ickes has referred to that!
| expiration date, and answering in-
| quiries. about whether re-enactment!
would be proposed, has replied. “We|
hether it is workable,”!

,.______Ls-s—l

Arkansas Coal

Fort Smith, Ark., April 12 (£).—J. L.
Swofford, president of Arkansas-OKla-
said to-
night the proposed use of Arkansas-
Oklahoma coal for smoke elimination
| purposes at St. Louis would result in
I|'a possible increase in coal production

considering

[ range from a low. o make will be discussed at a meeting
| for an inferior grade of coal dust here tomorrow with representatives of
Arkansas semi-anthracite coal ' pro-
ducers. 4

| for fine grade “domestic” lump CO&l “'pogjers nave expressed doubt they

Fred Kirgis, head of the Coal COn-l¢y0) for §590 a ton as proposed by

iMayor Dickmann’s Smoke Elimination
testified that the proposed |gommittee. The c%nfere“ﬁcé was called
prices would increase the national soft |to discuss this phase of ‘the program. |
coal bill by $44,000,000. The industry The Arkansas delegation will be ques- |
!tioned about the sizes and quantity of |
|the available product, continuity ot
The proposed minimum sale price supply .and residual supplies that
mergencies.
Recent moves toward obtaining
large supplies of Arkansas smokeless |
Avg. Avg. coal caused a storm of protests from |
Price. Price. southern Illinois soft coal interests. |
No. 4, Arkansas and part |Beveral communities have launched
of Oklahoma $3.650 $3.608 g“-boycott campaigns” against the city.

No. 5, Missouri, Kansas, Texas, | S¢. R i : e
R mat o N iy $2.080 |1 L t°F::Y Arkansas Coal

Size.
Arkansas Coal $85r5E 5734549,
has ordered about 50 tons of Arkan-
Purchase To

Arkansas Price.

, per ton included:
Area.

sas smokeless semi-anthracite coal for

‘use at the city workhouse power

Gazette 4=14-40 | kansas coal in the nature of an ex-
| periment to . determine the proper

 plant, one. of the few . city-owned
1‘plnnt.s not equipped with stokers. The

| the uge of smokeless fuel or mechan-

Harrisburg, IIl., April 13 (&)—A | size for use, is for what is known
movement to protest St. Louis’ plan | as 6 by 10 inches at $2 a. ton at the

new anti-smoke ordinance requires
'jcal devices for smokeléss operation.
to purchase Arkansas anthracite de- | mine. The city will get a $2-a-to

| The first city order for the Ar-
‘veloped today in Saline county, oneiﬁ—e}ghtﬂ rate, .

of the centers of the Tllinois soft coal Coal Washing Plant Planned
.| industry. AR At Paris.
— B=27=40

Earl Combs, president of the Eldora-
@do Chamber of Commerce, announc-
ed a meeting w'th the Harrisburg
O chamber be held Monday to discuss

‘opposition  to the proposal to pro-
vide St. Louis with 500,000 or more

Special to the Gazette. ¢

Paris, May 26.—A group of 12
| Paris coal operators has arranged for
a coal washing plant to be installed
here to wash and prepare coal brought
~in the Paris !ielgg_‘

‘from the mineg

; IR A " Leaders said this plant will modernize
tons of Arkansas cod next month.  the field in preparing coal for new
cuanqu‘mmgﬁmnﬁaJ@@%ﬁ ieh are opening in the
| North. Fic b Bl Qi i

"~ amining Mr. Anderson. retorted that

I.C.C. Accepts
‘New Rates On
Arkansas Coal

GAZETTE 5-15=-40

Washington, May 14 (#)—The In-
terstate Commer Commission au-
thorized the St. ?quis-—San Francisco
railway today to establish a reduced
rate of $2.75 a ton on coal shipments
from Arkansas-Oklahoma mines to St.
Louis. The present rate is $3.05. Ar-
kansas-Oklahoma Coals, Inc., said the

. principal purpose in publishing re-

duced rates was to enable consumers
in the St. Louis area to ‘“obtain, im-
mediately, a smokeless coal meeting
the requirements of an ordinance
adopted for the protection of the
health of the citizens of that city.”
Protests against the $2.75 rate were |
filed by the Illinois Coal Traffic Bu-
reau, Fifth and Ninth Districts Coal
Traffic Bureau, Kentucky Coal Agen-
cy, Inc.,, the Central Illinois District
Coal Traffic Bureau, and the Coal
Trade Association of Louisiana. The

| protestants contended the reduced
' rate, if allowed to go into effect, “will
disrupt and destroy” the existing rate
structure on coal from not only all
mines in Arkansas, Oklahoma, Kansas
and Missouri, but also from all mines
‘east of the Mississippi river located in
Alabama, Illinois, Indiana, Kentucky,
' Virginia, West Virginia, Pennsylvania,
Tennessee and Ohio, to a widespread
destination territory in Missouri, Ar-
kansas, and probably in Illinois, “with
a consequent disastrous effect upon
the revenues cf the railroads serving
iucih lines and such destinaticaa tzrri-
ories.” {

{
|
1

New Rate on |
Coal Shipme
5-24

The. prosent Hiingle :

the same origins to St. Loui

a ton. The trainload shipments

be essembled at Fort S '

Options Taken in Lignite
Of Dallas County.

’I’h%%ezv;ﬁ" %ﬁ Color

30s

and Chu
Company has taken options o1
acres of a lignite field two mile

C. Branner, st 1o
terday. Lignite, a vai
used in the manu
ment, and the

ship several cares
Eastern plants .
have shown three t
the south Arkansas
which will meet requ!
company,
O. F. Suggs, di
the WPA state mi
in negotiations to s
The survey conducted m
tests in Dallas county
averaging two to eight feet
ness have been discovered,
ner said. He said the Camd
chartered several years ago
state Geological Survey, con
estimated 75,000,000 tons of

Freight Ra‘tg'

Increase
|

Opposed

. GAZETTE _ 6~20=40

After additional witnesses for the
Associated Motor Carriers of Arkan-
sas, Inc., testified in behalf of a
proposed 10 per cent rate increase for
less than carload intrastate hauls,
P. G. Anderson, traffic manager of
'the Lion Oil Company, El Dorado, |
testified at an Arkansas Corporation
Commission hearing  yesterday that
“rates are unreasonably high now.” |

“Increased rates in most instances
reduce the revenue,” Mr. Anderson
testified. He proposed a truck - rate
lower than the existing rate on ship-
ments of petroleum products. As for
the motor carriers’ proposed increase
Mr. Anderson said, “If they want it,
Jet them go out of business.”

A. L. Reed of Dallas, Tex., lawyer
for the truckers who was cross-ex-

fields,
irements

{




the carriers themselves will decide
|“whether they want to go out of busi-
‘neﬂ.x" "y

: Railroads May Ask Raise.

After Mr. Anderson testified that
railroads, in his opinion, offered the
“cheapest” transportation, Mr. Reed’s
questioning brought out the indica-
tion that railroads also would apply
for a rate increase if the motor car-
riers were granted a raise. “I'll be
here opposing them just like I am
opposing you,” Mr. Anderson said.

Lawyers for major railroads in the
gtate have not cross-examined the
motor carriers’ witnesses at the hear-
ing, which opened Monday and may
close today.
League, shippers, and chambers of
commerce oppose a rate increase,

Cite Higher Operating Costs.

A E. OHara of Lepanto, traffic
manager of the Bryant Truck Lines
of Arkansas, Inc., testified the rais-
ing of intrastate rates to a level with
the interstate would increase revenue
and offset rising operation costs. J. A.
Donham of Texarkana, owner of the
Donham Truck Lines, testified con-|
cerning increases in labor cests and |
taxes in recent months. Gordon Mc- |
Nulty of Pine Bluff, manager of the |
Southeast Arkansas Freight Lines, |
said, “If the increase is granted it
probably will result in a slight de-
crease in tonnage hauled, but will
cause an increase in revenue.” H. P.
Carson of El Dorado, traffic manager
for the Black Motor Lines, also testi-

ﬁéoa] Boom Due
A

Fort Smith—Approximately 4,000
‘miners in the Fort Smith- section
probably will go to work within
the next week or 10 days, Ed Hogan,
assistant to the director of the Ark-
ansas-Oklahoma Smokeless Coals,
Inc., said Saturday.

This is expected to be the result
of the action of the Interstate Com-
merce Commission in authorizing the
St. Louis-San Francisco railway to
establish a rate of two dollars a ton
on trainload shipments of coal to
St. Louis. Ever since the organiza-
tion of the Arkansas Smokeless
Coals, Inc., two years ago, directors
have been striving for two-dollar
freight rates, Hogan said. The cor-
poration represents 58 mines in this
territory. ;s :

Representatives of the mines met
Saturday afternoon at the Goldman
hotel in Fort Smith to discuss the
news. i
The freight rate will mean that
500,000 tons of coal annually will be
marketed from the local mining
fiels, with receipts estimated at two
million dollars, Hogan said. :

First news of the favorable action
of the commission reached Fort
Smith in a message to R. A. Young,
prominent coal operator.

Thursday Young was informed of
other action by the Commerce Com-
mission allowing a rate of $2.05 for
Arkansas-Oklahoma coal shipments
to Gulf ports. The rate previously
had been from $3.22 'lgg $4.65 plltls
$2.53 tipple charge. e new rate
will mgfn a share in the South
American coal trade, which has béen
the goal of coal men in this district
for a number of years.

“Our market prospects in South
America will depend on two factors,”
Hogan said, “the number of ship bot-
toms we can d;)btaig and our Smith

can credit and commerce rela-
o

Boom for Arkansas-Oklahoma
Coal Industry Predicted.
GAZETTE G5=23=40
. Fort Smith, Ark., June 22 (P)—A
speed-up in the Arkansas-Oklahoma
‘coal Industry was predicted by coal
‘operators today after they were ad-
‘vised of the Interstate Commerce
Commission’s action in authorizing
‘the Frisco railroad to esatblish a rate
of $2 a ton on train-load shipments
‘of coal from this area to St. Louis.
" Ed Hogan, a spokesman for Arkan-
_sas-Oklahoma Smokeless Coals, Inc.,
marketing agency representing 58
mines in the Arkansas-Oklahoma area,
said the rate reduction meant that;
approximately 4,000 coal miners in the
territory probably would go to work
in the next week or 10 days.
.~ Mr. Hogan said the new freight rate |
would result in “a general sharpening |
of the market demands as far as local i
coal is concerned.” He expressed belief |
 that the “opening” of the St. Louis
‘market would result in increased de-
mand in other sections for Arkansas-
Oklahoma coal.
Coal mines in the Fort Smith area |

The Arkansas Traffic |

Low Freight' Rate Wil
~ Arkansas Miners.

B A

The In eg.é Commerc% on%m?s-
sion’s approval of a $2 per ton rate
on trainload coal shipments to St.
Louis, Mo., from Arkansas and Okla-
| homa mines will result in the employ-
| ment of many additional miners in
western Arkansas, Tom E. Wood, rate
chief of the  Arkansas Corporation
| Commission, said yesterday. Coal op-
| erators estimated the movement from
| Arkansas  will increase hundreds of
thousands of tons a year.

The I. C. C. refused to set aside a
rate schedule published by the St.
Louis-San Francisco Railway Com-
pany, which will become effective to-
morrow. The state Corporation Com-
mission, supporting the $2 rate, had
filed a brief with I. C. C., contend-
ing the lower rate was in the interest
of public health and not subject to
attack as a rate question.

A new smoke elimination ordinance
at  St. ‘Louis classifies Arkansas
smokeless coal as acceptable fuel. Ar-
kansas-Oklahoma Smokeless Coals,
Inc., new  marketing agency with
headquarters at Fort Smith, has been
awaiting the outcome of the “Frisco”
application before opening a vast new
market in smoke-darkened St. Louis,
which largely has been using south-
ern Illinois coal. Twenty-two East-
ern, railroads as well as Illinois op-
erators and miners had protested the
reduced rate. The rate has been
$2.75 a ton, following a reduction
from $3.05. -

32 Freight
Rate on Coal
Approved

GAZETTE _6-23-40

Washington, June 22 (#).—The In-
terstate Commerce Commission au-
thorized today the St. Louis-San Fran-
cisco railway to establish a rate of $2
a ton on train-load shipments of coal
.to St. Louis from mines in Arkansas
and Oklahoma. The rate will apply
on shipments of 2,000 tons or more.

The shipments will be assembled at
Fort Smith, Ark.

Eastern railroads and Illinois min-
ing' interests, particularly southern
Illinois, were among those petitioning
the I. C. C. to suepend the tariff. The
city of St. Louis and the St. Louis
Chamber of Commerce were among
the proponents of ‘the reduced rate.

The $2 rate will go into effect Mon-
day. It is the first time that a train-
load rate has been established on
coal.

Eastern railroads contended the re=
duced rate was ‘“designed solely to
appease pressure groups in St. Louis
which have sponsored a policy to se-
cure high-grade smokeless coal at low
cost without regard to transportation

service or other factors ordinarily con-
sidered in the making of reasonable
and non-discriminatory freight rates.”

The Frisco contended that it pro-
posed the low rate “in view of the ex-
treme emergency confronting the city
of ‘St. Louis in  connection with a
prompt and proper enforcement” of
its anti-smoke ordinance.

The single car rate to St. Louis
from the Arkansas and. Oklahoma
mines is $2.75 a ton. This recently
was reduced from $3.10.

State to Seek
Lower Freight

Rates on Coal
DEMOCRR‘E—qsta 'i?sf."ﬁ

opes to
Tariff on All Rail-
roads.

The Arkansas 'Corporation Com-
mission was to confer today on pos-
sible action by that -agency in the re-
ported refusal of the Missouri Pa-
cific and Midland Valley railroads

H

fore the ICC ‘a requ at the
rates be made general - com-
mission was engaged in a ;
on a truck line application this
imornirg, but Judge Turnbow said a
| conferi 1ce with the other two com-
missioners probably would be held
during the day to discuss the new
coal rate situation.

“There may not be anything we
can do,” he said, “but if there is, we
want to act” The commission pre-
viously had expressed approval of
the new rate, which would aid Ark-
ansas coal operators in competing for
the St. Louis market.

- State Agency Will Support $2
Rate on Coal. !
G’ZETTE————6~28-40‘
shippers ask the Interstate Com-
merce Commission to require the Mis-
souri Pacific Lines and the Midland
Valley railroad. to co-operate in a $2
per ton rate on coal shipments from.
western Arkansas to St. Louis, Mo.,
the Arkansas Corporation Commis-
sion will support such a petition,
Chairman John H. Page said yester-
day. The state commission, he con-
tinued, would participate in the I. C.
C.s hearing on the shipping inter-
ests’ request.

The St. Louis-San Francisco rail-
road was authorized to establish the
$2 rate, a reduction from $2.75, last
Saturday. The rate, which became
effective Monday, was endorsed by
the state commission.

More than 50 mine . tors,
shareholders of Arkansas - Oklahoma
Smokeless Coals, Inc., marketing
agency, asserted at Fort Smith that
the Missouri Pacific and Midland
Valley had not co-operated, and said
the two lines’ refusal to meet the |
Frisco's rate ‘undoubtedly will cost |
this section millions of dollars,” in-
asmuch as many large mines are noti
served by the Frisco. |

Smokeless coal of the Arkansas-
Oklahoma border region is specified
as acceptable fuel in a St. Louis
smoke elimination ordinance. A St.
Louis market for the Arkansas-Okla-
homa mines virtually would double
the number of work days for miners,
operators said.

Lower Coal
Rate May
Be Enforced

GAZETTE _6=20-40

Whether the Arkansas Corporation
Commission has authority to petition
the Interstate Commerce Commission
' to require the Missouri Pacific Lines
‘and the Midland ‘.Val-ley railroad to
participate in a rate of $2 per ton on
coal shipped to-St. Louis, Me., from
western Arkansas will be decided at a
commission meeting this morning,
Chairman John H. Page said yesterday.

As a result of the two refusals to
participate, “benefits to Arkansas labor
| and industry from the train-load rate
' may be reduced 50 per cent or more,”
| Governor Bailey said in a letter to th
. Corporation Commission.

“An increase of 500,000 tons, making
a total of 2,000,000 tons from mines
in the Fort Smith area during the
coming season would increase, the
revenue to the industry $2,000,000, to
a total of $8,000,000,” the letter con-
tinued. 38 :

“Much of this increase would ac-
crue to workers in the form of wages.
Hundreds of families would be assured
of steady income. Movements of the
increased tonnage will mean addition-
al employment not only for mine work-
ers but for railroad workers as well in
this territory * %% . = ° )

The governor complimented the Cor-
poration Commission for its reply to a
petition of Eastern railroads and Illi-
nois, Kentucky and Indiana coal in-
terests which sought a suspension of
the $2 rate. = “Representatives of the
coal industry have informed me,” he
said, “that they regard your efforts
as having contributed substantially to
the arguments which prevailed upon

o

“We're going to see whether there
can be an agreement whereby difficul-
ties will be overcome without going to
the I. C. C.” the chairman explained. |

-The Corporation Commission, which
supported the Frisco rate when it
was pending before the 1..C. C,, is

illing to endorse a shippers’ petition
for Missouri K Pacific and Midland
Valley co-operation, Mr. Page previous-
ly said. Filing a petition of its own
also was considered.

Coal operators claim the two rail-
roads’ refusal to participate in the
new rate, which became effective last
Monday, has blocked the Arkansas
smokeless coal industry’s chances to
establish a valuable market in St
Louis. A

T. E. Wood, Corporation Commis-
sion rate chief, said if the Missouri
Pacific did not elect to participate
in the $2 rate obtained by the Frisco,
the commission would ask the railroad
to establish its own $2 rate. The Mis-
souri Pacific and Frisco are the only
‘two lines involved which haul direct-
1y to St. Louis.

|

Conference On
Coal Rates Is
Set for Friday

DEMOCRAT 7=1=40 -

Arkansas coal operators and offi-
{cials of four railroad  lines  will
'meet in the offices of  Arkansas
Corporation Commission Friday for
the purpose of discussing participa-
| tion in the new $2-per-ton rate on
coal shipments from. the. state, .The
meeting will start at 9 a. m.. -

‘Railroads to be represented at.the
meeting include the Missouri Pa-
cific Lines, the Midland Valley Rail-
road Company, the . Kansas City
Southern. and the  St. Louis-San
Francisco, Railway Company. . .,

The new .rate was published by
' the Frisco Lines for car lot ship-
' ments of coal from Fort Smith to
fields to Missouri. Participation, of
all railroads in the program is now
| sought, T. E. Wood, chief of rates'
and- transportation of the Corpora-

tion, Commission, said. S

OPTION TAKE
ON LIGNITE BED

NEAR MANNING

Advocate ,..Eordgg
The New York Color an

on 60 =cres cf a lignite field two
miles ‘south of ‘Manning, Dalas
county, Dr. George C. Branner,
state geologist, announced a:. u:s
office Wednesday. Lignite, a va-
riety of coal, is used .n the man-
ufacture of ocher p:gment, and
the company formerly obtain, d
its supply frcm Germany.

Dr. Branner said ths company
would shig several cars of lig-
nite tc its Eastern plants 1or
tests. Surveys have shown three
types of coz] in the south Ark-
ansas fields, one of which will
meat reguirements of the com-
pany, he said.

0. F Suggs, district supervi-
sor of the WPA state mineral
survey, aided in negctiations to
sell the options. The survey ccn-
ducted many drilling tests in
Dallas ccunty and beds averaging
two to eight feet in thickness
have beea discovered, Dr. Bran-
ner said. He said the Camden
field, chartered several years ago
by the state Geological Survey,

containg zn estimated 75,000,000

tens of lignite.

the Interstate Commerce Commission

to permit the rate published by the St. '

Louis-San Francisco Railway Company |
' to become effective June 24.”

Conference Called Friday On
$2 Coal Rate.

DEMOCRAT  6=30~

A negotiated agreemen Oof %ore-
duced freight rate of $2 per ton for
coal shipped from western Arkansas to
8t. Louis, Mo., will be sought by the
Arkansas Corporation Commission,
Chairman John H. Page said yester-
day. Instead of immediately urging

last year produced approximately 1,- to accept a new low rate on train- the Interstate Commerce Commission

500,000 tons of coal—a return,
roughly, of $6,000,000. Hogan esti-
mated that production during the
‘coming season should be at least

12,000,000 tons—an $8,000,000 industry.

load shipments
|St. Louis. !

The Interstate Commerce Commis-
sion Saturday authorized the Frisco
railroad to inaugurate the new rate,

o't Arkansas coal to

to require the Missouri Pacific Lines
and the Midland Valley railroad to
participate in the rate, the state com-
mission has called a conference for 9

Lignite Déposits
Mngoom Town

mocrat  7-28-40

Fordyce—As a result of the gov-
ernment mineral survey, being con-
ducted . over the state, the little
town of Manning in the western part
of Dallas “ounty, may become a min-
ing center,

A large deposit of lignite was dis-
covered several months ago and
samples were sent to the American
Dye Wood, Company of Belleville,
N. J. Later a car of the mineral was
sent for experimental purposes. The
lignite met the requirements of the
manufacture with the result that an
additional three carloads were or-
dered this week by the New Jersey

{Officials of rketing agency of & m. Friday to which traffic repre-
9oaic:);:r:tori gx‘:rggg,nﬂgxeatsw c‘%he: sentatives of those two carriers, the wmpany.ms :&"e’ c;f’h?ghmen ’:&:t
r:eiltoa,ds with “refusing to co-oper- sgu hLOUigl-SﬂPd tga;l;isc%e raigoag, goge":ufg,ey shows it to h#¥ene |
ate.” - e : ] ch pul rate, an e . = o e
Judge M. L. Turnbow, member of Kansas C“#EW’“ railrond will be | o0 oreS el A e
_ Corporation 'Commission, invited. Coal operators also will at-, COVered. s
ted the state agency might go be-tend. ' =

054

‘mical Company has taken opt.ons

Mo. Pac. Defends
Rejection of Rae

Fort Smith (P)—Asserting use of
a new low rate on coal shipments
from Arkansas fields to St. Louis
would “involve widespread disrup-
tion of the coal rate structure and
seriously reduce the railroad’'s rev-
enues,” the officials of the Missouri
Pacific railroad indicated to coal op-
erators here the carrier would not
accept the new tariff,

The Interstate Commerce Commis-
sion recently authorized the Frisco
railroad to establish the new rate of
$2 a ton for trainload shipments but
operators in the Arkansas-Oklahoma
coal area said failure of the Mis-
souri Pacific to accept the rate also
;vou},d cost them “millions of dol-
ars.

The new “rate cannot be confined
to one district without creating a
condition of discrimination,” spokes-
men for the Missouri Pacific said
at a conference with the coal opera-
tors,

“Since the trainload rate was es-
tablished,” the railroad spokesman
continued, “the Missouri Pacific has
received requests from several oth-
er coal districts in the Middle West
and consuming areas which use these
coals to establish similar rates re-
lated to the Arkansas trainload rate.
To meet these demands and other
demands that would follow involve
a widespread disruption of the coal
rate structure and seriously reduce
the railroad’s revenues.”

Rail officials attending the con-
ference were C. Macnay, assistant
to the vice president and general
manager; L. A. Sackbauer, coal traf-
fic ‘manager, both of St. Louis;
George C. Stohlman, general freight
and passenger agent, Little Rock, and
Harry W. Haines, Fort Smith di-
vision freight and passenger agent.

Freight Rates

On Coal Cause
OfControversy

. Democras—Y=3-40"

Corporation Commission

Official Critical of Mo.
Pac. Policy.

The decision of the Missouri Pa-
cific railroad not to participate in a
new $2 per ton rate on coal ship-
ments from the western Arkansas
fields to Missouri, published by the
Frisco Lines, was received with
“much surprise” today by T.:  E.
Wood, chief of rates and transporta-
tion of the Arkansas Corporation
Commission.

Mr. Wood pointed out that Mis-
souri Pacific rates on_coal shipments
from other fields produced less reve-
nue.

In a formal statement comment-
ing on the Missouri Pacific stand
that the new rate would cause “dis-
erimination,” Mr. Wood challenged
the railroad to find “some other rea-
son more plausible.”

- The new rawe established by the
Frisco was recently authorized by
| the Interstate Commerce Commis-
ﬁsion and coal operators of the west-
ern Arkansas field and officials of
all railroads operating out of the
district are to meet with the Cor-
poration Commission Friday in ef-
{forts to establish the rate generally.
| . Missouri Pacific officials announc-
ed their decision not to participate
in the rate after a long conference
with coal operators at Fort Smith
yesterday. The operators said the
Missouri Pacific’s failure 'to accept
the raté would “cost the Arkansas-
Oklahoma area millions of dollars.”

Surprised at Action.

In expressing his surprise over the
railroad’s decision Mr. Wood com-
mented “it ill becomes officials of
the Missouri Pacific to take a posi-
tion of this nature.”

He pointed out that the Missouri
Pacific’s published rate on coal ship-
ments from the western Arkansas
field to St. Louis, based on the Fris-
co millage, would pay 4.35 mills pe-
ton mile revenue and 22.6 per car
| mile revenue.

Based on the millage by the Mis-
souri Pacific route the ton-mile rev-
enue would be four mills and the car
mile revenue 20 cents.

Other lower coal rates published
by the Missouri Pacific were -listed
by Mr. Woods as:

From Greenwcod, Ark. to New
Orleans $2.05 a ton, or 3.17 mills per
ton-mile revenue and 15.50 cents in
car-mile revenue.

From Spadra, Mo., to New Orleans
$2.05 a ton, or 3.55 mills per ton-
mile revenue and 17.76 cents per car-
mile revenue.

Mr. Wood added the Missouri Pa-
cific “also participates in a tarif
carrying a rate from Tulsa, Okla., to
Galveston, Tex., a distance of 675
miles, the rate $2.05 a ton. The ton-
mile revenue in mills is 3.30 and the
car-mile revenue is 15.27 cents.

Conference Scheduled.

4t also participates in a tariff

carrying a rate from McAllister

Okls, fo Galveston, the rate being

‘The ton-mile revenue in miills
the car-mile revenue 1S
14.24 cents. g

“The Missouri Pacific railroad of-
ficials will have to find some cther
reason more plausible than fear of
disorimination if it continues ta re-
fuce to participate in the Fort Sweith-
St. Louis rate,” the rate expert
charged. ;

He added it is

$2.05.
is 2.85 and

“hoped that all dif-
ficulties will be worked out between
the commission and traffic officials
ai the conference Friday, and that
the railroad men will on further con-
sideration decide to participaie=n a
rate.” . !

The conference Friday will open
in the Corporatli{dn Commission of-
ice ‘at 10 o’clock. ¢
el Mo. Pac. Sympathetic.

G. C. Stohlman, general freight

and passenger agent for the Mis-
souri Pacific, in Fort Smith today
lissued a statement declaring that
adoption of the rate would “involve
a_widespread disruption of the coal
rate structure and seriously reduce
the railroad’s revenue.”

His statement:

“The question of establishment of
a trainload rate on coal from the
Arkansas-Oklahoma coal fields in-
volves a complex and far-reaching
problem for the Missouri Pacific
lines. The management of the rail-
road is' sympathetic with the pur-
poses of the coal operators and the
state to find new markets for their
,coal, ~not alone because Missouri
Pacific has large investments in ex-
pensive physical properties serving
this district, but they recognize the
possible value of new outlets for
the products of the welfare of the
| coal industry, its employes and the
interest of the state.

“The trainload rate could not be
confined to one district: when other
| areas producing coal alse are served
| by the same railroad without creat-
ing a condition of discrimination.-
Since the trainload rate was estab-
lished the Missouri Pacific has re-
ceived requests from several other
coal districts’ in the middle west
and consuming areas .which ‘use
those coals, to establish similar
rates, related to the Arkansas train-
load rate. To meet these demands,
and other demands that would fol-
low, would involve a widespread
disruption of the coal rate struec-
ture and- seriously reduce the -rail-
road’s revenue. The Missouri Pa-
cific has published a rate of $2.75
 per ton from Arkansas mines to St.

ouis for a per car unit, which is
a reduction of 30 cents per ton,
This rate is a _more flexible oppor-
tunity for - Arkansas coal to reach
the St. Louis market as under that
rate it is not necessary to accum-
ulate and market the coal in train-
load quantities. The tariff for ‘the
t{rainload rate requires the accum-
ulation of 2,000 tons to move on
one day from one shipper to one
receiver and each car in the train.
must have not less than 50 tons of
coal. On the $2 per ton trainload
basis, when normal terminal and
switching charges are added, the
cost of placing the coal in the dis-
trict in St. Louis, where the ‘ma-
jority of the dealers’ yards are lo-
cated, ranges from $2.45 to - $2.75
per ton, so that there is not a large
chfference between the newly pub-
lished carload rate and the train-
load rate.”

M.P.Won’t
Adopt New
Coal Rate
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Fort Smith, Ark., July 2 (#).—Mis-
souri Pacific officials today indicated
the railroad would not conform to a
| new rate of $2 per ton recently estab- |
i lished by the Frisco railroad on train-
load shipments of coal from this area
to St. Louis.

The Interstate Commerce Commis-
sion recently authorized the Frisco to |
establish the new rate, and coal op-
erators said later that failure of the
Missouri Pacific to accept the new
rate would cost the Arkansas-Okla-
! hpma afea “miilions of dollars.”

‘The lower “trainload coal rate can-'
not be confined to one district with= |
out creating a condition of discrimi= |
nation,” Missouri Pacific officials said
today after a long conference with
coal operators here. ‘

Railroad officials said they were
“sympathetic with the purposes of the '
coal operators” but added: i

“Since the (new) trainload rate was
established, the Missouri Pacific has
' received requests from several other
coal districts in the Middle West and
consuming areas which use these
coals to establish similar rates related
to the Arkansas trainload rate. To
meet these demands and other de-
mands that would follow involve a
widespread disruption of the coal
rate structure and seriously reduce
the railroad’s revenue.”

Missouri Pacific officials who at-
| tended the conference included C. C.

|




| MagNay, assistant. to. the vice presi-
d and general manager; L, A
' sachbauer, coal traffic manager, both
of St. Louis;. George C. Stohlman,
general fre and passenger agent,
Little Rock, - Harry W. Haines,
Fort Smith division freight and pas-
‘senger agent.

Officials Of
Mo. P.Confer
OnCoal Rate

Gazette
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8t. Louis, Mo., July 6 (#).—Offi-
cials of the Missouri Pacific railroad
conferred today, without reaching
any conclusion, on the question of
lowering freight rates on the ship-
ment of coal from Western Arkansas
to St Louis.

It was announced the discussion
would be resumed Monday and a
statement may be issued in Little
Rock Tuesday by George Stohlman,
‘Missouri Pacific freight and passenger
agent there. Stohlman is here par-
ticipating in the coxference with the
railroad’s management.

Western Arkansas coal operators
and business men have asked the
Missouri Pacific to set a freight rate
of $2 a ton on train-load shipments
of coal and to reduce its present rate
of $2.75 on carload shipments to $2.55.

Mo.P.Heads
Will Decide
Coal Rate

Gazette 7-6=40

Representatives of the Missouri-Pa-
eific Lines agreed yesterday to place
before the management at St. Louis
Mo., today for final decision the ques-
tion of participation in a $2 per ton
rate on trainload shipments of coal
from western Arkansas to St. Louis.

At a conference with the Arkansas
Corporation Commission, western Ar-
kansas coal operators, and business
men, the railroad officials also agreed
to place before the management a
“compromise” proposal that the car-
rier reduce its present rate of $2.75
per ton on carload shipments to
$2.55. i

George C. Stohlman, Missouri Pa-
‘eific Lines freight and passenger agent
here and L. A. Sackbauer of St. Louis,
coal traffic manager, said that adop-
tion of the proposed rate would be

Hackett, and D. K. Rodgers, operator

at Fort Sﬂi;thé‘sai& the  $2 rate was

| vital to the life of the Arkansas coal
. industry.

Compromise Rate of $2.55
Would Include Switching.

G. S. Minimier, Paris operator, of-
fered the compromise proposal of a
$2.55 rate with switching charges ab-
sorbed. Mr. Sackbauer contended the |
proposal would mean a net rate of |
$1.70 and the $2 rate would be more
advantageous to the railroads.

Among those who attended the con-
ference were:

Chism Reed, Col. Henry Stroupe,
Wallace Friddle, R. G. Johnson, T. O.
Spicer, Art C. Johns, H. E. Arnold,
W. L. Cravens, B. B. Ihle, R. M.
Thompson, J. G. Houser, J. S. Dan-
dridge, B. Shoemaker, John Guion,
Lewis C. Sadler, Byron Shirley, Claude
Lowden, Vel V. Wiggins, George Col-
ville Jr., Luke Arnett, and Wyley El-
liott, all of Paris.

Homer J. Connerly, Scott D. Ham-
{lton, W. G. Harder, Degen Boyd, C.
C. Davis, B. H. Bedwell, R. J. Rodgers,
Robert Boyd, O. E. Henning, P. R.
Stewart, J. W, Fitzgerald, F. S. Lacey,
E. H. Noel, and J, L. Stafford and R.
A. Young, all of Fort Smith. |

M. L. Pitcock, Frank Beutelschis. !
Frank Forther of Bokoshe, Okla.,
Isaac Lewis of Greenwood.

O. P. Rainey, general agent of the
Frisco Lines here; Cs McMany, of St.
Louis, assistant to the vice president
and general manager, Missouri Pacific
Lines; Henry Donham of Little Rock,
lawyer for the Missouri Pacific Lines;
and A. P. Rudowski of Dardanelle,

Trainload Of
CoalPrepared
For St. Louis
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Fort Smith, Ark., July 9 (#).—Two
thousand tons of coal ordered by a
St. Louis coal company (Brinkley),
the first trainload of coal ever dis- |
patched to one consignee from this |
area, will leave Fort Smith Friday.

Chamber of Commerce officials said
that as a result of the order 500 min-
ers were at work in the Arkansas- |
Oklahoma, coal fields and approximate- |
ly 2,500 persons, families of the mln-§

at a Chamber of Commerce commit- |
tee meeting as the “rebirth of the west
Arkansas and east Oklahoma coal in-

ers, were benefited directly. |
Celebration Planned. !

Plans were outlined today for a |
celebration here Friday morning in |

connection with what was described‘:

dustry.” The celebration will include

followed by charges of discrimination & parade on Garrison avenue here,

from southern Illinois coal operators.

The 40 cars of “smokeless coal” will

“Our entire rate structure would be be transported by the Frisco railroad,
jeopardized,” they said. which recently established a rate of
The Interstate Commerce Commis- $2 Per ton on trainload shipments of
sion authorized the Frisco Lines on coal from Fort Smith to St. Louis.
June 24 to put into effect the $2 A local agent of the St. Louis Coal
rate on shipments from western Ar- Company announced today the plac-
kansas to St. Louis. The Missouri I8 of a second order for 2,000 tons

Pacific Lines and the Midland Valley
railroad, serving western Arkansas,
have made no move toward participa-
tion.

Coal Interests Oppose
$2.75 Rate by Mo. P.
" The Missouri Pacific as of July 3,

made effective a rate of $2.75 per ton
and in a supplementary petition fil-

switching charges at this rate. Offi-

of Arkansas-Oklahoma coal and said

that another order for a trainload of

2,000 tons probably would be placed
in a few days.

Western Arkansas Will Ship

More Trainloads.

PRSP Gie AP S ar-

kansas Corporation Commission, said

este i -
BRI the 1. C. C. agreed to whsorh oy i orAinload of western Ar

smokeless coal” which will

leave Fort Smith tomorrow en route|

cials said this absorption would make t5 st. Louis will be foll
the tariff equitable with the $2 train- several others. it s das i,

load rate of the Frisco Lines,

“We have been advised that several

Approximately 50 operators, busi-additional trainloads have bheen booked
ness men, and Chamber of Commerce for the St. Louis area,” he said. !

officials from Fort Smith, Paris, Rus-

Mr. Wood added that he expected !

sellville, Greenwood, Hackett, and oth- the Missouri Pacific Lines to announce

er cities insisted there would be a

small movement of coal to St. Louis|

at the $2.75 rate.
Mr. Sackbauer said southern Illinois

operators had served notice they will|

demand the comparable reduction if
the Arkansas rate is reduced further.
He said coal that could compete with
the Arkansas product at St. Louis for
residential use, was from West Vir-
ginia and the freight rate on it was
$3.37 a ton. Difference between the
$2.75 rate with switching charges ab-
sorbed and the $2 rate of the Frisco
Lines is slight, he said.

W. A. Carpenter of Muskogee, Okla.,
representing the Midland Valley rail-
read, said his company did not plan
to participate in the $2 rate but was
co-operating on the $2.75 basis.

H. B. Smith of Kansas City Mo.,
representing the Kansas City South-
enr, said his line moved little coal

".out of western Arkansas. He did not

- say whether his company would co-

‘operate with the provosed &2 rate

$2 Per Ton
Rate on Coal
Requested
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Fort Smith, Ark., July 11 (#)—The
Fort Smith Chamber of Commerce
adopted a resolution today urging
other railroads serving this area to
adopt a $2 per ton rate on trainload
shipments of coal from Fort Smith
to St. Louis, established recently by
the Frisco railroad.

“Failure of the Missourl Pacific, the

| in the matter and Wwas merely serv-

tion will be regarded as an unfriendly
act toward the interests of Fort Smith
and its surrounding territory,” the res-
olution said.

Celebrate Today.

Factory whistles will blow here at
10 a. m. tomorrow, signalling the
start of a celebration in connection
with what was described at a Cham- |
ber of Commerce meeting as the “re-|
birth of the coal industry in east|
Oklahoma and west Arkansas.”

A trainload of coal, 40 cars carry-
ing 2,000 tons, the first trainload of |
coal ever to be sent from this region
to an individual consignee, will leave
here tomorrow. The order was placed
by the Binkley Coal Company of St.
Louis. ;

Orders totaling 22,000 tons from St.
Louis customers already have been
placed with mines in the Arkansas-
Oklahoma area since the new freight
rate was established.

Arkansas Coal
Finds Welcome
In Mound Citgf
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FirstTrainload ofSmoke-
less Fuel Reaches St.

St. Louis (P)—Smoke-suffering St.
Louis today greeted with pomp and
ceremony the first trainload ot
smokeless Arkansas coal on the heels|
of the Missouri Pacific railroad’s de-
cision not to slash its fuel freight
rates to $2 per ton.

The 2,200 tons of incoming coal,|
shipped over Frisco Lines, got a
hero’s. welcome from city officials
because it was another mile-post in
their long battle to rid the metrop-
olis of excessive smoke.

The Frisco last month lowered its
| rates to $2 per ton on trainload ship-
ments from Western Arkansas mines
to St. Louis, but the Missouri Pa-
cific made a final refusal last night
because such a reduction would up-
set its rate structure and tumble
revenues.

“We could not confine such adjust-
ments to Arkansas,” L. W. Baldwin,
Missouri Pacific executive, announc-
ed, “because of necessity, under the
discrimination clause of the Inter-
state Commerce Act, of relating them
to other producing and consuming
areas.

“This would seriously impair our
net revenues . . . impair our ability
to continue our large purchases and
pay rolls and to carry out mainte-
nance and improvement programs
already planned and further serious-
ly affect our capital structure.”

Baldwin’s statement was in answer
to the Fort Smith Chamber of Com-
merce’s warning that refusal to fol-
low suit of the Frisco railroad would
be considered an “unfriendly act.”

Previously, the Missouri Pacific
had set a rate of $2.75 per ton, and
declared it would be unable to fur-
ther reduce shipping costs from Ark-
ansas because Illinois coal operators
had warned they would “demand the
same relative reduction in their
rate.”

Commenting on the Missouri Pa-
cific rate of $2.75, Baldwin stated:

“ .. With the reduced measure of
the carload rate we have been able
to effect without disrupting the
whole rate structure. the St. Louis
market can take a sizeable new vol-
ume of your coal with material bene.
fit to Arkansas and St. Louis.”

No Further Action.

Tom E. Wood, chief of rates and
transportation of the Arkansas Cor-
poration Commission, today an-
nounced, his group would take no
further initiative in seeking to ob-
tain approval of the Missouri Pacific
railroad to participate in the $2 a
ton flat rate on coal shipments from
the Fort Smith field to the St. Louis!
market.

Officials of the Missouri Pacific

and other railroads operating out of
the Fort Smith field, coal operators
and western Arkansas and eastern
Oklahoma men have held repeated
conferences with the corporation
commission seeking to iron out the
problem.
. With the announcement yesterday
that the Missouri Pacific had final-"
ly decided not to participate in the
rate, as published by the Frisco
Lines, Mr, Wood said the commis-
sion had exhausted its efforts to
bring about a settlement agreeable
to all.

The .commission “has no authority

ing as a concilliafory group.

SATONCOAL

Gov. Carl E. Bailey of Arkansas fele-
graphed Mr. Ford congratulations on
St. Louis’ smoke elimination program.

The trainload of coal is scheduled
to arrive tomorrow noon. A cere-
mony will be held in the railroad

Operators Hit Back
At Missouri Pacific
zotbe 7=l4=4

Ga "
Fort Smith, Ark., July 13 (P)—

: !
| s |
. 'yards, with speeches by Mayor Ber- coal operators represented by Ar-
RATE REJEGTED 'nard F, Dickman, Smoke Commis- yaneas.Oklahoma ™ Smokeless Coals,

BY MO, PACIFIC
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Baldwin Says I.C.C.
Rule Prohibits.

St. Louis, Mo., July 12 (#).—~L. W.
Baldwin, chief executive officer of
the Missouri Pacific, told the Fort
Smith (Ark.) Chamber of Commerce
tonight that in considering a rate
reduction on coal shipments “we could
not confine such adjustments to Ar-
kansas because of necessity, under the
discrimination clause of the interstate
commerce act, of relating them to
other producing and consuming areas.”

The Fort Smith Chamber of Com-
merce, in a resolution, declared failure
of the Missouri Pacific, the Kansas
City Southern and the Midland Valley

railroads to co-operate in a $2-per-ton|will reduce the actual charge

trainload rate on coal between For
Smith and St. Louis established by the
Frisco Lines would be regarded as an
“unfriendly act.”

Baldwin said in a communication
to the Chamber of Commerce:

“In our consideration, we have ap-

proached the subject with the idea of
finding a way to meet your wishes, as
the Missouri Pacific has so vital a
relationship in the many aspects af-
fecting Arkansas and its industry as
well as the all-appealing desire to be
helpful to St. Louis in overcoming
anything that in any way adversely af-
fects it.

“From a careful, sympathetie per-
sonal study of the problem we are of
the opinion that with the especial
adaptability of Arkansas coal to the
requirements of the St. Louis smoke
ordinance and the reduced measure
of the carload rate we have been able
to effect without disrupting the whole
rate structure, the St. Louis market
can take a sizeable - new volume of
your coal with material benefit to Ar-
kansas and St. Louis.

“The Arkansas Corporation Commis-
sion last Friday gave our officers a
courteous informal opportunity to ex-
plain the complexities of the rate prob-
lem and the adverse effect the estab-
lishment of so-called trainlot rate and/
or any further reduction in carload
rates would have on the rate structure
and our revenues.

Revenues Would Be
‘Seriously Impaired.’

“This would seriously impair our
net revenues and in the end, I fear,
impair our ability to continue our
large purchases and pay rolls and to
carry out maintenance and improve-
ment programs already planned and
further seriously affect our capital
structure. We sincerely believe that
all interests, including Fort Smith and
the state of Arkansas, as a whole
would be best served by avoiding this
result. I know you have at heart, as
I do, the whole economy and this or-
ganization assures you of our pur-
pose to continue to do whatever we
can to advance the welfare and de-
velopment of Fort Smith and your
state. In many ways in the past we
have tried to be helpful to the Ar-
kansas coal industry, and I assure
you of our great desire to be always
helpful in every way that is con-
sistent.”

Negotiations for New
Rate to Continue.

James L. Ford Jr., chairman of the
St. Louis Smoke Committee, said
negotiations with the three railroads
to seek establishment of the $2-per-
ton rate have “virtually collapsed.”
He said negotiations would be con-
tinued, but there was little hope of
success.

John R. Mills, assistant to the vice
president of the Kansas City South-
ern in charge of traffic, said in Kan-
sas City “the matter still is under
consideration. We haven't found an
answer yet.” .

A spokesman for the Midland Val-
ley said his road did not plan to‘
participate in the rate,

First Load of Coal
To Arrive Today.

The first  trainload of Arkansas.

smokeless coal left Fort

] Smith today
for St. Louis over the Frisco lines.

sioner Raymond R. Tucker and Mr.
Ford. There are 2,200 tons of coal
on the train of 40 cars, consigned to
the Binkley Coal Company.

Rate Agency Informed Of
Missouri Pacific Decision.

The Arkansas Corporation Commis-
sion was advised yesterday that the
Missouri Pacific Lines will not par-
ticipate in a $2-per-ton trainload rate
on coal shipments from western Ar-
kansas to St. Louis. Chairman John
H. Page of the commission an-
nounced the decision after a con-
ference with officials of the railroad.

“We were told that President Bald-
win had studied the entire economic
situation as well as the rates pro-
posed,” Mr. Page said. “We were in-
formed that the railroad had reached
a definite conclusion that it could
not -consistently install a trainload
rate of $2 a ton or reduce its $2.75
per ton carload rate to $2.55 from
mines on its lines to St. Louis.

“The Missouri Pacific and the Mid-
land Valley indicated they were sym-
pathetic toward the problems of the
western Arkansas coal area, but that
they could not participate in the $2
rate established by the Frisco Lines.

“They also took the position that
they will, beginning July 23, absorb
all switching charges in the $2.75
carload rate and that this concessic:;

$2.05.”

Railroads
Will Attack
Coal Rate
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T. E. Wood, rate chief of the Ar-
kansas Corporation @ommission, said
yesterday he has been advised that
Eastern railroads are preparing to at-
tack before the Interstate Commerce
Commission a $2-per-ton trainload
rate on coal hauled by the Frisco
Lines from western Arkansas to St.
Louis.

He said railrofd traffic representa-
tives had informed him the Eastern
roads will oppose the rate on the
ground that it discriminates against
shipments from the West Virginia
fields, which alco produce “smokeless”
coal.

Mr. Wood said the rate from West

Virginia to St. Louis is $3.07 a ton.
The former Frisco rate from western

Inc., marketing agency, adopted a
resolution today requesting all im-
portant towns on the Misouri Pa-
cific Railroad Lines in Arkansas to
pass anti-smoke ordinances similar
to the one recently passed by the
city of St. Louis.

The coal operators, who held an
all-day meeting here today, said the
reason in the request was to pre-
vent locomotives of the railroad
from “smoking up” the towns with
coal from Illinois, which they said
the railroad used.

Missouri Pacific officials an-
nounced yesterday the railroad
would not participate in a $2 per
ton rate on trainload shipments of
coal from Fort Smith to St. Louis,
established by the Frisco railroad.

Harvey C. Couch, chairman of the
Board of Directors of the Kansas
City Southern railroad, in a tele-
gram read at the meeting, said K.
C. S. officials had reached no defi-
nite conclusion as to whether the
railroad would participate in the
rate.

Orders totaling 22,000 tons have
been placed with Arkansas-Okla-
homa mines by St. Louis coustomers
since the Frisco established the
trainload rate.

Coal Shippers
Seek Revengg

Democrat—7-14
Operators Would Have
Towns Bar Smoking
Mo. Pac. Engines.

Fort Smith—All important towns
on the Missouri Pacific railroad lines
in Arkansas will be asked to pass a |
smoke ordinance similar to that|
adopted at St. Louis, Mo., according
to announcement of western Ark-
ansas and eastern Oklahoma coal
operators Saturday, following an
all-day conference of the operators,
represented by the Arkansas-Okla-
homa Smokeless Coals, Inc. The
conference was held at the Goldman
hotel, where a resolution to make
the request was adopted.

According to the explanation of
the resolution, the request is to
made “to prevent Missouri Pacific
locomotives from ‘smoking up’” the
towns with fuel from the Illinois
fields, which operators said is burn-
ed in the engines.

The Missouri Pacific announced
Friday it would not participate in a
$2-per-ton trainload rate on coal
shipments from western Arkansas to
St. Louis. The Frisco railroad’s $2
per ton rate on trainload shipments
went into effect June 24, with per-
mission of the Interstate Commerce

Arkansas to St. Louis was $3.05. These Commission. The first 2,000 tons of
rates were based on carload shipments. the 22,000 ordered for St. Louis left
Neither had a trainload rate until the Fort Smith Friday over the Frisco
Frisco obtained authority of the I. ©.!lines.
Cf.f Jléne 24 to place such a tariff in | Seek Meeting With Couch.
ellect. | ity Souther ilroad
The I. C. C. stipulated in its Frisco 4hazhgolt{a?esxhggyasd%?ilnia rc?c.;x‘rxclu-
order that the rate would be subject gjon on the $2 rate, according to a

to at!:ack. Mr. Wood said the Cor-
poration Commission will defend any
attempt to invalidate the new rate.

Effect of Switching
Charges Explained. ;

George C. Stohlman, general freight !
and passenger agent for the Missouri-
Pacific Lines here, explained the Fris-
co rate was on train load shipments of |
not less than 2,000 tons of which each |
car must carry at least 50 tons. He |
said that to come under the $2 rate
the coal must be shipped by one ship-
per, on one day, on one bill of lading
and to one receiver, He explained that
the coal is sent to one of the various
Frisco coal yards in St. Louis after it
arrives at the break-up yards. A
charge of 15 cents per ton is placed
upon the coal at this point. If the
coal is to go to yards on other railroad
lines additional charges accrue. Mr.
Stohlman said that these additional
t(;:harges averaged bout 55 cents per
on.

The Missouri-Pacific rate of $2.75
wiph switching charges absorbed, he
said, is actually only a few cents high-
er than the Frisco rate. The Missouri-
Pacific rate is on single car units of
any amount. He said that the single
car unit hauling permitted small ship-
ments and reduced the degradation
of the coal in unloading. The coal |
may be shipped in any convenient car, |
he said, in any amount, less or more |
than 50 tons.

Mr. Stohlman explained that al-
though the best grade Arkansas coal
will sell for $8.50 to $9 a ton and the
best grade Illinois coal will sell for
$6 or $7, consumers will find it cheap-
er to buy the Arkansas variety since
five tons of it will produce the same
heat as eight tons of Illinois coal. 1

i

telegram from Harvey Couch, chair-
man of the road’s board of direct-
ors, which was read at Saturday’s
conference. The telegram was sent
from Cumberland, Md. The operat-
ors have asked the XKansas City
Southern for an early meeting with
Couch and other officials of the line. |

More Arkansas Coal’
Due in St. Louis Today.

Sgﬁ.%u?s.,bSu;y 16 »(A’}—?J:tﬁecs) L.

Ford Jr., chairman of the city’s Smoke
Elimination Committee, said today |
shipments of Arkansas coal into St.
Louis would be almost daily affairs
as soon as Arkansas mines are in full
production. Ford said that although
Arkansas mines reopeéned only last
week, one of two trainloads of coal§
recently ordered by local retail deal-
ers would be delivered tomorrow.
The City Ice and Fuel Company
reported it expects a minimum of 40-
car trainload of about 2,000 tons from
Fort Smith, Ark., within 10 days.




‘St. Louis, July 13 (&).—Smoke-
suffering St. Louis today greeted with
pemp and ceremony the first trainload
of smokeless Arkansas coal on the
heels of the Missouri Pacific Lines
decision not to reduce its fuel freight
rates to $2 per ton. The 2,200 tons
of incoming coal, shipped over Frisco
Lines, got a hero’s welcome from
city officials because it was another

160 Cars Of
Arkansas Coal

To St. Louis ;

i
Gazette 7=19 =40 i

!’prﬁ Smith, Ark., July 18 (#). — A’
“sample” of Arkansas - Oklahoma
smokeless coal—four complete train-
Joads carrying a total of 8,000 tons—
is being assembled for shipment to St.
Louis. The trainloads will be made up
‘of 40 cars each, 160 cars altogether.
. Ed Hogan, assistant to the presi-
dent of Arkansas-Oklahoma Smoke-
less Coals, Inc., marketing agency,
said a trainload of coal from each of
four fields in this area will be shipped |
to the Missouri city “so that the|
people of St. Louis may have an op- |
portunity to see the quality of coal|
produced in the entire field.” {

“To advertise this coal,” Hogan |
gaid, “Arkansas-Oklahoma Smokeless!
Coals, Inc., will absorb 25 cents a ton |
‘of the price of the coal from each
mine concerned.” The coal, which will
be shi to sub agents at St. Louis, |
will be moved under the $2.75 per ton |
freight rate on coal. |
| The agency has been active in a|
'movement to obtain the St. Louis
‘market for coal from this area which
started recently when the Frisco rail-
road established a trainload rate of
$2 per cen on coal shipments from
Fort Smith to St. Louis. Other rail-
roads serving the area have not as
yet accepted the trainload rate.

S

St. Louis Dealers Sell 45,462
Tons of Smokeless Coal.

. Gazette—7=26-
. St. Louis, Mo., July 2256(194—(—)The

milepost in their long battle to rid
the metropolis of excessive smoke.

The Frisco last month lowered its
rates to $2-per-ton on trainload ship-
ments from western Arkansas mines
to St. Louis but the Missouri Pacific
made a final refusal last night be-
cause such a reduction would upset
its rate structure and tumble rev-
enues.

Ar

Rejecte
AT

St. Louis, Mo., Aug. 8 ().—Hav-
ing tested several car loads of spe-
cial low-price grade of Arkansas
smokeless coal known as 6 by 0,
the city indicated today that grade
of fuel has not met its require-
ments. Supply Commissioner Vic-
tor P. Roach advertised for bids
for a better type of Arkansas coal,
6 by 21-3 inches, and for West
Virginia smokeless fuel. The city
wants 2,300 tons of Arkansas coal
for wuse in hand-fired heating
equipment at city institutions.

The new smoke elimination or-
dinance requires use of smokeless
fuel or stokers.

K. C.'S. Decliiss 86 Giest Coal
Trainload Rate.

Kansas City, Mo., Aug. 8 (&).—
Officials of the Kansas City South-~
ern railroad told Arkansas and Ok-
lahoma, coal field operators today

the road could not afford to grant
a special trainload rate of traffic
to St. Louis as provided by the St.
Louis-San Francisco railway. The
Kansas City Southern connects at
o Neosho, Mo., with the Frisco route
WIREPHOTO (#) |to St Louis. 3
i 1 Among those attending a confer-
. The string of 40 cars arrived at ence here were William Deramus,
9:35 a. m. after a 410-mile run from executive vice president of the
Fort Smith. To mark the occasion Kansas City Southern, and R. H.
three members of the Municipal Young and George Reeves, Fort

} ith, Ark., A
Smoke Committee, city and railroac . THa cq8k ofetutons

officials were present. There were no
speeches, but the train was carefully
posed for photographs just as in an
important personage’s arrival.

Minimum Pricé§ For
Arkansas Coal Set.
Gazette—6=£-40 =

Washington, Aug. 1
mum prices fixed by the Bitumi-
nous Coal Division for sale of soft

| coal at the mines ranged from $2.20

to $4 a ton for fuel sold at Ala-
bama mines for shipment to New
Orleans, Birmingham, Jackson,

'SOUTHERN ILLINOIS

MINING TOWNS TO
BOYCOTT ST. LOUIS

Gazette 8-11-4

chief for the Arkansas Corporation
Commission, said yesterday. En-
actment of a similar ordinance in
St. Louis created a market there
that will*consume several hundred
cars annually, he said.

Mayor Cnandler of Memphis said
Thursday the city will adopt an
ordinance this fall designed to par-
tially eliminate the heavy “ceiling”
of winter smoke caused by coal-
burning furnaces.

The Arkansas fields would be the
nearest point from which Memphis
could secure smokeless coal, Mr.
Wood said.

Rairlroad Rates Cited.

None of the railroads operating
between western Arkansas and
Memphis offers train-load rates,
which were put into effect by the
| Frisco railroad to permit Arkan-

sas coal to be sold in St, Louis as
| cheaply as coal produced in Illi-

nois. However, rates would be lower
than those in effect to Memphis
from West Virginia fields, the only
other source of smokeless coal, he
| said.

The Rock Island railway charges
| $2.94 a ton for coal shipments from
t the Fort Smith area to West Mem-

phis and $2.46 a ton for slack coal.
It charges $2.58 a ton for coal mov-
ing from the Clarksville area and
$2.22 for slack.

Missouri Pacific Lines charged
L$3'07 per ton for shipments from
{ the Fort Smith area and $2.70 for
| slack.

{  The Frisco inaugurated a rate of
| $2 per ton on trainload shipments
to St. Louis.

Mayor Chandler Says New
Market May Resulit.

Memphis, Tenn., Aug. 16 (P).—
Mayor Walter Chandler said to-
night that adoption of a proposed
anti-smoke ordinance here prob-'
ably would open another market
for Arkansas coals.

“In all probability, the proposed
ordinance would offer another mar- '
ket for Arkansas smokeless coal |
provided experience proves it is
really a smokeless fuel,” Chandler |
said. |

“One phase of the study we are ‘
undertaking is whether there is any |
smokeless fuel except gas. We are '
not interested in eliminating coal as |
a fuel, but only in eliminating ex- '

cessive smoke and soot.” “

western Arkansas, T. E. Wood, rate

| most exclusively from St.

ILLINOIS

MINING
TOWNS TO
BOYCOTT
ST. LOTIIS

) 8-11:8
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St. Louis, Aug. 10 (P .—In a

drastic effort to hold the soft coal

market here, a half dozen southern

Illinois mining communities today

began a long-threatened boycott of |

St. Louis merchandise in protest '

against the city’s new smoke pre-

vention program. 3 |

Warning that “we mean busi-
ness,” leaders of the movement as-'
serted the boycott would spread |
over the entire southern Illinois
coal belt unless the St. Louis smoke
elimination ordinance is repealed.’

The ordinance—based on recom-

mendations for ridding the city of

the smoke nuisance in three years—
requires universal use of smokeless
fuel or mechanical equipment that
can burn raw coal without smoke.

This means unprocessed Illinois sof’.

coal may be burned legally in the.

| city only with stokers or other me-

chanical equipment.

The measure was passed several
months ago over the bitter protest
of coal interests across the Mis-
sissippi river. They contended it
would ruin scores of small operators
not equipped for processing the
high-volatile Illinois product.

C. G. Stiehl of Belleville, Ill.,
pres'dent of a coal operators’ as-
sociation representing 80 mine own-
ers employing 6,000 men, said the
boycott would center on wholesale
foodstuffs, clothing and newspapers.
But he declared the townspeople!
“will also cease shopping” in St.
Louis for other merchandise. Many ,
southern Illinois merchants buy al-
Louis

wholesalers and jobbers.
Population of the six towns in-

Miss., and Mobile, Ala., areas.

The prices were fixed in an at-
tempt to stabilze the soft coal in- - St. Louis, Aug. 10 (®.—In a;load shipments.
dustry and prevent price-cutting grastic effort to hold the soft coal|
by producers. They are subject to market here, a half dozen southern

Other lines de-

clined to offer corresponding rates.
Thousands of tons of Arkansas

appeals to Secretary Ickes before
becoming effective September 3.

Prices listed included:

Arkansas to Little Rock and Fort
Smith—Lump coal, $4.80; nut coal,
$3.90; one and one-quarter slack,
95 cents.

M inimumC oal
Prices At
Mine Fixed
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Washington, Aug. 2 (2).—Mini- |
mum prices fixed by the Bitumir- |
ous Coal Division for sale of soft
coal at the mines ranges from 95 \
cents to $4.80 a ton for fuel‘sold;

for shipment to Little Rock and |
Fort Smith, Ark., consuming areas.

The prices—"“at the mine’—were
set in an attempt to stabilize the
soft coal industry and prevent‘
price-cutting by producers. They
still are subject to appeals to Sec-
retary Ickes before becoming ef-

| requires universal use of smokeless |

fuel have been shipped here in
recent weeks. A B54-car trainload
arrived today.

Illinois mining communities todayv
began a long-threatened boycott of |
St. Louis merchandise in protest] i A,
against the city’s new snioke pre- | Paris Coal Field Shipments In
vention program. | July Triple 1939 Total.
Warning that “we mean husi—!spew”0 Y G;;e—ue——

ness,” leaders of the movement as- | Pahris, Ang. 10..-Coa1 abitciants
serted the boycott would spread|]ast month from the Paris field
over the entire southern Illinois!showed a large increase over ship-
coal belt unless the St. Louis smoke l ments fo rthe same period last
elimination ordinance is repealed. !
The ordinance—based on recom- “
mendations for ridding the city of |
the smoke nuisance in three years— ‘l

year,

the Paris field. A total of

cars of coal was

fuel or mechanical equipment that l month, while in July,

can burn raw coal without smoke.
This means unprocessed Illinois soft_}
coal may be burned legally in the |
city only with stokers or other me- |
chanical equipment. ‘

The measure was passed several |
months ago over the bitter protest ‘
of coal interests across the Mis- |
sissippi river. They contended it
would ruin scores of small operators |
not equipped for processing the |

roalroad offi
guest will also see

Adopted in Mempbhis.

Memphis, Tenn., Aug. 15 ().
Memphis will adopt an ordinanc

 volved in the initial boycott move,
| all within a 50-mile radius of St.
| Louis, is about 10,000. But Stiehl
| said it might spread to the more
i heavily populated centers before the
| fall heating season gets under way.

Independence

County Coadl,
Clay Mined

Gazette 7=7 =40

8pecial to the Gazette.
Bradford, July 6.—John Blair and
Vernon Bruce of Batesville are de-

veloping a vein of coal at Union Hill,
between Bradford and Oil Trough.

indicating that the newly They have also run into a eight-foot
opened St. Louis market for'smok_e‘ vein of fine ceramic clay that over-
less coal is stimulating business U{ lies the coal.
same semi-anthracite type found in
shipped last tho western part of the state. It has
1939, only 173
é ; shipped. Operators and, standard in burning tests.
cars were ghgi):ls pre(ﬁ(:t that Au- g
a near recorCthey are operating several months
movement of coal from this: sector ago, and sunk a 20-foot shaft to

The coal is of the

been tested thoroughly and comes up

They took a lease on the ground

the coal vein. The vein was only six

' Anti-Smoke b;dinance to Be inches thick where they first struck

it, but in a 12-foot drift from the
shaft it has reached a thickness of
18 inches, and they expect it to de-
_velop into at last a 30-inch vein.

They haven’t determined the ceram-

‘4¢ value of the clay but sent sam-

high-volatile Illinois product.

C. G. Stiehl of Belleville, Ill,
president of a coal operators’ as-
| sociation representing 80 mine own-

ers employing 6,000 men, said the

this fall designed to partially elim ples this week ot the mineral survety
i ili inte! i the Camark Pot-
| inate the heavy ceiling of winte in Little Rock, and 2
|| smoke caused by coal-burning fur ter;;i at Camden, to have burning tests
| naces, Mayor Walter Chandler an ade.
nounced today.’ He said the ordi~|

27 retail coal dealers who arelcCtive September 3.

boycott would center on wholesale: nance would be similar to that

“These mining towns,” Stiehl de-
clared, “have been organized 100
per cent by the Coal Operators’ As-
sociation in the boycott drive, with
miners, merchants and civic or-
ganizations all co-operating.”

The year-old squabble, however,
has made Arkansas coal operators
happy. A shift to Arkansas coal to"
furnish part of St. Louis’ fuel sup-
ply under the new smoke require=-
ments was made feasible by the
Frisco railroad’'s reduction of its
freight rate to $2 a ton on train-

1 load shipments. Other lines de-|
clined to offer corresponding rat’es.y

Thousands of tons of Arkansas
fuel have been shipped here in
| recent weeks. A 54-car trainload
| arrived today. G o
| Coal Firm’s Assets Will Be Sold

i ForTones & o
Gazette—8=27-40
Russellville, Ark., Aug. 26 (P).—

Hearing on a petition filed before

Chancellor J. B. Ward asking for

appointment of a receiver to oper- !

|

ate the Sunshine Anthracite Coal

Company, largest producer in the

Spadra Field, was postponed today -

until Wednesday.

The mine, confronted with a gov-
. ernment tax lien for $98,208.14 for
i non-payment of code taxes under

Paris Coal Field Shipments In|the Guffey coal act, was closed

down recently.

‘members of the St. Louis Coal Ex-
change sold 45462 tons of smoke-
less fuel between June 1 and July
16, the exchange reported to
‘Smoke Commissioner Raymond R.
Tucker. The exchange said as of
‘July 16 the dealers had in storage
36,470 tons of smokeless fuel and
had an additional 135,253 tons on
‘order, making a total of 217,185
tons sold, in storage, or on order.
Of this total, more than half was
‘West Virginia smokeless ‘coal.

- Tucker, pointing out he had es-
timated that about 1,500,000 tons

The low price of 95 cents for coal
sold for shipment to Little Rock
and Fort Smith was fixed for one
and one-quarter-inch slack produc-
ed in Arkansas mines of District
14. The high, $4.80, was for lump
coal from the same mines.

A third price listed by the coal
division as typical, was $3.90 a ton
for Arkansas nut coal sold for ship-
ment to Little Rock and Fort

Smith.
Typical prices on coalg from the

of smokeless fuel would be re- Arkansas field sold for delivery to

said that if St. Louisians bought
ow and gave dealers an .oppor-

unity to move their stock, there

I

fund for purchase of smokeless
menk i : ‘

‘would be no necessity for the city less” lump,
‘to use its revolving emergency Size, $3.90.

‘quiréd in the city next wmter'.othet consuming areas, included:

To Kansas City area—“Smoke-
less” lump, $4.80; nut size, $3.90.
| To Omaha, (Neb.) area—“‘Smoke-~
$4.80; “smokeless,” nut

s

foodstuffs, clothing and newspapers.
| But he declared the townspeople
“will also cease shopping” in St.
Louis for other merchandise. Manv
southern Illinois merchants buy al-
most exclusively from St. Louis
wholesalers and jobbers.

Population of the six towns in-
volved in the initial boycott move.
all within a 50-mile radius of St.
Louis, is about 10,000. But Stiehl
said it might spread to the more
heavily populated centers before the
fall heating season gets under wav.

“These mining towns,” Stiehl de-
clared, “have been organized 100
per cent by the Coal Operators’ As-
sociation in the boycott drive, with
miners, merchants and civic or-
ganizations all co-operating.”

The year-old squabble, however,

'has made Arkansas coal operators

happy. A shift to Arkansas coal to
furnish part of St. Louis’ fuel sup-
ply under the new smoke require-
ments was made feasible
sco railroad’s reduction

freight rate to $2 a ton on

‘ adopted by St. Louis which pro-

allows soft coal to be processed
|l and then used.

} New Market
For Arkansas

Coal Possible

Ggzette 8-17-40

Proposed adoption in Memphis of
an anti-smoke ordinance similar to
the one recently adopted in St.
 Louis, might offer another largg
 market for smokeless coal mined in

July Triple 1939 Total.

i {
hibits burning of soft coal but|gpecial tothe oo B=ll40 - 4

|  Paris, Aug. 10.—Coal shipmentsl
last month from the Paris field|
showed a large increase over ship-|
ments fo rthe same period last
vear, indicating that the newly
opened St. Louis market for smoke-
less coal is stimulating business in
l'che Paris field. A total of 511
| cars of coal was shipped last
| month, while in July, 1939, only 177
cars were shipped. Operators and
roalroad officials predict that Au-
guest will also see a near record
movement of coal from this sector.

The receivership petition was fil-
ed by Mr. and Mrs. E. H. Johnson,
who claim ownership of 49 per cent
of the stock in the company. They

asserted that the mine could be!

operated profitably under a receiv-
er, and an effort made to pay or
compromise the government tax
claim. The petition said the Bink-
ley Coal Company of Chicago own-
ed 51 per cent of the stock in the
mine.

The government’s tax lien repre-
sents unpaid taxes against collec-
tion of which the Sunshine company

carried the nation’s first coal code

test suit to the United States Su-
preme Court. The company lost.
The courts ruled that the act was
constitutional and that the Sunshine
was subject to its provisions.

-



Deferred Until Tomorrow. set many former sources of supply.
Gazette—8=27- The mineral survey has established
Assets of the Sunshine Anthracitethe locations in Arkansas of a variety

Coal Company of Clarksville have . - < :
been seized by the government fln,o_f. 1mp9rtant commercial and indus
non-payment of taxes under thetrial minerals and ores. It has long

Guffey Coal Act. The Federal In-been understood in a general way

ternal Revenue Department claims : t 3

! e possessed exceptional
the company owes $113,698.26 unde et TN e B Bt Lo tﬁe T
the penalty excise tax of 19 1_zmmeral resources. But oV

per cent of the sale price of coa.p0 years, more than 80 per cent of
sold by a non-member of the Bi-the value of mineral production has

tuminous Coal Code i i 1
3 s—coal
Assets of the company were seiz jten confined 45 S SRS -

ed under an order of the Westernbil and natural gas, and a single non-
Arkansa_ts District Federal Court.fuel mineral, bauxite, has represented
They will be sold at public auction g large part of the remainder.

to satisfy th d ;i : 2%
| claim. v e government's tax mpis seems an especially propitious

Sale of 1,191 tons of coal and a time for launching the state-wide or-
truck will be held at the company’s ganization of public agencies and

mines in the Spadra Field near % i s
Clarksville at 2 1? m. September 3. bus,xnes§ interest to promote Arl}({ar;l
Other assets of the company seized S35'S mineral development, for whie
by the government include all coal plans have been announced by Dr.
-0;1 harid'attthe nt1ines, iﬁ carloads Branner and Secretary W. C. Mc-
of coal in transit, machinery and

equipment, 70 a¢res of land zwned Clure of the Camdgn Chismhey (?f
by the company in Johnson county Commerce. The mineral survey IS
and a lease between the company t’:rnishing an up-to-date inventory of

and the Ozark Coal Company on|minera] resources. And it may well

other lands in Johnson county. :
The Sunshine Anthracite Coal Pecome a part of the national de-

Cowpany contested the validity of fense program to develop domestic
the Guffey Coal Act in long litiga- gources of vital minerals and metals.

‘Ei(:in in1 180 S.tcourts. A three-judge

federa itti i i

g e e e Operators In
peals and the U. S. Supreme Court Plan tO Beat

‘urprheldﬁlgg three-judge court. ; & ¥ :

Cravens Asks Freight Rate

per cent penalty section. Subse-

tionality of the act and the 19 1-2
quently, the Circuit Court of Ap-

Coal Men Ready To
Erect Plant, Lay
‘Tracks to Frisco.

Inquiry Into
‘Boycott’ Plan

%@’_’t’ﬁOSCl?th Geo ‘g/"éo -i{%eves
i o or mith — T A
Gaze’ﬁiﬁf_’__ﬁ.‘_? 7-40 | Hackett, Ark,, president of the Ex-

celsior Coal Company of Hackett
resentave Cravens (Dem., Ark.) and of Arkansas-Oklahoma Smoke-

said today he had asked Attorney less Coals, Incorporated, in Fort
General Jackson to investigate re- Smith Saturday announced that four

i
\  Washington, Aug. 26 (&) —Rep-

'CﬁirM: R P S T I M R = R S i e s R
] B Recelvpnhxp Suitwiile AL the b e g s PHE has not been conducted at this {

“no fire fighting equipment is
maintained.”
Gas Caused Explosion.

“The immediate cause of the ex-
plosion,” the bureau said, “was the [
formation of an inflammable mix-
ture at the face of the second entry i
caused by the exposing of a gas!
feeder by a cutting machine which !
was ignited by an electric arc
caused by shutting off the electric
current from the machine, or by
[the flame of a match.” g

The bureau made the following

| recommendations:

This mine should immediately
change to electric permissible,
blasting.

Only permissible cutting machines
should be used.

Smoking materials, matches or
open flame of any nature should
not be allowed in the mine.

Water hydrants and hose should
be so located on the surface and
with such a supply of water that
in case of a fire in the tipple or
other surface structure it could
be fought easily and readily.

First-aid and mine-rescue training
should be conducted at this mine

immediately.
Two Suggestions of Federal

Mines Bureau Aio tezf
._Gazet%eﬁﬂz B-40
. Fort Smith, Ark, Oct. 17 (P .—
Commenting on the Federal Bu-
reau of Mines' report on the Bates
mine explosion August 27, State
Mine Inspector J. W. Fitzjarrel
said tonight that two of the bu-
reau's recommendations already
had been placed in effect. These
were:

The mine immediately should
- change to electrie permissible
blasting.

Smoking materials, matches or
open flame of any nature shoula
not be allowed.in the mine.

He said that electric permissible
blasting now was used at the mine
and that regulations prohibiting
smoking materials from the mine
had been issued. A

Although asserting that a ma-
jority of mine operators in the
state lived up to Arkansas mining

i3 aminers where two ‘represent-
mine for several years” and that |,tivec and two operaiors wzt?: dead-
locked. That condition, he believed, |

ports a number of southern Tlli-
nois cities were contemplating a
“hoycott” of St. Louis business be-
cause of the adoption of an an
"\ anti-smoke ordinance which pre-
| vented use of some Illinois .coals.
“I asked an investigation to de-

i

termine  whether such a bozcott 000, will be

would be in violation of federal
statutes,” Cravens said. “The enact-

'ment of the ordinance has exclud-

ed from the St. Louis market some

of the coal of southern Illinois
with the resvit that the coal fields.
of Arkansas have been able to eX- .ine operators

coal mine operators at Excelsiqr,
Ark.; on the Midland Valley rail-
road, plan -to erect a central prep-
aration plant at Hackett, to connect
with the Frisco, trucking coal to this
plant. :

The plant, which will cost $34,-
in. operation within
Reeves said, and will

ithree weeks, 4
tons of coal daily

be receiving 2,500
from four mines.
' “We are determined to get into
St. Louis on the $2 train load rate
for coal,” Reeves declared, “and ‘'we
believe . that the Excelsior coal
have solved the coal

pand their production to supply the ' yate problem.”

new, available market.” :
Coal Company at Clarksville
Adjudicated by Court.

e—S=—40
g&?%rgi?h, Atk., Sept. 4 (P).—
Federal Judge Ragon adjudicated

the Sunshine Anthracite Coal Com- |
pany . of Clarksville as a bankrupt |

and

today after both creditors’ .
action

debtors’ petitions for such
' had been filed yesterday. 5
The creditors’ petition was filed
first by a large group of laborers.
‘The debtors’ petition was filed by
‘officers of the mining company 2
few hours later. Today the dgbtor
filed an answer to the creditors’
Inetition, ¢ ' ittingsinsolyency.
kansas Minerals for the Use Of

Gazette Industry. 6-1-40

When State Geologist George C.

Branner says the mineral survey con-
ducted by his office and the WPA
is beginning to bear fruit he can

point to the case of a New York dye
and color company which has leased
80 acres of lignite-bearing land in
Dallas county. This concern had to
find a new source of material for

making ochre pigment when the Al-

lied blockade cut off the supplies it
had been obtaining from Germany.
The mineral survey had made many
drilling tests for lignite in Dallas
county, and its district supervisor

‘aided in the negotiations of the dye

company to obtain material of suit-
able type. Dr. Branner expects the
development of this tract to give Ar-
kansas ‘“a brand-new industry.” ;

In Pike county the United States

Gypsum Company has begun develop-
ment of gypsum deposits located by
thg survey, In the same part of the
state the war situation has con- |

tributed to

intensify mining and |

treating of the cinnabar deposits dis-

C

1 a.few years ago. Quicksilver

for munitions is in urgent demand

]‘was believed would create a

The $2 trainload rate on Arkan-

}sas and Oklahoma coal to St. Louis
{ over the Frisco railway was an-

and it
mar-
coal

nounced several months ago,

ket hitherto untouched  for

| | from this section because of pre-

'vious = prohibitive _ freight rates
which prevented this coal compet-
ing with coal from certain other
sections.

Failed to Meet Rate.

The Midland Valley, Missouri Pa-
cific  and ~Kansas City Southern
railroads refused to accept this rate
after a series of conferences be-
tween representatives of these lines
and caol operators of this section.
These railroads ' instead posted a
$2.75 per ton rate on individual car
shipments of coal .into St. Louis.
Comparatively few of the coal
mines . in. this section .are on the
Frisco railroad.

St. Louis earlier in the year adopt-
ed an- anti-smoke - ordinance and
wished to buy Arkansas-Oklahoma
smokeless coal, but could not buy
at the freight rates quoted by the
Midland Valley, Kansas City South-
ern and Missouri Pacific.

Added Safety
For Arkansas

Mines Urged

Gazette 10-18-40 |

Washington, Oct. 17 (P). — The
Bureau of Mines urged today the
need for federal administration of
mine-safety regulations in a report
on the cause of an explosion which
killed 10 men in the No. 2 mine of
the Bates Coal Corporation at
Bates, Scott county, Arkansas, on
August 27.

“There are no safety organiza- |
tions maintained at the mine or any g
' of the coal mines in Arkansas qr§
XORIahoma," the bureau said, adding |

l

laws, Mr. Fitzjarrel said, “There
is no first aid station at any mine
in Arkansas
been.” ?

CDeTWEF:@‘FF?-. ,”v 5= d0
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‘Nearing Completion

| Fort Smith (#)—A $40,000 coal
| nearing completion at Paris, Ark., to
| receive the slack output of 10 mines
in the area, local coal men reveal-
‘ed today. A co-operative undertak-
ing of operators in the field, the
\plant will have a capacity of 50,000
tons a year and will solve a “big
problem” in the Paris field,  coal
{ men said. Because of the small veins
“in the Paris field, mine output has
included a large proportion of dirt.

Governor Says
Regulations at

Mines Needed

Demoer 1 8=4
Arkansas is “almost without ef-
fective laws and regulations” gov-
erning coal mining operations, Gov-
ernor Bailey said today in comment-
ing on a U. S. Bureau of Mines re-
port criticizing conditions in Arkan-
sas coal mines. ‘
The report was made on the Bates
Coal Corporation mine where an ex-
g%osion killed 10 miners on August

The chief executive said he had
not seen the full report but “would
like to examine it.” He agreed that
conditions in the west Arkansas coal
'mining area are deplorable. “Coal
| mining is a most dangerous occupa-
tion,” he observed, “and. there are
no teeth in our present mining laws.”

He pointed out that there is one
man, the state mine inspector, re-
sponsible for examining all mines in
the area, and cited the state coal min-
ing laws to show that he is severe-
ly handicapped.

Mine operators, under the law, the
governor said, can restrict the in-

was cofrected with the appointment
of a new board last year, with the
fifth member who is chosen by the
other four members, selected before
the appointments were made.

The explosion on which the Feder-
al Bureau of Mines made its report
occurred at Bates, Scott county. In
its report the bureau urged the need
for federal administration of mine

per cent. I‘hc comi)&mr uys ore
from the tri-state area ofxﬁm
Missouri and Arkansas and recent-
ly began importing ore from Mex-

§c0. ¢4 ;

| Arkansas Coal

safety regulations. G st iy
Governor Says Coal Mining

Most Dangerous Industry.

Gadze’tg’ae——lg-19~40

Inadequate safety laws have made
coal mining “the most dangerous in-
dustry in the state,” wGovernor
Bailey said yesterday. He said the
industry was “almost entirely lack-
ing in effective laws and regula-
tions.”

He made the assertion in com- ‘

menting on a report by the United
States Bureau of Mines urging add-
ed safety regulations in Arkansas.

Mr. Bailey said efforts to secure
passage of laws to improve mine
safety and to facilitate efforts of
miners to obtain conipensation in
the event of injuries had been de-
feated. He said bills: introduced
in 1937 and 1939 would have re-
quired operators. to file surety
bonds with county clerks contain-
ing conditions of liability. He said
present laws provides for only one
mine inspector and he said he
doubts if the inspector has author-
ity to close an unsafe mine.

“Arkansas-Oklahoma Shipments

Of Coal Increase.
FaZ e L 31=40

September coal shipments through
Arkansas-Oklahoma Smokeless
Coals,f etaoishrd cmfw ET ee t
Coals, Inc., local marketing agency,
totaled 150,434 tons, an
' over the 144,576-ton figure for
~tember, 1939.

Totals for July and August also
were above last year's figure. The Louis as a Christmas present.
‘this year
is 360,745 tons compared to 286,448 St. Louis will be $7,500, R. K. Rodg- '
president of the Fort Smith [young

three-month total for

a year ago.

the agency represent 70 per cent
of the ttoal output of the Arkan-

sas-Oklahoma mining area.

—
{
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Thirty-three men have

Mine Inspector

¥ siueages ” : ith, t te Labor
| “washing and processing” plant is g%l;rt]rSismslitohneie%?ir fthcoKiSrﬁe:f toaélay.

increase

Mines selling through ers,

Mine Inspector

been killed
in western Arkansas mining accir
dents since January 1, 1939, State
J. W.' Fitzharrell,

Prices To Be

Discussed

G e #E=12-40

T
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{+" Washington, Dec. 11 (Z).—The Bi-
tuminous Coal Division announced |
|‘today it would hold a conference to
| discuss minimum mine prices for |
certain bituminous coals products in
. Arkansas, at Fort Smith, Ark., be-
\.ginning tomorrow morning.

Officials said the conference
would discuss petitions filed by
producers for revisions in coal code
prices; establishment of prices for
truck and rail mines not previously
classified under the coal act; modi-
fication of the established prices
for certain trucked coals, including
substantial increases especially on
coal produced inthe Philpot field!
and establishment of prices for |
washed coal.

. The conference will be attended
by representatives of producers,
consumers and others.

Fort Smith, Ark, Oct. 30 (P.— A lansas Coal to Be Given To

Needy of St. Louis.
12-12=40

o PP T
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Fort Smith, Ark, Dec. 11 (P.— |

One thousand tons of Arkansas

Sep- | smokeless coal will be donated by | ance company or apply for author-

|coal operators, miners and the
Frisco railroad to the needy in St.

The cost of the coal delivered in

Chamber of Commerce, estimated
here today. The coal will be di-
| vided into 40,000 baskets and dis-
| tributed among the poor.

+  St. Louis is enforcing an anti-
| smoke ordinance and only Arkan-

 sas-Oklahoma coals and West Vir-

and there I\f"erih_as Re OI'tS 33 DQat%lSr

ginia coal, now entering St. Louis, |
is smolkeless.

‘Distress’ Soft Coal Vanishes
From U. S. Market.
* Gazette—312=19-40

Washington, Dec. 18 (&).—Sécre-
tary Ices said today that “dis-

Ten of this number died in the ex» tressed” soft coal had disappeared
plosion at the Bates Mining Com- almost entirely from the market

pany
| last” August 27.

Arkansas
B‘unke_r Coal
Shipped

|

|

| o 3 )2 ol

i Faz é.it g7y 11“'. :t.)'"‘:C

| Fort Smith,-Ark., :Nov. 22 (B).—
| L. A. Blevans, division manager of
| the Southern Coal Company, an-
nounced. today 10 carloads of Bunk-
| er ~coal; probably. the first of its
type from  mines in this section,
were shipped this week to the load-
ing -docks 'at. Houston, Tex.
Blevans said the shipment was
consigned to a British vessel dock-
ed .at Houston. Because of war
regulations, he could net disclose
whether the ship was a war eor
merchant vessel. -
. Bunker coal — called nut-mixed
of two and a half inches in diam-
eter—sometimes is difficult to dis-
pose of, but war conditions are
causing increasing demand for that
159 -] EENATRETI o
Limited Market For
Coke in Arkansas.
Ggpehte —de=10=40
tests prove coke can be pro-
giuced from Arkansas coal, a lim-
ited market already exists for the
proqluct, E. Smith Reed, industrial
engineer for the Arkansas Agri-
cultural and Industrial Commission,

mine at Bates, Scott county, ynder federal

Insurance Plan

‘that “first aid or mine safety train- | .

spector’s visits to the mines to “rea- said yesterday. The United States
sonable times” and can go into court Bureau of Mines is experimenting
to halt any action started by the in- with samples of Arkansas coal
spector, That official has authority to determine if it can be reduced to
ttg act bw}tae}x;e he fénd; uﬁate congi- | coke. :

ions, but he must give the operator —Mr, Reed said the i in-
two days’ notice and then the oper-’ ing and Smelting Com%?,{;tff ];E:;t
ator may apply to the chancery court| Smith could use four cars of coke

for a restraining order.
Fohe governar. recuiled 14 - sEpionted R dbricanssi glants weokly. =

lers that an effort was made in the
]1937 legislature to require coal mine
operators to post a surety bond with
‘county clerks, but that the effort creased
|failed, and in 1939 a loose law re- A1
~quiring the posting of bonds for
wages wit e chancery ¢

from Birmingham. Because of
emands, the Bi ham
has been f :

ed in its zinc smelting operation,
f in-

company has purchased coke, need-

t to organize its own company to
_ write insurance policies for mem- |
.. ber companies fell through.

|

’ regulation of soft

coal prices at the mines. During
iNovember, he said, only 225591
! tons were sold on commercial mar-
kets at distressed prices. Soft coal
production that month totaled. 40,-
300,000 tons. |

The secretary said this had been |
accomplished by permitting own-|
ers of large amounts of coal in |
grades and sizes not immediately
in demand to substitute these coals,
psua:lly a more expensive product. |
in filling orders for a less plenti- |
ful but lower priced grade.

COMPENSATION
- UNIT REVOKES
~ MINERS PERMIT

Undecided.
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The Arkansas-Oklahoma Coal Op-
erators Association’s
permit to act as self-insurer for
46 member companies under terms
lof the new workmen’s compensa-
'tion act has been revoked by the
|state Workmen's . Compensation
Commission.

Chairman Dave Peel of the com-
mission said the revocation was or-
dered when the association’s plan

temporary

| One Death Reportea

Lz_x'gnted 'o;g‘ thes.”

fore the commission when
became effective December 5 and
obtained a 60-day permit to act as

self-insurer for members. His re-

~ lawyer for the United Mine Work-
‘ers of America,’a C. I. O. union of

‘which a majority of western Ar-

kansas miners are members.

Mr. Young said the association
planned to form a reciprocal or
stock company to write its own
policies. He explained that 60 days
would be required to set up fhé’%o-«
posed organization. The associa-
tion posted a $10,000 bond covering
the liability of all 46 companies
during this period. The workmen’s
compensation act provides that
each employer of five or more men
who desires to become a self-in-
surer must post a $10,000 bond or
equivalent collateral.

For Benefit Payments.

An employe of the Mack Coal
Company near Paris, a member of
the association, was fatally injured
on the same day the new act be-
came effective. He was Frank Hill,
30, mechanic in a mine three miles
west of Paris. He was struck by
two runaway pit cars.

Mr. Peel said the death was re-
ported to the commission in ac-
cordance with provisions of the act.
He said he understood that com-
pensation benefits were being paid
to Hill's estate, but added the com-
mission had not been informed of
the amount.

! “Unless a claim is filed at our
office we assume that. compensa-
tion is being paid,” the chairman
. explained. :
{ Mr. Peel said the 46 coal compa-
| nies could obtain compensation in-
| surance through a licensed insur-

ity to act as individual self-insur-
ers. He said none of the compa-
nies had applied to the commission
for the latter authority.

The association, through Mr.
charged in its original ap-
plication for the 60-day permit that
the insurance companies’ rate of

$8 per $100 pay roll was excessive |

and would amount to 20 cents a ton
of coal mined.

Mr. Young said the operators
might be forced to close their mines
if required to pay the insurance|
rate approved by the state Insur-
ance Department. He said the
mines involved have a gross income
of $3,500,000 a year and a pay roll
of $2,500,000. 3

Employers Required To ‘
Assure Compensation. ;

The new law requires employers |
to secure the payment of compen-
sation by: ]
1. Insuring and keeping insured the
payment of such compensation
with any stock company, mutual
company or reciprocal exchange
authorized to do business in Ar-
kansas. :
Or furnishing satisfactory proof
to the commission of financial
ability to pay such compensation
and “receiving an authorization
from the commission to pay such
compensation directly.” i
The commission adopted a reso-
lution requiring all self-insurers
under No. 2, without exception,
post $10,000 minimum bonds or
equal security. 4 ]

The statute provides a fine of not
more than $500 or imprisonment of
not more than one year, or both, for
failure of any employer of five or
more persons to secure the
ment of compensation thr h
of the two approved methods.

Lo

Reports of Injuries .
Show Big Increase.

Riddick Riffel, secretary of the
commission, said reports of in-
juries are increasing. Most of them
concern minor injuries which re-
quired medical attention and a day
or two of lost time. b

All payments of compensation
must be approved by the commis-
sion but Mr. Riffel said compensa-
tion is not delayed because the in-
surance company starts payment
on the 14th day after the injury,
regardless of whether the rate has
received the approval of the com-
mission. i

“Should adjustments be neces-
sary, payments can be changed
later,” he said.

“One of the purposes of the act
is to get the compensation started
when the injured employe -needs
the money, and reports show that
in several cases compensation has
been started but because some of
the records have not reached our
office, final apnroval has not been

R. A. Young of Fort Smith, as-|
\sociation president, appeared be-

the act

quest was approved by R. L. Grant,



Self-Insuranee |

Plan of Mine
Group Fails

Coal Operators
Unable to Qualify

1
aAW- 1
dﬂﬂ%&&%‘_lz-gg-4p |
An order granting members of the !
Arkansas-Oklahoma Coal Operators’
Association of Fort Smith authority
to operate as self-insurers under the
workmen’s compensation law for 60
days, has been revoked by the Work-
. men’s Compensation Commission at
| the suggestion of the association,
Riddick Riffel, commission secretary,
announced yesterday.
Granted on December 3, the or-
der enabled operators in the Arkan-

sas coal industry to meet and at- |

tempt organization of some sort of
reciprocal company to write the in-
surance for the miners, Mr. Riffel
said, When the operators met, they
decided no reciprocal could be or-
' ganized. J

The coal operators now must eith=
_er secure coverage from some in=-
|surance company, or apply for self-

ins(\ilrance individually, Mr. Riffel
said.

Injuries Numerous.

. Reports of injuries are arriving

from all over the state, he said; add-
| ing, however, that no additional
{ compensable cases have been ap-
. proved. Most of the reported cases
are of minor injuries, which require
medical attention and the loss ot

~ CHRIS’MUS GIF’ FROM ARKANSAS

Gazette 12=25-40

market for Illinois soft coal,

| ever, and riments are going or
| to process this fuel and make it
smokeless. : :

@ Efficacy of the law was proved
dramatically on the first anniver-
sary of “Black Tuesday,” a day
with comparable weather condi-
tions and with rain and fog condu-
cive to a smoke pall. Yet there
was virtually no smoke.

Moreover, clear air and  more
sunshine have not been the only
benefits. White-collar workers now
are able to live up to their name.
Curtains stay clean longer. House-
wives hang their washing outside
without fear of soot. Airlines no
' longer cancel flights because of
| smoky “zero ceiling.”

The only discord has been over
the higher price of smokless fuel,
but Smoke Commissioner Raymond
| R. Tucker asserts consumers get
more heat value per dollar. In ad-
dition, the city succeeded in low-
ering costs of fuel sold to poor
families. The price now is 25 cents
for 60 pounds cash-and-carry, 30
cents delivered.

Miners and Operators Prepare
To Fight Competition.
Gazette—}~5 =-41
Muskogee, Okla., Jan.

Coal miners and operators of three
states

ture competition.
Today's deliberations en
three-day conference of the

ded

21, ‘comprising Oklahoma,
and Missouri.

(V: 5}

WIREPHOTO
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formed today the legal "¢
groundwork of a legislative fight to railroad’s own lines. At first this re-

protect the coal industry from fu- striction meant that only three big
o Mines were eligible for the $2 rate
United (which compares with a $2.75 carload
Mine Workers of America, District rate charged by all other roads serv-
Arkansas jno  the semi-anthracite territory.)

for St. Louis amiL Business
For Arkansas.

The holiday season brought many
letters of thanks to Mayor Dickmann
for .a “smokeless Christmas” in St.
Louis, whose people are finding in
the success of the smoke elimina-
tion program the same general grat-
ification that was manifest in Little
Rock when Alum Fork water replaced
the Arkansas river supply. But Ar-
kansas was in on that smokeless
{Christmas too, as the source of part
|of the fuel that has wrought so great
la change in the atmosphere of St.
Louis.

In certain rgines in westéern Ar-
kansas and eastern Oklahoma, min-
ers who have not had a long spell of
unbroken employment for 12 years
or even longer expect 10 months. of
work in 1941, as compared with their
previous runs of three to five months
a year. :

The Frisco’s.$2 trainload rate to
St. Louis was limited by the Inter-
state Commerce Commission to coal
hauled from loading points on the

Clean Air

Since the first of the year, however,

St. Louis, Dec. 24.—Smokeless coal donated by operators .and miners of the Arkansas-Oklahoma
Smokeless Fuels, Inc, is delivered to one of the 5000 needy St. Louis families certified by a social
agency to receive it. Note sign “Peace, please,” on wall of building.

the installation of a $50,000 loading
tipple at Hackett, Ark., has opened
the St. Louis market for four addi-
tional mines which are close enough

Look to Coal

one or two working days.

Mr. Riffel defined a compensable
injury as one in which the employe
loses more than seven working days

celsior Smokeless Coal Corpora- |

ahd is paid compensation by either
the insurance carrier or the employ-

er.
“All payments of compensation

must be approved by this office,” he |

stated, “‘but some days following the
_injury are consumed in investigating
i the case, reporting it to the commis-
sion and getting the approval.”
Compensation, he said, is not de=
| layed because the insurance com-
pany is required by law to start the
payment,on the fourteenth day after
the injury, whether- approval has
been given by the commission or not.
If any adjustments are necessary,
they may be made later, he said.
Mr. Riffel described ‘“one of the
purposes of this act” as being to “get
compensation started when the in-
jured employe needs the money.”

Possibilities of Coal

‘To Be Determined.

Gazett
Washington,

7 -

tion. Excelsior joined with several |
Smith-Hackett region furnishing

sumers
of the plant.

trai‘nload rate on coal between the
region and St. Louis. Operators
whosé mines aré not on the Frisco

it is processed for shipment.
Russell Coulter, general traffic

manager of the Frisco, accepting

the tipple in béhalf of St. Louis,
described it as “another step in
solution of the St. Louis smoke
problem.”

Arriving in Fort Smith this
morning, members of the St. Louis
party donned miners’ caps and ac-

| companied a party of Fort Smith
| eivic leaders to Hackett.

.They |

Dec. 21 (P).—The|stood on a platform on top of
Defense Commission announced to- | the tipple dulz-ing the dedical.)tory

day it had approved the makinglceremony.

‘of a detailed analysis of coal from !
the Missouri - Kansas - Oklahoma- | Smith Chamber of Commerce served

Arkansas mine area to determine!

whether it is suitable for manufac-
ture of ammonia and smokeless
powder.

Officials said the analysis would
begin as soon as possible. Neither
the time nor the mines where the
tests will begin have been selected.
War Department representatives
will follow the .tests, from the
mines to the laboratory.

' Spadra Miners Will

‘ed Mine Workers of America local
at the Harding Coal Company mine
at Spadra, five miles west of here,
voted ‘Saturday to continue a strike
called a week ago until a disagree-
ment between the mine and one of

e workers had been ironed out,
Claude Freeman, local secretary,
said.

He said the disagreement arose
| over re-employing a worker who
had been laid off. He said the strike
had been called a week ago by the
district secretary of the wunion at
Fort Smith.

St.Louis Party
At Hackett

Dedication
Gazette _1=5-41

| Fort Smith, Ark., Jan. 4 (P .—
With a crowd which included 14
St. Louis (Mo.) civic leaders look-
ing on, Miss Jane Reeves, Uni-
versity of Arkansas co-ed, broke
a bottle of Arkansas wine over
' the entrance to the new $50,000 Ex-
| celsior Preparation Plant, Inc., at
Hackett today dedicating tipples
and equipment of the new plant.

! Miss Reeves is the daughter of
George Reeves, operator of the Ex-

| Excelsior Preparatio

Scott D. Hamilton of the Fort

as master of ceremonies and in-
troduced the St. Louis visitors.
The Chamber of Commerce enter-
tained the St. Louis group at a
luncheon.

Throng Views
Coal Plant’s

'Dedication

o §irike o0 |

-Bed
Dl?‘?.ng?n(i"tg—astéressi%g 5its "":xL'npqr-
tance and: commending Ft. Smith
business interests “in co-operating
with St. Louis in making Arkansas-
Oklahoma smokeless coal available
for St. Louis, Russell Coulter, traf-
fic manager for the Frisco railroad,
accepted the loading tipple of the
n Plant, Inc, at
Hackett City, about 15 miles from
Ft. Smith. 3

The $50,000 loading tipple was
dedicated at' a ceremony Saturday
afternoon. Coulter headed 14 St.
Louis business men and railroad of-
ficials who came for the ceremonies,
‘which took place on "a‘ platform
built on the tipple. Two: large bombs
were exploded as a signal. |

Miss Jane Reeves, daughter of|
George Reeves, coal operator, bque‘
a bottle of western Arkansas wine !
against the structure. Several hun-
dred persons were present for the
dedicatory program.

Scott D. Hamilton, secretary-man-
ager of the Ft. Smith, Chamber of
Commerce, was master of ceremo=
nies and introduced members of the
St. Louis delegation and the four
coal mining firms co-operating in
erecting the tipple and who ' are
George Reeves, Excelsior Smokelgss
Coal Copporation; Ike Lewis, Quality
Coal Company; E. H. Noel, Noel
Coal Company. :

Climaxing the program, the tip-
ple machinery was started and sev-
eral freight cars were loaded.

Coal from the mines of the four
operators, located on the Midland
Valley railroad at Excelsior, will
send coal to the preparation plant.
Four 12-ton trucks will be used to

transport the coal to the plant from
AREminess s i in ey S

other coal companies in the Fort

smokeless coal to St. Louis con-
in financing construction

The plant was built to enable
coal operators to take advantage |
of the Frisco railroad’s $2 per ton |

‘Gazette

truck their coal to the plant where |

ST. LOUIS FREE OF
SMOKE PALL AFTER

'lAnd Peaches
For Good 41

Gave Johnson County

100-YEARS BLIGHT | One of Its Best

1-7=40

St. Louis, Mo., Jan. 8 (2).—Smoke
—a problem that has haunted St.
Louis more than a century—is be-
ing chased away by strict enforce-
ment of a new law which attacks
the evil at the furnace door.

Receiving its first test this win-
ter, the rigid elimination ordinance
virtually has purged the air of the
“somg” that produced daytime

| “blackouts,” cost an estimated $19,-

000,000 annually and inspired the
nickname “Soot Louis.”
is simple. It requires use of smoke-
less fuel or mechanical firing de-
vices which can burn soft coal
without blacking the air.

St. Louis’ smoky cousin cities
have been watching the experiment
and, as its success seems assured,
have asked for the formula. In-

quiries have come from Nashville, i
| Omaha, Columbus, Cincinnati, Fort
| Wayne, Des Moines, Knoxville, Ce-

dar Rapids, Pittsburgh, Memphis,
Chattanooga, Kansas City, Detroit,
New York, Boston, Miami, Rich-
mond, Louisville and Madison, Wis.

Near the end of December the
smoke abatement program got its
most flattering compliment. A
scheduled study of the possible
cancer-inducing properties of soot

was abandoned here by the Na--

tional Cancer Institute. There just
wasn’'t enough “hlack snow” in the
air.
Annual Smoke Bill
Estimated at $19,000,000.

St. Louisans were amazed them-
selves. Many looked upon smoke

like the weather:
regulation. Smoke so thick as to

“render it necessary to use candles

at mid-day”’ had been recorded by

a newspaper here in 1823. By 1864, .

the blight was recognized by physi-
cians as a health problem.

bill, exclusive of the cost of medi-
cal treatment for irritated noses
and throats, had mounted to $19,-

1 000,000. This figure, estimated by

the Citizens’ Smoke Abatement

| League, included nearly $5,000,000

preventable loss because of imper-

fect combustion of coal; $2,432,000

excessive laundry and dry cleaning
bills and $1,300,000 extra cost of

| artificial lighting.

Famous ‘Black Tuesday’
Brings Reaction.
The tightening grip of smoke

reached a high point in the fall of
1939, when the city averaged one

thick pall every three days. On
' tbe,ylassti';[’uesday of November that

blanket

Louis was shroude
moke blanket in

The law |

|
|

B LY e S EEVR N

tory. Workers coming into the gon county look to coal and peaches
city from the suburbs, where the fcr continued prosperity in 1941
sun shone brightly, found the down- | Those two products—coming from
town district dark as a moonless (the depths of the earth and the
night. Bright electric signs could slopes of the Ozark mountains—are
not be seen a half block away. ¢redited with bringing his area in
1940 one of the best business years

to move their coal to the tipple by
truck. .

From the Oklahoma portion of the
field alone coal is now moving out in
trainload shipments at the rate of
26,000 tons a month. Throughout the
area, the mines enjoying the $2 rate
are doing capacity business, and the
miners who have jobs in them are
making more money than they have
for years-past. The mine communi-
ties, and the whole area, are benefit-
ing from the increased buying power.
The Frisco railroad, too, is getting a
harvest of business which means

Headlights on automobiles crawled
through the gloom. Trains were
delayed getting into Union station.
Newspapers dubbed that day
“Black Tuesday,” and editorial
writers clamored for a new anti-
smoke ordinance — 17 abatement
laws had failed—with teeth in it.
Within two weeks, Mayor Bernard
F. Dickmann appointed a commit-
tee of seven to diagnose the dis-
ease and recommend a cure. Heat-
ing experts were heard. Many ex-
periments were made. All pro-
posed solutions were considered.
Probably most important, the
committee weighed the economics
of an abatement law: The cost to
the consumer, particularly the low-
income group which buys much of
its fuel in baskets, and the effect

| on some of the city’s best custom-

| “practically foolproof”
A factor beyond |

ers—towns in the great southern
Illinois bituminous coal fields.

Opposition to New
Ordinance Soon Fades.

Late in February, 1940, the com-
mittee recommended an ordinance
requiring that- consumers of high
volatile (smoke-producing) coal em-
ploy stokers to burn it smokeless-
ly, and that all others burn smoke-
less fuel. The committee said the
plan, if properly enforced, was
because it
would eliminate smoke by prevent-

| ing it at the source.

These principles were written
into an ordinance, and the fight for
pasage began. Producers of high
volatile Illinois coal threatened a

| boycott of the city’s products if the
In 1926, St. Louis’ annual smeke |

ordinance was passed. Railroads
wanted nothing so drastic. Never-
theless, the Board of Aldermen
passed the ordinance last April 8
by a 28-to-1 vote. Subsequently
there was a bandwagon rush of
support.

The big Terminal Railroad Asso-
ciation bought 10 Diesel engines
to switch trains through St. Louis.

| Other railroads took similar steps.

The threatened boycott by some
Illinois coal mining towns died in
the bud.

Use of Arkansas Coal
Brings Cleaner Atmosphere.

-

 For low volatile coal, fuel dealers
turned to the Arkansas-Oklahoma

and West Virginia fields. Iner
se of stokers—sales .

in its history, and there is every
indicationn that they will lead the
way through a prosperous 1941.

The end of the year found every |

nine, except one, in the “Arkansas
anthracite” Spadra coal field work-
ing at ieast six days a week, The
one exception, which is the largest
producer in the field, is involved in
‘the aftermath of a challenge of the
bituminous coal act which it carried
to the United States Supreme Court.
. Despite the fact that this 1,000-
ton-a-day producer was inactive dur-
ing most of the year, the field's to-
tal shipment for 1940 was approxi-
mately 3,800 cars, as compared with
3,900 cars for 1939.
| In the Philpot soft coal field in
/the northwestern part of the coun-
ty, an entirely different field from
that at Spadra, an expansion of
modern methods fo mining was just
getting started at the end of the

|year.

Philpot Field Modernizes.

| The Philpot field until recently has
!been very much the “little brother”
|of the county’s coal industry. Lo-
lcated miles from any railroad and in
ithe first foothills of the Ozarks, the
ifield has used ways of getting the
icoal out of the ground that appear
lalmost primitive in comparison with

the modern operations in the Spad-é

ra field.

Improved roads, which have at- |

tracted a steady stream of trucks ir
the past year from Missouri, Kansas,

Oklahoma and Iowa and occasional-

ly other states, are changing the pic-
|ture. The old methods of mining
could not produce enough coal to
meet the demand. As a result, the
first tractor-operated strip pits were
.opened late in the year, and several
operators are talking now of plans to
bring coal-cutting machines into the
field.

Coal is a prime requisite of any
industrial expansion. With the na-
ition, girding itself for defense, ap-
{parently headed toward an unparal-
‘Feled high in industrial activity, the
'coal people of Johnson county—who
include the hundreds of workers
necesary to get the coal out of the
ground, the merchants who sell them
their foed and clothing, and the men
who operate the mines—find it hard
to see how they can “miss,” not only
in 1941, but for at least the next five
years. S SR .
Mining 100 Years Old.
I Coal and peaches are not new in
?the county. - The coal industry was
1100 years old in 1940, for it was late
in 1840 that E. B. Alston took the

{other employes.

this side of West Virginia.

many more mines,

Paris Field
Coal Passes
Rigid Tests

=174l
i Special to the Gazette.

Paris, Jan. 16.—Five Paris coal
operators, owners of 11 mines in
the Paris field, and joint construc-
tors of the Paris coal washery, have
been notified that coal processed
by them has passed rigid tests of
St. Louis coal dealers, assuring a
steady market in the now ‘“smoke-
less city.” :

Ten cars of coal handled at tia
washery here, built at a cost of
$50,000, have been marketed in St.
Louis and approximately five cars
have been sold elsewhere.

Experiments at St. Louis proved
that this coal, formerly too dirty
for the Missouri city’s market, 1s
now of the highly desirable type.

The coal, classified as the washed
stoker type, now is being sold in
St. Louis at $2.25 a ton f. 0. b. the
mines. This is 25 to 35 cents higher
than the price of coal of similar
 size from other states. This price
is the same as quoted for Omaha
' and Kansas City. ‘

{ more employment for train crews and

There are large cities besides St.
‘Louis within comparatively short
distances of the Arkansas-Oklahoma
fields which constitute potential mar-
kets for the smokeless semi-anthra-
|cite that is said to have no irival
It may
reasonably be hoped that the sales
of this coal to the Missouri metrop-
olis may be only the beginning of a
mining revival and expansion that
will open still larger markets and
bring about ' increased employment
and community benefits involving




{ C&ﬁiﬂ(mﬁbﬂ of Coal Act to Be
Sought, Ickes Says.
Gazette—1=24=-40

Washington, Jan. 23 (&).—Secre-
tary Ickes said today the last re-
maining law suit threatening the
Bituminous Coal Act soon would be
withdrawn and Senator Guffey
(Dem., Pa.) would introduce a reso-
lution to continue the legislation.
The act controls soft coal prices
and sales at the mine in 30 states.

Compensation
Policies

Canceled |

 Gazetie 1-24-41°
Fort Smith, Ark., Jan. 24 (P).—
The Times Record said today that
22 coal operators in Western Ar-
‘kansas have been notified that

‘workmen’s compensation policies

‘held by them have been canceled,
.effective February 10, by the Bi-
tuminous Casualty Company of
Rock Island, Ill, the only company
‘writing compensation insurance for
coal mines in the field.

‘The Times Record said the
‘Workmen’s Compensation Commis-
sion in Little Rock has been noti-
 fied that the company is withdraw-
/ing from the field. Cancellation of
‘the policies by the company follow-
‘ed the organization of the Arkansas
‘Coal Producers Association Inc., re-
{cently authorized by the Compen-
‘sation Commission to underwrite
‘bonds of its 17 members to operate
as self-insurers, the paper said.

 Insurance Commissioner J. H.
Graves said at his home at Jud-
sonia lagt night that his ofifce had

of workmen's compensation insur-
ance for western Arkansas coal
:“op%mtors. b ; E
~The insurance commissioner’s of-

i -,ﬂclaii" ould be the first state agency
to be notified. It would notify the
.zl;quman’l Compensation Commis-
o : :
- Riddick Riffel, secretary of the
‘'Workmen's Compensation Commis-
‘_uion, said the commission was not

aware of any cancellation of the |

_policies. = - ;

Compensation
- Exemption To

- Be Sought
Gazette 1-29=41

Fort Smith, Ark. Jan. 28 (®).—)
The Fort Smith Times Record to-
day quoted “informed sources” as
saying exemption from workmen’'s
compensation insurance require-
/ments will be sought for coal op-
lerators in western Arkansas and
‘that a bill providing for such ex-
emption was being prepared in Lit-
tle Rock for introduction in the
legislature.

The paper reported last week
that workmen’s compensation in-
surance policies of 22 operators ln‘
the western Arkansas fields had |
ibeen cancelled, effective February
10, by the Bituminous Casualty
Company, Rock Island, Ill., only
firm writing compensation insur-
ance for mines in this field. Can-
cellations followed organization of
ithe Arkansds Coal Producers As-
'sociation, incorporated to under- |
write bonds of its members to op-
erate as self-insurers.

There has been “considerable agi-
_tation” among many coal operators
concerning the workmen’s compen-
sation insurance requirements, a
Fort Smith resident interested in '
the coal business said here last
pight. The company he represents
is not connected with the prepara-
tion of the bill mentioned, he said.
Many of the 22 operators whose
policies will be cancelled by the
Bituminous = Casualty Companyx

|
|

February 10 have small mines, it
was said.
Company Operating Coal Mine
At Bates Dissolves.
Gazette —1-29-41

A dissolution notice saying the
Bates Coal Corporation is “losing

‘money” was filed at Secretary of
| State ‘G. Hall's office yes er.d:y
b any, which operates a

Inder the act, which vbes
come effective until December 5,
'beneficiaries of the victims could
‘have received a maximum of $7,000
|each.

Democrat 2-16-41

Western Arkansas’ great coal in-
duciry is throbbing with new life
there days. All because St. Louis
wanted smokeless chimneys!

Ccal production in 1940 in the
western Arkansas-eastern Oklahoma

received no notice of cancellations

cided there was just one way to get
a smokeless city—stop the smoke at
\its source, in the fuel.

Street cars, buses and cars used

Arthur Rains and Ben Bedwell
were principal incorporators of the
firm.
The McClendon Health Springs
Corporation of Hot Springs filed a
dissolution notice. ___ field, which extends over 12 coun-
o ties, hit 1,500,000 tons, valued at
| N ew F relght $5,500,000—a gain of 350,000 tons
| over 1939 and a great part of the
. increased tonnage rolled north to
Rate Boon TO tu‘rn the wheels of St. Louis in-
dustiy.
| ZAnd the surface has barely been
sfc‘:-ratched in opening new markets
| Coal Industry ﬁg_f'Amansas coal, say ‘the’'coal men
who have ‘plans’ well under way to
seli Arkansas’ coal in more places
2_2_41 and mn oigger quantities.
Speoial to;the Ciazayie. 1 Memphis, where a campaign for
Paris, Feb. 1. — A “prosperity- an anu-smoke ordinance sxmé;ar_to
preview” concerning a new market St. LOuls' is Uflﬁg‘e:"g’,y_&fé‘é ul)nf;f:):
Soy: WosaRsS . AiERan: A Opera-iiﬁﬁaﬁ;s tz‘f)gllm the nsot-too-distam
tors—Memphis, Tenn.—seems to be |fyture,
in the offing for the next “mine-| Back of this revival of oneuof the
” i Istaie’s Oluesy Muusiries was e ae-
WO a8 Fonult- Sl ORI S0 “manasiur smoxseless 1uel in St. Louls.
reduction recently order by the|.yeryone a wne sissour: ciiy was
Missouri Pacific railroad, and of precy werl ea up o,v‘lattecgi.'isﬂ\]?rt:
incessant clamoring in the Tennes- }t.nx?xze‘x‘losm (%(e);nea:xtgedsusﬁn‘eming be
gee city’'s papers for an “anti- |gone. rhey aemandea city auwnorii-
” i is si | § ri ¢, Louls 0L smoke.
Mty ontReE Memphls_ R \i\izvzi‘tBteornl;gd T)lckmann appoinwd
ilar to the one now in effect in St. la smoke Commission which, uniike
Louis, Mo. The latter now USeS | yrevious commissions, this one aid
large quantities of western Ar-| i yathing
kansas coal in their successful ef- St Laiis vid 1t
Pt tor 150 Themmupeny of "tie Wk ; :Ihe polmc‘au; shook their heads—
problem. Nnayor was ;-,:Jin' [%¢) ass a 1aW
New Rates For Any Quantity. zkxlxinlzj)b 1‘Lhe auru;g, ana nf}mb JaolLs
New freight rates quoted by the o syu,uvy peopie. m0O, 1L cowun't e
Missouri Pacific raidroad, to be qone. sui the mayor and nis omose
placed in effect Wednesday, are for Commission went ancaa and ald 1t
coal shipped in any ‘amount, and anyway.
are as follows: $2.70 a ton for lump ~ As for the Smoke Committee, “We
coal and $2.46 a ton for slack. Pres- were oo ignoiant 10 Know_u_couldn i
ent rates are $3.07 for lump and be Gone,',vapéallzs{:]ﬂ)m?lsrsl‘-:- f\‘(;{ft)‘]]ra;
| $2.70 for slack. These present rates ;Blggkpf;'&;g“h:uis \i'hlo pridbtloag
| apply to coal mined in the Excel- (/.oessiy] fignt, St Louis was 1o
sior-Hartford, Bonanza and Clarks- gyice at this problem of batiiing
ville-Paris fields. the smoke. Smoke has been a prob-
The present rates of $2 a ton, iem there a hundred years or more.
put “into effect recently by the In 1923 newspapers reported smoke
Frisco lines, applies only to ship- occurring '\\'h;‘cn so q‘lscolored rain
ments totaling as much as 2,000 “as to stain like ink. S
tons minimum, and the Memphis The smoke got so bad airliners had
demand thus far has not been for to pass up St. Louis—couldn't iind
orders of this amount often. the airport. St. Louis leaders de-
Memphis newspapers have begun
an attack ‘on the smoke situation
in their city with cartoons, news
stories, and editorials that bitterly |
condemned further inaction con-|7;
cerning the “nasty nuisance.” They |
pointed out that St. Louis, now buy- |
ing only smokeless coal, with a
large percentage of it coming from
Arkansas fields, practically had
eliminated all smoke damage from
that city, probably the worst in
the country before its “anti-smoke”
ordinance -was placed in operation.
Memphis, the papers said, now is
using the smoky grade of coal
mined in southern Illinois, Ala-]|
bama and Kentucky. % !
Paris operators, commenting on
the freight reduction and the agi-
tation for a cleaner Memphis, re-
ported: “The reduction alone should
help us to get more of the Memphis
business, as previously the high
cost of shipping across the Mis-
sissippi river has always had our
operations checkmated.”
Memphis Seen as Big Market.
The Memphis market, they said,
if successfully developed, will mean
one almost as important to them
as the new St. Louis business. The
reason, they explained, was that
many more producing mines were
located on the Missouri Pacific line
than on the Frisco, whose $2 a ton
rate into St. Louis never has been
met by other railroads. The new
Missouri Pacific rates will be di-|
rected specifically to those mines |
in the Excelsior, Hartford, Clarks-|
ville, Charleston, Midland, Alix,
Ozark, Bonanza and Paris fields. |
“So far,” explained one Paris|
operator, “only a few mines from
this section, those on the Frisco!
\(ailroad, have really received any |
great degree of benefit by the de-|
velopment of the new St. Louis|
market. -But now, with the Mis-|
souri Pacific reduction, a Memphis
market would be available to near-
ly all of our mines in this part of
the state.” : — e
. . lto serve their local marke op-
Mlners See NO Dlre(:t ‘erations thrgug{x dtheh summeg. On%%i
. an unprecedente eav; eman
q%o%é ayew g_‘?i??_ 471 ¢ould epffect movements oyf local coa.
}E’ksv e—Tower freéight rates until then, despite the favorable new
for coal now in effect on the Mis- Tates.
souri Pacific railway, which serves . It is felt also that the weight of a
the Clarksville-Spadra coal mining POssible new Memphis market would
area, will probably reflect no ben- ROt become evident until summer,
efit for mine operators of the area Whether or not the Tennessee city
unvt(irl' .'{euly, it itsi"sbelieveti%t here. . tnac'rs a ﬂrlxew antti-sn‘lt%ke ordirtmxie
inter mon are off-season for to open the way for the use o -
Spadra mines which have been able kansas anthracite coal. o

Clear Skies in St. Louis Mean
Prosperity in Arkansas Mines

to creep through a blanket of smoke area have refused to meet the Frisco
at noon on an average day in St. rate. They still are charging $2.75
Louis. Now they no longer need per ton for coal in car-load quanti-
burn lights in the daytime. The. ties. That 75 cents a ton makes a
waste due to smoke was estimated lot of difference. The mines on the
at $19,147,000 a year. St. Louis’ anti- other railroads get some of the St.
smoke program is paying for itself Louis business but not much,

The Smoke Commission madesMiners Reap Benefits.
some scientific tests and found the = The answer to this was a new
<oft coal St Louis industry was $50,000 loading tipple on the Frisco
using at that time had a volatile at Hackett, Ark. The purpose of that
content (smoke) of 50 to 60 per tipple is to open the St. Louis mar-
cent. The commission promptly ket to the mines which are close
recommended the city adopt an enough to the tipple to move their
ordinance limiting the smoke con- toal there by truck. From there it
tent to 23 per:cent. It was done. is 'shipped to St. Louis over the
Supply From Arkansas. Frisco. Coal operators whose prop-

But the fight wasn’t over. The erties are near Hackett joined in the
alarmists started in about then, de- construction of the tipple.
claring there would be a coal famine The whole plan- is working out
in St Louis and the poor would fine. The Frisco is harvesting a rec-
“rise up;” Illinois soft coal miners ord volume of business from its new
threatened to boycott the big city. rate. Miners are working more and

The several years of work of the making more than they ever dreamed

Natural R%source COEnénittee of the of, The communities in which these
Ft. Smith Chamber o ommerce, in .
telling the people of St. Louis about ™IS 8re b‘°°af‘_ig7 *"‘f theth“’h‘?le
the quality smokeless coal of this area, are Fnel ing from the in-
region, began to bear fruit. Western creased buying power.
Arkansas entered the St. Louis g:oal An estimated 150,000 tons of coal
pieture. The St. Louisians realized ¢ shipped to St. Louis in the
there was an excellent smokelesS comparatively brief period the mar-
fuel source around Ft. Smith, and yet there was available in 1940. Had
from then on Arkansas organizations greight rates been more favorable
and coal operators never permitted the shipment undoubtedly would
St, Loui;l tc;\flc()rget tl&g If?'xCL Hard' pave been”much higher,
coal of the Arkansas-Oklahoma area ., (16 of coal produced in 1940
had a smoke content of 29 vex ce:xé in the Arkansas-Okl%homkarea was
and ranked with the best produced o i oioq "2t §1,000,000 more than
anywhere in the country. dilring 1930 i

A hiteh in the problem was high 7 M i .

; ZHixde 5 he St. Louis market in the brief
frexghty saes Arkansss Operators time it was available in 1940 meant
couldnit ship to-the Novthenn Clies $500,000 in new revenue to Arkansas-
and compete against o_ther reglon(si—— (5klz;homa mines. And a big part of
pot_gnd pay thq BRGNS Tates U this went to miners as wages. Coal
manded by the railroads at that time. e ohair, SHent B Ser it o

Then the Frisco came forward 4p.i. expenses represent wages of
with an idea that solved the prob- .. o.c” "Miner's pay averages about
lem—or a big part of it. The Frisco $5 a day
pit e aftec & spec1za(l)0$b2 ta tox_z i The S.t Louis volume will grow

ng in 2,000-ton irain- e St L

?fadcsoaflrolrgm&eg Arkansas-Oklahoma steadily in 1941, operators believe.

“We are just getting started in
St. Louis,” one operator declared,
“the ‘coming year should see Ar-
kansas coal moving up there in a
record volume.”

Reduced freight rates on western

smokeless fields to St. Louis. Since
the rate went into effect the mines
on the Frisco have been operating
steadily—something that never hap-
pened to them before.

Other railroads serving the coal

| - elimination program gets under way. ‘s

Arkansas coal, effective February 5,
and a clamor in Memphis for an

£

anti-smoke ~ordinance, may bring
still more prosperity to the state’s
miners and operators, :
Others Follow Suit. it 2
Memphis, if landed, would be vi.rmv !
tually a new market for Arkansas
coal. The present rate on lump coal
from mines in the Clarksville-Paris,
Excelsior - Hartford and Bonanza
fields, is $3.07 per ton to Memphis.
The Missouri Pacific propeses to cut
the rate to $2.70 a ton on lump, and
to $2.46 on slack—a saving of 37 and
25 cents a ton, respectively, from the
Arkansas field to Memphis. The
Kansas City Southern has announced
it will put into effect a $2.70 a ton
lump and $2.46 a ton slack rate ef-
fective March 5 from west Arkansas
to Mempbhis. The Frisco has a similar
rate on coal shipments from west
Arkansas to Memphis. o
Coal men are happy—pointing out .?
that the high cost of getting their é
product over the Mississippi has been !
a barrier which they haven't been §
able to jump in the past. The Mem-
phis market, if developed, will prob-
ably be as important to Arkansas
coal mines as the St. Louis market.
E. W. Hogan, general manager of
the Arkansas-Oklahoma Smokeless
Coals, . Inc.,, marketing agency for
mineg of the region, claims western
Arkansas and eastern Oklahoma has
“the finest semi-anthracite coal in
the country. The nearest thing like
it is West Virginial coal. JBut ours |
is superior. We should be able to
give St. Louis better delivery than |
West Virginia can for we're 4001
miles closer to the market. If the
rzilroads will just co-operate, it'll
mean $2,000,000 more a year in
rfvenge to them from this area
alone. : ‘

Coal mining has been an Arkansas
industry for more than a hundred
years, but millions of tons lie un. |
mined in the sprawling Arkansas
field. 'n fact, it is said the present
rate of production could continue
another hundred years without ex.
hausting Arkansas’ coal deposits.
Important Industry. . i

Coal’s place in the economiec pic-
ture of west Arkansa'ls')his mg
government figures. e in y igix
the biggest single factor in Ft. Smith
area trade, these figures show, its
pay rolls being larger than thaf“ﬁ{%
any other one industry, Some 5,000
miners are employed, : 3

The workable coal mining area is
estimated at between 300 and 350
square miles and includes the %‘
ties of Sebastian, Crawford, S :
Franklin, Logan, Yell, Johnson and *
Pope. Sequoyah and LeFlore coun-
ties, Oklahoma, just over the line,
are considered a part of the Ft
Smith field,

4
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K. & S. Coal Company Ships'
73 Cars in February. ;

Special to the Gazette. 5-9—4: l
Paris, March 8—The K. & S,
Coal Company of Scranton, experi-
encing one of its best years in his-
Fory. shipped 73 cars of coal from
its mine during February, making
& a total of 598 cars shipped during
the regular mine “run,” which be-
gan in April of last year.

Gazebte—3=11=41
MINE CLOSING PROTESTED.
Representative Herbert E. Strick-
e land of Altus accompanied a
Franklin- county delegation which
called on Governor Adkins yester-
day to protest closing of the Qual-
ity Coal Company’s mine at Alix.
® After a telephone conversation with
state Mine Inspector Joe W. Fitz-
i jarrell of Fort Smith, Governor Ad-
§ kins sent a message asking the
federal Bureau of Mines to make |
an inspection to determine whether l
: the mine could be reopened. Mr. |
4 Fitzjarrell closed the mine as un- |
§ safe several weeks ago. The mine,
at which Mr. Strickland formerly
was employed, is said to extend
beneath the Arkansas river to a
point below an opposite bank.

Federal Inspectors to Visit
_ Franklin County Mine.
Ga o——Em 13-4 1

- PARIR F R VR

The federal Bureau of Mines will
send two inspectors to the Quality|
| Coal Company’s mine at Alix,
Franklin county, to determine
| whether it could be safely reopen-
| ed, Governor Adkins was informed
| yesterday.

The governor requested a federal
inspection after a Franklin county|
| delegation protested the closing at
§| a conference Tuesday. State Mine
Inspector Joe W. Fitzjarrell of Fort
| Smith ordered the mine closed sev-
eral weeks ago. Mr. Fitzjarrell was
consulted before the request was|
made. |

# Federal Mine
Inspection Bill

7ot

.
Passes House

l S=14=~41

i

Gazette

Washington, March 13 (&#).—An-
' nual federal inspection of all coal
| mines was approved by the House
today without a vote in oppesition.
The bill, endorsed by the United!
| Mine Workers, had been before
| Congress more than a year.
The measure, by Representative,
Flannery (Dem. Pa.) goes to the
Senate, which approved a similar
nspection bill in January of 1940
. and sent it to the House where it
* died in committee.
, An annual inspéction by the Bu-
| reau of Mines, and such additional |
| ingpections as were deemed neces-
| sary By the secretary of the interior,

| nois, was set by the Bitumious Coal

of Franklin county citizens pro-
tested the mine’s closing, ordered |
by state Mine Inspector J. W. Fitz-

jarrell of Fort Smith severa

ago. The inspection will determine. mi

coal act
Ifey amct: 4
1 weeks | through the Bituminous Coal Com-

ir ‘The Guf-
permits the government

|

ssion to regulate the coal indus-

whether it would be safe to reopen  try by establishing minimum prices

the mine, which tunnels beneath and marketing districts.

the Arkansas river.

Hearing of Arkansas
Coal

6§enc¥ ﬁ?ril]?
Gazétie -]
Washington, March 18 ().—Ap-
plication by Arkansas-Oklahoma
Smokeless Coals, Inc., regional mar-
keting agency, for provisional ap-
proval of agency contracts covering
the sale of coal in market Area
40 which embraces St. Louis and
nearby areas in Missouri and Illi- |

|

Division today for hearing in Wash-
ington on April 3. :

Some Miners
Will Continue
ToWork

Gazette. B3=19=41:

New York, March 18 (&2).—Fear
of a nation-wide work stoppage in
the soft coal industry dimmed to-
day when the C. I. O. United Mine
Workers agreed to permit 120,000 |
miners outside the Appalachian area
to continue work after the present

Appalachian wage contract expires |
April 1. . {

This permission did not involve |
the 330,000 miners in the eight-
state Appalachian area for which
union-operator negotiators are at-
tempting to draw a new contract.
But a spokesman for the miners
said he believed Appalachian opera-
tors would concede enough to per-
mit Appalachian miners to continue
work  also.

The transappalachian miners
were permitted to ¢ontinue work
only if operators in the 16-state area
agreed to make retroactive to April
1 any wage increases or improve-
ment in conditions that might re-
sult from the Appalachian con-
tract or individual contraets in the
outside area.

The permission stipulated all con-
tracts signed by district union of-
ficers with outlying operators on
this basis contain a clause provid-
ing the union could cancel the con-
tract by giving seven days no-
tice.

Arkansas Affected.

Outlying coal areas produce 120,-
000,000 tons of soft coal annually
while the Appalachian area produces
330,000,000 ton., or -70 per cent of
the entire bituminous output in
this country.

The union said railroads, utili-
ties, ‘and manufacturing companies
in the areas outlying the Appala-
chian had requested the union to
permit miners to continue work in-
asmuch as coal storage facilities in
those areas were insufficient to
prepare for a possible stoppage.

Outlying 'districts affected In-
diana and Tllinois, the largest pro-
ducers, and Washington, Iowa,
Kansas, Missouri, Colorado, Utah,
New Mexico, Alabama, . rkansas,
Oklahoma, Texas, Wyoming, west-
ern Kentucky and Montana.

The Appalachian area, the con-
tract for which is normally the
basis for the outlying areas, include

pictures graphically illustrate what has been accomplished in St. Louis. Both were
r#e time of day, and under similar weather conditions.

J. W. Watson and his three sons, co'al daily. The mine, they said, | would be required.
J. W. Jr, Robert and Thomas, all Wil have the advantage of the

These “before and after”
made al the same corner, at the sa

NewCoal

:

Firmto Hire

150 Men

| Spectal to the Gazetter2 =0 =41
Paris, Feb. 22.—The Watson-Ex-
| celsior Coal Company, formed byi

{ corporation last week, have ac- it is for this market that they in-
| quired a new mine in the Hackett tend to produce their coal. i
\field and have announced plans £ Ona t? £ e anantages Toonitisy
R i da | from the new mine, observers said,
i ; g the largest coal!js that it will tend to increase
1 producing plant seen in Sebastian  greatly the supply of coal reaching
| county in several years. tilei{ Missoufrilanarket from western
Th g rkansas fields and thus will pro-
| The Watsons, operators of mines | 4,00 stiffer competition for the
/in the Paris field since its origin, Hastern states, who so far, have
)saxd that the mine, located on the l produced the most coal for this
,,}«‘risco line, w_ill employ more than | market because of their easier ac-
50 men while in full operation | cessibility to the market.
and will produce about 700 tons of

| of federal inspectors. >
Gaz Jb%@—éir'— -2 ] Sl
WILL INSPE / B: -

C. A. Herbert of Vincennes,

| will inspect the Q

|

l

o - - S S ! The measure would empower th¢
% . 4 3 cheaper freight rates into St. Louis | federal government to enter anj
of Paris, who filed articles of in- by being on the Frisco Line, and mine—a power now available only
| on permission of mine owners—anc¢
| authorize publication of findings

| md. Coal A
land J. B. Hynal, McAlester, Okla., (iazeo 4
uality Coal Com-~
| pany mine at Alix, Franklin county
| for the federal Bureau of Mines,
| at Governor Adkins’ request. The jjeo
governor requested the bureau ta,
make an inspection after a groupg

Michigan, Ohio, Pennsylvania,
| Maryland, West Virginia, Virginia,
| eastern Kentucky and Tennessee.

| No Decisions. |
A union spokesman said the ne-|
gotiators had “only hit the fringes” |
.of the union’s demands. The min-
ers principally seek a §1-a-day wage
increase, paid vacation. and 200
guaranteed work days a. year.

Clark County Lignite Field
Being Surveyed.
8pecial to the Gazette. 5—2;—

Gurdon, March 22.—The Arkansas
Geological Department, under the
direction of Louis E. Crutchfield,
district supervisor of Little Rock,
began a survey in Clark county this
week to locate and measure lignite
(a variety of coal), deposits, which
are in demand. Lignite in Clark
county is equal in quality to that
from abroad.

The federal government is super-
vising the work. C. C. Walker, fore-
man of the mineral survey in Clark
county, is conducting the tests.

Extension of Soft _

ct Approved.
ta——g-_25 471

Washington, March 24
 House Ways and Means Com

proved today 4

f the Guffey coal act
. ; ; G’b&hﬁﬁh a, C
L _independent of any

1Wage Dispute

‘(). ~The
mittee
bill to extend the

R I

Work inCoa
Fields To
Be Suspended

Caze tde—a—sO=41

Fort Smith, Ark., March 29 (D).
—Operations in most of the Arkan-
sas-Oklahoma coal fields will be
suspended at midnight  Monday
pending negotiation for a new la-
bor agreement, the joint board of
the Arkansas-Oklahoma Coal Oper-
ators Association and Distriet 21
of the United Mine Workers an-
nounced tonight.

A scheduled wage conference be=
tween representatives of the min-
ers and operators here today was
postponed, Pete Stewart, Fort
Smith, commissioner for the coal
operators, and David Fowler, Mus-
kogee, District 21 president, con-
ferred at Muskogee this afternoon.

The joint board issued the fol-
lowing statement, signed- by Mr,
Stewart and Mr. Fowler.

“As per instructions from the
junior wage conference, we advise
that at the expiration of our agree-
ment midnight. March 31, the joint
ronference will continue negotiats
ing a new agreement and a Sus-
pension is agreed upon until such
agreement has heen consumated.

“It is further agreed that a suf~
ficient number of employes will be
permitted on April 1 to withdraw
all machinery from dangérous
points and that sufficient crews
will be permitted to work to pump
water and to timber in case of
emergency.”

The operators association repre=
sents coal operators who produce
95 per cent of the coal marketed
from Oklahoma and ~Arkansas,
while the United Mine Workers of,
America claims a membership of
8,000 in the two states.

To Close

|

. |

State Mines

i. I:%I l%?n%gﬁogficia‘g??g:%;kanw
\

sas Oklahoma Coal Operators As-!
sociation and representatives of
District 21, United Mine Workers of
America, announced yesterday that
work would be suspended in all af-
fected mines upon the expiration of
resent contracts at midnight Mon-
ay.

This announcement was made,
after a wage scale conference be-|
tween association officials and U.
M. W. A. representatives. scheduled
here yesterday, was postponed fol-
lowing a conference Friday at Mus- |
kogee, Okla. The announcement
was made by P. R. Stewart, Ft.
Smith, commissioner for the ope-
rators association and Dave Fowler,
Muskogee, president of District 21
U M. W.A.

The conference Friday, at which
future contract negotiations were
discussed, was between Stewart and
Fowler. Work at the mines will be
suspended until details of a new
| contract have been agreed on, offi-
! cials said. The present contract has
been in effect two years.

The operators association repre-
sents coal operators who produce 95 |
per cent of the coal marketed in
Arkansas and Oklahoma. The U.
M. W. A. has a membership of ap-
proximately 8,000 in the two states.
Emergency Crews Provided. |

In the announcement concerning!
| the suspension of work it was stated
I'that it had been agreed that a suf-,
ficient number of employes will be
permitted on April 1 to withdraw
all machinery from dangerous
points, and that sufficient crews
will be permitted to work to pump
water and to timber 'in case of|
emergency.

In the event any coal opreator
desires work for the protection of
his mine, the commissioner will as-
sign investigators {o ascertain the
facts and if an emergency exists, |
the commissioners will grant his re-i
quest.

It was pointed out that althoug
the suspension will affect most
mines in the two state area, the’
present season run now is prac-|
tically over. . i

.Miners in District 21 are s

eeking |



the same terms as are miners in the | g

Applachian area, who are negotiat-
ing now at New York City.. These
terms include a $1 a day increase
on a seven hour a day work basis
and a guarantee of 200 working days
-a year. Contracts in District 21 are
signe ! separately, but usually fol-
low the same pattern as.that in the
" Applachian group. '

Report Says Closure

Of Mine Justified.
lazehhe—4—2i=4]

 State Mine Inspector Joe W.
Fitzjarrel of Fort Smith was “fully
Jjustified” in attempting to close the
Quality Coal Company’s No. 1
mine, 2 1-2 miles west of Altus,
where a “very serious flood haz-
‘ard” existed, two inspectors of the
United States Bureau of Mines re-
ported yesterday.

Governor Adkins received the re-
port from R. R. Sayers, bureau di-
rector, after having requested the
jnsyiaection. A Franklin county dele-
‘gation protested the closing early
last month. ?
 The report, signed by C. A. Her-
bert of Vincennes, Ind., supervis-
‘ing engineer, disclosed that:

- Conditions at No. 1 mine and the
+adjoining mine of the R. H. Smith

; ‘Company were “almost iden-
tical” to those at a mine near
Braidwood, Ill, where 69 men were
drowned in 1883. The mines extend |

2 p. m. Monday
ago.

tions failed.
sioner for

be reached for a statement.

Coal Miners
Demand |

Higher Wa

Gazette 5-6-%.

Fort Smith, Ark., May 5 (&) .—
C. I. O. coal miners of Arkansas
and Oklahoma presented ‘to the
Arkansas-Oklahoma Coal Opera-
tors Association today a demand
for a $1 a day wage increase in
the basic scale, with larger in-
creases for higher brackets.

" David Fowler, president of Dis-
trict 21, United Mine Workers of
America, announced the demand
following a conférence between
committees representing the min-
ers and the coal operators.

~{lignite deposits
~ The mines have been closed since
the national coal shutdown a month
" The work stoppage in this
area was agreed to by miners a;zd
operators when contract negotia-

P. R. (“Pete”) Stewart, commis-
he association, was not!
in Fort Smith tonight and could not

beneath the bed of the Arkansas |
river. ; | operator, said a conference of coal
A “severe break” occurred in the
roof of the Smith mine on March
8. the date on which officers of the
miners’ local union wrote to Gov-
‘ernor Adkins that No., 1 was “per-
fectly safe.” They complained the
company was unable to get work-
men’s compensation insurance be-
cause of Mr. Fitzjarrell's closing
order.
' The state mining law, he said, is
not clear regarding the state in-
spector’s authority and legal pro-
cedure to close mines. Mr. Fitz-
jarrell ‘had tried in Circuit Court
“without success” since August,
1939, when No. 1 first went under
the river. It was operated after he
posted condemnation notices.
.JJ. B. Hynal of McAlester, Okla.,
* made the inspection with Mr. Her-
bert. They were assisted by Mr.
Fitzjarrell and R. BE. Welch, engi-
neer and member of the state Min-
ing Board.

Tl(:le.%éoen Wage Fig
_1=7"South’s Freight Rates.

With the question of wage equality
for Northern and Southern soft coal
miners is tied up the question of

to consider the miners’ demands.
Mines in this area have been clos-
ed by agreement between operators
and miners since the national coal
mining stoppage a month ago.
The present average basic day
rate in the Arkansas-Oklahoma
fields, Mr. Fowler said, is $5.49,
and the union is seeking to raise
this to $6.49. He said the present
machine or mechanical loader’s pay
was $5.71 a day, and the union
| wanted this increased to $7.11.
There are approximately 8000
union miners in the two states. The
coal operators association repre-
 sents 95 per cent of the coal mines

Cancallation of Mine Lease

Appealed to High Court.
azetbe—b-6-5

The Rains Coal Corporation of
Midland asked the Arkansas Su-
preme Court yesterday to set aside
a Sebastian Chancery Court de-
cree cancelling its three-year lease
agreement with the Southern Coal
Company, Inc., of Memphis to mine
the Southern company’s properties
in Sebastian county.

The Southern company charged

beneath the pres-
ent DixiesBs.u:dIt.Ie Company prop-
erties at Sweet Home. _

Lignite mines in the Camden
area have been closed about 25

oare.
Coal Mine Near Ozark Due For
Production by August 1.

| Bpecial to the Gazette. 6-1"4:1 {
Ozark, May 31. — The Quality
Coal Company, directed by Isaac
Lewis of Greenwood, is sinking a
b7-foot shaft on the T. M. David-
son farm, southeast of here, to
reach a vein which wvaries from
18 to 24 inches. Three shifts of
men are working, and the coal
will be ready for mining not later
than August 1, officials said.

Coal Mines
May Reopen

f
{

InFew Days
Gazette 6=11-41

Muskogee, Okla., Juiy 10 (P).—
Dave Fowler, president of District
21 of the United Mine Workers of

|
[

|

R. A. Young, Fort Smith coal America (C. I. 0.) said today’that | ¢,

a contract with coal operators in |

be ready for at least several days.

“We are practically agreed on all
major points, but have not agreed
on the language of the final con-
tract,” Fowler said after a closed
meeting here with the subcommit-
tee of the Arkansas-Oklahoma Coal
Operators Association.

It was reported that the new
contract would be similar to the
temporary contract signed six|
weeks ago which provided broadly |
for pay increases averaging $§1
daily. It will be for two years to |
succeed the old two-year contract
which expired April 1.

Fowler 'said all mines in the
two-state area which normally
would be functioning would con-
tinue to operate under the terms
of the temporary contract pending
signature of the two-year contract. |

Operators of Two States Get
Shafts in Readiness.
Gazette—6=11=41
Fort Smith, Ark.,, July 10 (P .—
Coal operators in Arkansas and
Oklahoma are “tuning up” their

the Rains corporation had violated
the agreement by abandoning
operation of the properties Feb-
ruary 1, 1940.

Other Appeals.

The Missouri Pacific Lines ap-
pealed from a Crawford Circuit
Court judgment awarding $1,133
damages to H. Rouw Company of
Van Buren after strawberry ship-
ments out of the state were said to
have been damaged because of im-
proper refrigeration.

The Livington Grocery Company

freight rate equality between North-
ern and Southern shippers of prod;
ucts of all kinds.
'thsu;ilption of soft coal mining haq
been delayed because Southern min
operators have refused to give up th:]
wage differential of 40 cents a day
which they have enjoyed over their
Northern competitors. Southern
spokesmen contend that discrimina-
tory freight rates place them under|
an arbitrary handicap, and that the of Blytheville appealed from a Mis-
difference in freight costs must be :ivsvililéiin Cg;%% ai;t‘l;tesjléggr}lerét
eq?"‘“”’" by a difference in wage‘ Baker fgr alieged persﬁnal inju;-ieé
costs if they are to compete on an he received in a traffic accident
even basis. When this aspect of the at Blytheville in January, 1938.

coal controversy was brought up at Ayrkansas Coal Case
Haring Dats Changed

a White House press conference last

-week, President Roosevelt said th

he hoped to see the freight differen Washington.. Mag 17 G- Fe-
vision of its hearing calendar was
announced today by the Bitumi-

tial operating against the South abol
ished.

In the matter of wage scales gen. nous Coal Division, with this

; 1 i P change: ;
e;'ally, t‘he trend_ot recent years h? Arkansas - Oklahoma Smokeless
been toward rejecting regional dif- coals, Inc., regional marketing

agency, Fort Smith, Ark., hearing
on agency’s petition for provisional
approval of agency contracts cov-
ering sale of coal in Market Area
40 which includes St. Louis and
nearby Missouri territory, ehanged
from May 27 to June 4 in Washing-
Itn. -

Possibilities Seen in Lignite On

Gaz&%“gey.iﬁi@ﬁ5‘4l

Lignite, valuable as a fuel and
in rubber and paint manufacture,
is offering good development pros-
pects for Crowley’s Ridge land-
owners, after having been mined
extensively in south Arkansas
many years ago.

Arkansas has an abundance of
lignite, Dr. George C. Branner,
state geologist, said yesterday. Its
development has been retarded be-
canse it cannot successfully com-
pete with natural gas and bitumi-
nous coal. A St. Louis firm is
reported to be interested in buying
lignite in carload lots from east-
ern Arkansas.

ferentials favoring the South. The
lower Southern wages provided for
eight years ago in most of the NIRA
codes vanished when the Wages and
ﬁours act was passed in 1938. That
measure explicitly forbids the setting
of different wage standards “solely
on a regional 'basis.”
- But if lower wage standards are to
be denied the South’s industries on a
regional basis, it certainly seems only
ust that freight rate advantages ex-
tended to Northern industries on a
regional basis should likewise be tak-
en away. The fight over Southern coal
mine wages may benefit the South in
its freight rate battle. 3
|Coal Miners Wage Conference

To ,Qpen T
Gazet e_m- :
Fort Smith, Ark, May 3 (@®).—
| Preliminary conferences between
representatives of the United Mine
‘Workers of America (C. 1. O.), Dis-
‘trict 21, and the Arkansas-Oklaho-

‘Rock, was believed to have ligni

ma Coal Operators Association for | deposits. It finally was
‘a new wage contract in the Arkan- ' the substance was
sas-Oklahoma field will open here ! . formerly burn

Dark Hollow, near North Little

mines preparatory to the resump-
' tion of operations.

Signing of the contract will touch |
off one of the most promising coalf
running seasons in the two states
in a decade.

P. R. Stewart, commissioner for

the operators, and David Fowler,
Muskogee, president of the U. M.
W. A. in District 21, informed mine|
operators that they might “prepare
mines for the running season” at
the conclusion of the conference
yesterday. s i
" The Bonanza Coal Company of
Bonanza, Sebastian cour}ty_, filed |
incorporation articles, listing 15
shares of capital stock of $100 par
i value each. Incorporators were - &
| W. Young, Fort Smith, I Scales,
‘Fort Smith, and C. Vervack, Green-
wood. M .as 72 -4

Agreement In
Offing, Mine,

To Open Soon

Democ®at 7=10=41

Ft. Smith (#)—Coal operators in
Arkansas-and ‘Oklahoma today were
busy “tuning up”, their mines prep-
aratory to resumption of operations.

A contract between coal operators
and the United Mine Workers of
America is expected to be signed
%at any time.” -

‘Signing of the contract will touch
! off one of the most promisingroal
| running seaSons in the two states in
| a decade.

‘The sub-scale committee of the
Arkansas-Oklahoma Coal Operators’
Association and -union representa-
tives were together again in confer-
ence at Muskogee, Okla., today aft-
er progress was made in a similar
conference at a hotel here yesterday
afternoon.

P. R. Stewart, commissioner for
the operators, and David Fowler,
Muskogee, president of the UMWA,

| District 21, informed mine operators
that they might “prepare mines for
the running season” at the conclu-
sion of the conference yesterday.
Stewart said that word was pass-
ed on to the operators that they:

.I

for a two-year term. The old two-
‘year contract expired April 1.

Coal Miners
Back to Work

Tomorrow

Gazette  7=16=41

Fort Smith, Ark., July 15 (BP).— |
P. R. Stewart, commissioner for the
Arkansas-Oklahoma Coal Operators
Association, announced today that
the association and officials of Dis-
trict 21 of the United Mine Work-
ers (C. I. O.) had ratified a new
two-year contract and that mines
of the region would begin opera-
tions Thursday.

Operators met here and union of-
ficials at Muskogee, Okla., to ratify
the new contract which will return
to work approximately 9,000 miners,
idle since the old contract expired
April 21. Mr. Stewart said a joint|
statement would be issued tomor-
row. Terms of the new contract
have not been announced. !
Approximately 100 coal operators
om the two states attended the
session here. Some 9,000 miners are

operators of the two states prob- Arkansas and Oklahoma would not affected.
ably will be held here Wednesday'

New Contract to Be Signed At
Muskogee Today.

Muskogee, Okla., July 15 (P).—
Coal miners and operators of the
Oklahoma-Arkansas district approv-
ed unanimously today a working,
contract and arranged to sign it at
a ceremony here at 11 a. m. to-
morrow.

The.contract, between the United
Mine Workers Union (C.-I. O.) and
the mine operators, was worked out
by scale committees representing
both groups. The operators associa-~
tion voted approval at a meeting
in Fort Smith, and the miners ap-|
proved it here. ‘

The new contract calls for an in-
crease of $1 a day for day workers,
75 cents a day for boys doing boys’
work, and $1.40 a day for work on
conveyor lines.

It provides also an increase of 11
eents a ton for loaders after ma-|
chines, 12 cents increase on pick

mining, and 15 per cent increase er was purchased for resale tothem many generations, will be in active

on yardage and dead work.
The miners also will receive two
weeks vacation with pay.

Power Plant in Coal Fields

Lade Loviient
Gaze £ = t—'-?.l.

Construction of a medium sized
steam-operated power plant in the
western Arkansas coal fields to
supply power for coal mining oper-
ations is being considered by Ar-
kansas business interests, state-
house sources said yesterday. Plans
calls for the selling of surplus
power to the Oklahoma Gas and
Electric Company and the South-
western Gas and Electric Company.
These two concerns now supply
most of the power for western Ar-
kansas.

A 50,000 kilowatt plant fired by
pulverized coal would cost $5,236,-
000, A. P. Learned, engineer for the
Kansas City (Mo.) engineering

" The contract to be signed will be %

mpany ' and
Thornton Coal Company.
Supervision of Coal
Price Fixing Sought.
Gazette—8B=5-41
Washington, Aug. 2 (2).—Luther
Harr, head of the Consumers’
Counsel Office, filed today with the

Bituminous Coal Division, a peti-
tion “to bring under strict super-

|contained a large enough supply "

vision of price-fixing activities” of
14 soft coal marketing agencies,
which control 30 per cent of the
commercial soft coal tonnage.

Harr said further steps may be
taken to exhaust every legal pro-
cedure for protecting bituminous
coal consumers against unreason-
able price increases.

Harr last week filed a petition
seeking establishment of maximum
prices for soft coal producers gen-
erally, regardless whether they are
members of marketing agencles. -

Marketing agencies are voluntary
organizations of producers tormed
to promote coals of their territories
and to boost sales. Today’s petition
named the following agencies:

Appalachain Coals, Inc., the larg-
est soft coal producers’ marketing
agency, operating in West Virginia,
Virginia, Kentucky and Tennessee;
Smokeless Coal Corporation, oper-
ating in West Virginia and Vir--
ginia; Alabama Coals, Inc.; Middle
States Fuels, Inc., of northern Illi-
nois; Fairmonth Coals, Inc., north-
ern West Virginia; Arkansas-Okla-
homa Smokeless Coals, Inc.; South-
west Coal Company, operating in
Kansas, Missouri and Oklahoma;
Southern Illinois Coals, Inc.; Ken- |
tucky Coal Agency, Inc.; Western
Pennsylvania Coal Corporation;
Upper Buchanan Smokeless Coals,
Inc., of Virginia; Belleville Fuels,
Inc., Illinois; Brazil Block Fuels,
Inc., Indiana, and Indiana Coals |
Corporation,

Seek

Coal Companies

Pt Rt e

Southwestern Gas and Electric Com-
pany was sought by nine Sebastian
County coal companies in a com-|
plaint filed with the State Depart-
ment of Public Utilities yesterday. |

The companies claimed that pows=

from the Public Service Company of |
Oklahoma, described as an aﬁiliatei
of Southwestern. i

The protesting companies were,
the Boyd-Sicard Co., Peerless Coal!
Co., Harper-Thornton Coal Co.,/
Boyd-Excelsior Operating Co., Qual-|
ity-Excelsior Coal Co., E. H. Noell
Coal Co., Excelsior-Thin_Vein Coal
Co., R. A. Young and Son Coal Co.,
Ft. Smith-Bonanza Coal Co., and
Steegle and Co., Inc.,

NEW FIRM
TO MAKE
DYE FROM
SOUTH

firm of Black & Veatch, estimat-
ed for the state Utilities Commis-
sion. Power could be generated at
less than four mills per kilowatt
hour, he said. A point on Mulberry
creek has been mentioned as a log-
ical site. i,

Coal Price Revisions to Be
Studied at Fort Smith.
Gazetbte—7=~30=41

Fort Smith, Ark. July 29 (#).—
Price revisions on certain types and
classifications of coal and reclas-
sification of some of the coal as
to size, requested by various opera-
tors of Eastern Oklahoma and
Western Arkansas, will be studied

ducted by the Bituminous Coal Di-
vision here tomorrow morning.
Representatives of the Legal De-
partment of the Bituminous Coal
Division will be in charge of the
hearings. Testimony taken will be
passed on by the Bituminous Coal
Division at Washington. No deci-
sions will be made here. PEpS
Hearing Opened on Petition
For Higher Coal Rate.

Gﬁ,ﬁegﬁﬁ; A?;.',% L e

D. C. McCurtain of Washington,
examiner for the Bituminous Coal
Commission, opened hearings here
today on the petition of five Ex-
celsio i

in a series of hearings to be con-|

ARKANSAS
LIGNITE

P,
Bpectal to the Gazette. O=c4=41

El Dorado, Aug. 23.—By October
1, south Arkansas will have a new
industry in operation, with the be-
ginning of production of yan dyke
dye, a basic dye, by the Arkansas
Dye and Chemical Company, Inc,

incorporated this week by four

Union county men and a Czech-Slo-
vakian dye chemist.

The incorporators and directors
are Frank Anthony, Union county
Jumber and oil man, president; A.
J. Zuckerberg, former operator of a
dye plant in Sudetenland, Czecho-
Slovakia, vice president; Herbert
M. Gregory, former traffic counsel
of the El Dorado Chamber of Com-
merce, secretary, and E. E. Paxton,
El Dorado business man, treasurer.
Garland Anthony, brother of Frank
Anthony, is the fifth member of the
firm. The firm was incorporated
at $12,500, with all stock paid in.

Construction of a 50 by 150 foot

econcrete and steel building will be

started Monday on a four-acre tract
eight miles north of El Dorado

on Highway 167.

''a new industry in the El Dorado!

i cars of graded coal from the new:

Defendant Winner

to last many years.

The lignite will be trucked to the

1

factory by company-operated vehi-
cles and sent to marketing centers
by the Black Transfer Lines of El
Dorado.

Officials said that much of the
lignite was available in outeroppings
and that its mining would be rela-
tively simple for several years.

The type of dye to be manufac- |
tured here is used to color paper
and many types of furniture, i

Dye Plant |

¥
4

Planned For |
El Dorado

Democrat 8=24=41
El Dorado—Announcement has
been made -of the establishment of

area financed by a group of El Do-
rado citizens.

The new company is the Arkansas
Dye and Chemical Company, Inc.,
and the production of van dyke
brown dye, a basic dye, is scheduled
to begin about October 1. :

Incorporation papers were filed|
with the secretary of state’s office
this week with Frank Anthony, lum-'
ber mill operator and oil man of EI |
Dorado and Calion, heading the =
company with three other El Do-|

rado men and an expert dye chem-
ist formerly of Czechoslovakia.
Anthony is president of the com-
pany with the following other of-
ficers: A. J. Zuckerberg, Czechoslo-
vakia, ¥ice president; Herbert M.
Gregory, secretary; E. E&%’axton
treasurer. Garland Antheny also is |
associated with the firm which has
a capital stock of $2,500 with all of
the stock paid. in. ;
The plant will be located on the
Calion highway about eight miles
northeast of El Dorado. Construction
of the steel and concrete plant, 50
by 150 feet, is scheduled to bel’i;!
Monday on a four.aere tract. o
Zuckerberg, member of a family
which operated a dye factory in tmg
Sudetenland of Czechoslovakia for

charge of the operations. The factory
will have a pay roll of 24 men with
eight shifts will be employed five
days a week. :

The plant will manufacture dye{
from lignite located on a 3,000 acre
tract recently leased by the comr |
pany in Ouachita County. The :
ply of lignite is sufficient to last for
many years, according to officials
the company. There are understood
to be other deposits in Union County
from which more can be obtained.

The lignite will be trucked to the
plant and contract already has been |
let to the Brack Transfer Company
of El Dorado to take the finished
product to more than 25 shipping
points in the nation.

Production Started at New
Coal Mine Near Ozark.

—'?l;-e vf-;rqs;tl toi)r.

Special to the Gazette.
Ozark, Sept. 6.

Lewis mine, three miles south
here, were shipped from the loading |
station here over the Missouri Pa-

cific yvesterday. A special
has been built for the loading. E
duction of the mine will reach six"
cars a day in about 30 days, mine
officials estimate. An established
market has been obtained in Mis-
souri, Nebraska and Iowa. About
100 men will be employed in the
mine, on the T. M. Davidson f}ﬁ

e e et e

defendant was rendered by a Cir-
cuit Court jury here in the suit of
Jim Lewis against R. H. Simth for
$29,760. The suit was based on al-
leged infringement on mining prop-
erties in the Denning coal field. lzoth

erators.

The factory will work 24 men five
days a week on continuous eight-

“hour shifts.

The .chemist, Mr. Zuckerberg, who
will superintend operations, was
forced to

dye plants in that area for several
generations. -
To Make

leave Czecho-Slovakia | egse
when the Germans oeccupied Sudet- |,
- enland. His family had operated
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ill begin a sur-
. today to' de-

reserve available for
nerating power
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the survey will be
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inery Business.
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f b ee’s canto%mén%L and
area includes the prin-
mining territory of the R. A.
& Son Coal Company, of-
of which have entered the
ery business, R. A. Young
Fort Smith, said here yester-'
|

‘Mr. Young, a major producer, "
‘owned 478 acres and leased an ad-
|ditional 1,100 acres taken in by the
government, he said. His company
‘retains mines at Bonanza, Sebas-
‘county, and Bates, Scott coun-

ggins, who formerl¥ oé)er-
C. E. Higgins Coal Com-
become Little Rock man-
r R. A. Young & Son, ma-
v and equipment dealers, with
s at 634 Pyramid building.
W. Young of Fort Smith,
f R. A. Young Sr., is company
er. The Young interests
the Camp Chaffee Transit
v, which runs buses be-
Smith and the camp.

Bids

]
Coal.
- -42
rmaster’s of-
called for bids

Arkansas bitumin- -

elivered at Jeffer-

.1;‘!.1 coal to be de-
in Missouri, Kan-

‘to camps in Ar-
ining states.

on bidding way be
 the Chicago quarter-
'OPM office in the

Smith, Jan. 6 (®.—R. K.
Fort: Smith, was re-elected
‘the Arkansas Coal
 Association this after-

p Guy Johnson,
: , Afton L. Mitchell
Wood, all of Paris, and
s, Greenwood, were elect-
Board of Directors. ?

igher Coal Rate

: ett&%—t&-éé
effort by Class I railroads to

rease freight rates 10 per cent
ill not be protested by the Arkan-
1s Corporation Commission but a
d inequality in rates on coal
 vigorously opposed, Rate
T. E. ‘Wood announced yes-

“It is estimated that
posed increase will adequately take |
care qt the increased wages and
operating costs,” Mr. Wood said.
, I"Tho ‘hearing will be a co-operative
'one in that three commissioners
sglected by the National Associa-
tion of Railroad and Utilities Com»
‘missioners will sit with members
of the I. C. C.

Wood will sttend a hearing ©

,BnA
the pro

L Uniform Rates Sought.
The Arkansas Corporation Com-

mission is now antagonistic to any
Jincreases that the record will prove
to be justified by reason of addi-
tional operating expenses, but will
'take the position that
'should be uniform as to all ter-
ritories.

increases

“In the matter of coal, for in-

stance, the petitioners asked for an
incrgase of five cents per net ton,
or six cents per gross ton, in East-
ern and Southern territories. But in
Western territory, which includes
as the basis of Arkansas, it is proposed to increase

in supplomont-'the rate 10 cents per net ton when

e rate is more than $1 per net

ton. Probably 90 per cent of the
coal moved in the Southwest takes
a rate of more than $1.”

‘Would Limit Higher

Freight Rate on Coal.

Gazette—1=15=42

St. Louis, Mo., Jan. 14 (P).—Any
increase in freight rates on coai
that may be-authorized by the L
C. C. should be only temporary,
preferably with a definite expira-
tion date, in the opinion of Karl
D. Loos, spokesman “for the Na-
tional Coal Association.

Loos was one of the final wit-
nesses before the commission as
it wound up an eight-day hearing
on the request of the nation’s rail-
roads and water carriers for a gen-

L eral 10 per cent increase in freight

and passenger rates. He said any
new tariff should be treated only
as an emergency measure. If no ex-
piration date is fixed, he said, the
commission should retain the power
to alter or suspend the rates at
any time. His line of argument was
followed by numerous other coal
and coke representatives.

POWER CANBE

MADE GHEAPLY

AT COAL MINES

Low Cost Reserve
Available.
GazetTe 1-18-42

Sufficient reserves of  low-cgst
mine-run and slack coal are avail-
able in the wesfern Arkansas coal
fields to warrant construction of
two huge steam generated electric
power plants, state -Geologist
George C. Branner said last night.

A survey of the area, Dr. Bran-
ner said in a report prepared at
the direction of Governor Adkins,
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In the western district, the re-
port said, “it is assumed that 428,-
000 tons (of slack) are annually
available at an average price, f. o.
b. mines, of $1.25 per ton.” In the
eastern district, it said 400,000 tons
a year of mine-run coal could be
Imade available for a power plant
at an average price of $2 to $2.25
a ton. Of both districts, the esti-
mated annual available tonnage
was described as “much lower than
the. tonnage which could be pro-
duced provided the necessity existed
for greater production.”

Cost Would Be Under

of -power generated with nai- |
ural gas as the fuel it would !
still give a ‘“cheap source of |
| power,” this expert said.

;Figures Based op Large Plant.

Costs were figured on a 125,000 .

' kilowatt capacity for each of the
{Jlants, with a 60 per cent load fac-
or.

Industrial Average. . ; i
Mr. Branner's report said that in

The Federal Power Commission the Western District, which is that
was quoted as saying an average part of the state’s coal field south |
of 1.17 pounds of coal were required of the Arkansas river and com-
in 1940 to generate one kilowatt prising deposits in Sebastian, Lo-
hour of electrical energy in 11 coal- gan and Scott counties and part of
burning public utility plants. Dr.| Franklin, 428,000 tons of slack coal
' Rranner estimated that fuel cost would be available at an average

:per kwh in the western district
would range from:.85 to 1.02 mills
| and in the eastern district from 1.29

to 1.48 mills.

‘1 Indirect Benefits
To Be Realized.

The survey pointed out indirect
benefits to western Arkansas would
result from such a development.

“If a profitable market were pro-
vided for the slack coal of the west-
ern district,” it said, “it appears to
be the consensus of the Arkansas

sizes eventually can be reduced be-
cause of an added income from this
source. This would doubtless in
' time lead to a substantial expansion

showed 125,000 kilowatt capacity,in uemand for all sized grades * % .

plants could be established at Fort
Smith and near Clarksville on the
Arkansas river. ;

“The conclusion # x = that power
can be generated by these plants
at a remarkably low rate seems
to be justified from the data pre-
sented,” Dr. Branner said in a let-
ter to Mr. Adkins.
" The survey was made by John
F. Evans and public officials, mine
operators, utility executives and pri-
vate citizens co-operated in the
three-month study.

The western Arkansas area was

divided into two districts — onej}

around Fort Smith and one around
Clarksville. Fields in the western
district are Bonanza-Jenny Lind,

- Excelsior - Greenwood - Hartford -

Huntington, Bates, Charleston,
Paris and Scranton. Flields in the
eastern district are Denning-Coal

Hill, Philpott, Spadra and Ouita’

and Shinn Basins.

Both Districts Have
Cheap Coal Available.
Th:; report said mines in both

The creation of a firm slack coal
market should eventually put into
production the thicker vein (now
largely undeveloped).”

Arkansas Coal
Available For

Cheap Power

Democrat 1-08=42
ﬁ;anner S-ubn?lts

Detailed Report
To Governor Adkins.

There is an adequate supply of
coal in the two western Arkansas
fields to provide a source of cheap
fuel for two steam generating elec-
tric plants which . could produce
power at a “remarkably low rate,”
George C. Branner, state geologist,
said in a report to Governor Ad-
kins yesterday.

Dr. Branner, in the exhaustive
survey of prices, production and re-
serves, declared that coal could be

 delivered to the plant sites at prig%si

an| from $1.25 to $2.50 a
TR RE R

operators that the price of domestic

iprice, f. o. b. mines of $1.25 per

|

A

. In the Eastern District, which
takes in deposits north of the riv-
er and includes Johnson and Pope
counties and part of Franklin, 400,-
000 tons of mine-run coal would be
available to one of the plants at an
average price of from $2 to $2.25 a
ton. y

If a steam-electric plant was cen-
"trally located “with respect to slack
coal production” in the Western
District “available water and rail
facilities, it appears that Ft. Smith
is the logical point,” the report de-
clared. Y

“All of the coal Tfields' of the
Western District have rail connec-
tions to Ft. Smith,” the survey said, |
pointing out that five railroads, the |
Missouri Pacific, St. Louis San Fran-
cisco, Midland Valley, Kansas City
Southern and Chicago, Rock Island
and Pacific serve the area,

Freight Rates a Factor.

| Rail rates to Ft. Smith on the
short hauls of about 10 to 20 miles
would be about 20 to 25 cents a
ton, making the delivered price of
the coal to the plant $145 to
$1.50 a ton for slack. For the long-
er haul, the rate 'would be from 35
to 50 cents a ton.

Ample water supply also would
be available at Ft. Smith, the re-
port said, pointing out that mini-
mum requirements for a 125,000

feet per second.

Although this figure is only
slightly below the recorded mini-
mum flow of the Arkansas river at
Ft. Smith, it is anticipated that!
dams on the Neosho river in Okla-
homa will in the future prevent the
minimum flow from falling below
2,000 cubic feet per second.

The plant at Clarksville could be

steam kw plant was about 200 cubic j|

| 75 per cent and an ash content vary-

supplied with coal from the Den-
ning-Coal Hill, Philpott, Spadra,
Ouita and Shinn basins, and pos-
sibly the Scranton field, all within
a radius of 15 miles, the report said,
adding that freight rates on short
hauls of from five to 15 miles would
be from 20 to 25 cents a ton.

the same as a plant for F
the repo l:dded, noting

s h,”

i County alone,
|| veins contain more than half the|

Arkansas
“The water requirements would be |

For the FEastern District, costs|
ould be:

w |
Average cost Total fuel Fuel |

of coal cost per per |

per ton year kwh |

$2.20 $880,000 1.29 mills
2.30 920,000 1.35 mills
2.40 960,000 1.40 mills
2.50 1,000,000 1.46 mills '

Slack coal, which would be used
altogether in the Ft. Smith plant,
is available in appreciable quanti-
ties in the Western District. Slack
is coal which is too small for do-
mestic trade.

Present Market Limited.

“In the Western District an un-
determined quantity of slack is,
dumped every year, and that sold is
disposed of at distress prices,” the
report said. “When sold it is used
for steam generation. The demand
for this slack is frequently subject
to considerable fluctuation. It is us-
ually a good quality of steam coal,
having a B.T.U. content of 13,000 to
13,500, a fixed carbon of from 70 to

ing from 7 to 12 per cent.”

Production. of slack coal in the
Eastern District is neglible.

However, there is a plentiful sup-
ply of mine-run: coal, which is a
grade higher than slack in price
and “is not now marketed in' Arkan-
sas as there is no demand for un-
graded coal.”

1t would be available “at a reason-
able profit above its cost up to the
capacities of the mines which is in
the order of several million tons a
year.”

There has long been talk of using
Arkansas coal, along with gas from
South Arkansas fields, for the pro-
duction of power to complement the
present production from hydro-dams
and present steam generating plants.
802,654,780-Ton Reserve,

In the two districts, the report|
estimated mineable reserves of coal|
at 802,684,780 tons.

Last year, production in the two’
areas fotaled 1,459,260 tons. Seventy-
five per cent of the production was|
in the Western District.

“If a profitable market were pro-
vided for the slack coal of the West-
ern District, it appears to be the

| consensus of the Arkansas operators

that the price of domestic coal even-
tually can be reduced because of an
added income from this source,” the
report said.

In conclusion. it added that the
| “creation of a firm slack coal mar-:
| ket” probably would result in the!
- opening of mew veins. In Sebastian
it said, unworked |

Questioned.
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an 400 individuals and companies

tes

Washington, Feb. 26 (»).—More | __

.

tered

respond to
13, 1941, requiring all
distributors to report 3
f their purchases and sales
the eight months period
October 1, 1940.
Registered distributors under di
vision regulations must actively
and continuously engage
purchase and resale of coal in not i
less than cargo or railroad car lots. ji
The order that they submit their |
arguments for continued registra- |
tion directed that failure to do so f
would be considered admission of [
ineligibility and that revocation of
permits might be ordered.

. begitinhg‘

in the

Among those named in the order *

bany,

-‘Bg

were: Mills Coal and Mining Com-
(J. M. Mills) Fort Smith, a
. Ark.; Paris Fuel Company, Paris,

ks, ;
Coal Order Attacked

\ec o
Ozark Comganz. .‘
azette—5=24-42
Cincinnati, May 23 C
Ozark Coal Company of Cincinnati
lasked the Circuit Court of Appeals ™
today to set aside a bitumino:
coal division order fixing the selli
price of coal mined on its
acres of coal land |
{county, Arkansas. The ords
sulted from an examiner’'s h
at Fort Smith, Ark., in April

g -
Malvern Company to Pr

Stain for War Use.

Special to the Gazette,
Malvern, Nov, g, L4

cases and other

in which supp'wood

plants were Ft. Smith and | Average cost Total fuel Fuel (tihe
Clarksville, both located on the™ of coal cost per per
Arkansas river and in the heart per ton year kwh
of the coal producing area. § $1.45 $620,600 i
An .85 mill per kwh fuel cost 1.50 642,000 88 mills and termites,
would enable power to be gen- 156 663,000
erated at a cost of less than | 1.60 684,000
five mills, 6ne power expert | 1.65 706,200 .97 mills
said last night. While this 1.70 727,000 .99 mills
would be higher than the cost 1.75 749,000 1.02 mills |
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Coal Distributors In 2%

ican Dyewood Company of. !
The company, c(I))- yogMalvertlid

93 mill Arkansas mines,

().—The
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of Oklah
ve developmen

posits of high-grade iron ore that ¢

East Texas has always possessed.

~ In the summer of 1942 the War
Production Board, seeking insurance
against a possible pigiron and steel
shortage during the war, approved
the opening of iron mines and pri-
vate construction of a 1,200-ton blast
furnace and a battery of 78 by-prod-

700-ton furnace at Houston. At the
same time the McAlester Fuel Com- '
pany was commissioned to develop |

| by ] nsum-
ers this summer and f-imposed
conservation next wnter will b
necessary to avert a shortage in the
Missouri-Kansas-Oklahoma and Ar- ||
kansas region, Dr. C. J. Potter,
deputy federal solid fuels adminis-
trator, said today. XSt
“Added industrial needs will
necessitate moving coal from this
region to the Eastern states during

consumer demand for coal now is

stimulated in this area ahd will
help build up the stockpile ‘needed
to carry through the winter months

when the demand for fuel is greater lignite.

and operate three Oklahoma mines to | than production.”

take care of the coking coal needs |
of the Texas furnaces.  Not all coal
is suitable for coking, but we are
told that as far back as 1914 the Mc-
Alester company worked out a
method for making blast furnace
coke by mixing high and low vola-
tile coal types. It took the wartime
development of iron ore mining and
smelting in Texas, however, to create
a substantial market for this new
product—some million tons a year,
While these installations are in-
tended primarily to serve war needs,
there is said to be reasonable expec- |

tation they will be able to continue |

operation to supply growing markets |

No restrictions, however, will be
placed on the Midwestern area west
of the Mississippi until there isn’t
enough coal to go around, he said.
If a shortage occurs, domestic con- |
sumers will be asked to reduce con-
sumption 10 per cent. ;

Bituminous coal production i
the United States was about 600
million tons in 1943, Dr. Potter said,
and the need for 1944 consumption
is 630 million tons. “With a re-
serve of only 51 million tons. on
hand—Iless than' 30 days supply—
we are almost certain to run into
difficulty. The best we can hope for
is 616 million tons production.”

r—— e

Coal Mining

in the Middle West and Southwest. R 3 d I
With ‘blast furnaces and coke ovens ; esume n

operating continuously unbroken em- |
ployment would be assured for the '
men who- dig the coking coal. It is |
estimated that at wages of $7 a day, |
workers in these mines will be able
to earn from $1,800 to $2,400 a year, ‘:
which. is far above the annual earn- ‘l
ings in mines producing for seasonal
markets.

In general characteristics, Arkan- |
sas coals are said to be similar to
the Oklahoma coals which have given
Oklalhoma a new industry and a new
yearly pay roll of a -
el y. pproximately $1, |

Ickes to Rule
On Transfer

LOf Miners

azette  2-19+#44
| Fort Smith, Ark., Feb. 134(193.—
War Manpower Commission offi-
cials, after hearing protests against
recruiting of Arkansas-Oklahoma
co.al miners f_pr service in ?’Western;
mmes., announced tonight that the
question of permitting transfer of
miners from this area would be sub-
mitted to Fuel Administrator Ickes.
j‘ “It seems that you need the men
h?re," said Area War Manpower
]?1rector Floyd Sharp of Little Rock.
“However, Mr. Ickes will decide.”
R.- K. Rogers, secretary of the
Arkansas-Oklahoma Coal Operators
_As_sociation, said several mines in
this region would have to close un-
less recruiting of miners here was
halted. He said this region was
@roduc!ng the same amount of coal
now with year-round operations as
it formerly turned out in 118 days
l: hze:r beé:ause iof loss of miners to
t rmed services and b -pay-
ing war jobs. 194
- Union President Protests. i
§ Dq,ve Fowler, Muskogee, Okla.,
president of United Mine Workers !
pitnct 21, also protested recruit-|
ing of miners. He said the man-
agement of the Union Pacific Coal
Company of Wyoming was attempt-
ing to obtain work releases for Ok-
lahoma and Arkansas miners for
‘transfer to the Wyoming field on
prgn;xsfs oﬁ higher: wages.
arles Wilson, Kansas Cit;
regional WMC repréenta.tive, sal%
ghe only thing WMC was interested
in was whether Arkansas-Oklahoma
miners could produce as much coal
in this region as they coulc :
were employed in :

A

Arkansas
Gazgtbe, i N s tar-

rival of official notice of the new
coal contract agreement brought
resumption of operations in scat-
tered sections ‘of the Arkansas-
Oklahoma field today 'and an
announcement ‘that large-scale op-
‘erations would start up again by
the week-end. - s -
William Lewis, operator of the
Peerless Coal Company at Green-
wood, said following a rr}eetmg
/heré of 50 operators from this area,
that cutting crews would return
to the big Peerless pits Thutsday
night and that full operations

would be under way there Friday.

7 i\lo announcement was made by
| officials of the Arkansas-Oklahoma
Coal Operators Association, who
‘declared last week the mines would
be in recess until Fuel ‘Administra-
tor Ickes answered their deman:
‘for a coal price increase.
" Tekes notified the operators in-
dividually by telegram today of the
i new agreement but ‘made no refer-
|ence to the proposed increase in
the ceiling price of ceal. Ja
 More than 100 miners resumed
work today in the Hartford area
and there were indications early re-
.sumption of work was planned in
| other areas. = i
'~ About 5,000 miners have been out
in Arkansas and Oklahoma since
October 30. ‘
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Yields 150 Tons Daily

became “drowned
_eral years was no

P r——

STAIN FRON

coloring their pottery and making
war paints but they did not know
their soft, grainy dye would be used

1944, Dr. “ ‘ to stain ammunition boxes and
i b a6 By camouflage wooden containers for

uct coke ovens at Daingerfield and a 'made, mine production will be shipment to all parts of the world

The Ouachita Indians used it for

in the second World war. There is
no doubt the Indians had a name
for it, but it certainly wasn't called

Webster’s dictionary says: “Lig-
nite is a fossil wood, wood-coal, or
brown coal, a combustible substance
mineralized to a certain degree, but
retaining distinctly its woody tex-
ture, It holds a station intermediate
between peat and coal.”

The American Dyewood Company,
one of the first firms to produce
dyes in the United States, has been
credited with producing the special
ammunition box stain from Arkan-
sas lignite. It provides permanent
protection from the weather, mil-
dew, mold and termites.

Lignite mining is one of the new-
est industries at Malvern. It is min-
ed three miles southwest of the city
for war purposes. It usually is found
in and near clay and bauxite de-
posits. Arkansas has a great deposit
yet untouched. s

Arkansas lignite was first used
for color production by the Ameri-
can Dyewood Company in its Belle-
ville (N. J.) plant. The first ship-
ment, mined at Manning, near Mal-
vern, was sent to Belleville in Feb-
ruary, 1940, where it was processed
successfully. In its refined stage
the material looks like small black
grains of sugar or salt, from which
a brown stain is evolved.

Principal use of the mateyial in

{ STATE'S
LIGNITE FIRST USED
BY OUACHITAINDIANS

DArkanSas Gazefts. .. - ——11-14-42

received by the Malvern plant from
Louisiana to be converted into wax-
es. It will be used in the water-

ufacture of printing inks and for
war uses in chemical industries.

The company's Research Depart-
ment has developed the process for
extracting these valuable waxes
from sugar cane mud — formerly
considered worthless—in collabora-
tion with the Department of Agri-
culture experiment station at Hou-
ma, La. Preparations are going for-
ward to manufacture these waxes
at the Malvern plant as soon as it
can be placed on a factory produc-
tion basis, shipping raw material to

the factory.

The ADC, founded in Greenwich
Village in 1798, has factories in all
sections of the United States. Its
main plant at Chester, Pa., is the
largest dyewood extract plant in
America. The Belleville (N. Ja
plant manufactures synthetic dyes.
Products of the firm are used by
the textile, paper, leather, dry color
and printing ink industries.

Heading the company are R. B
MacKinney, president, and E. W.
Picker, vice president, who main-
tain offices at New York city. Ray-
mond L. Drew is director of re-
search laboratories, maintained at
all factories.

the past has been as a coloring for
paper, Procedure for staining or
camouflaging ammunition boxes
was worked out recently in conjunc-
tion with the Army Ordnance De-
partment and this new stain is be-
ing processed at American Dye-
wood’s new modern plant at Mal-
vern,

O. F. Suggs, assistant manager,
discovered the deposits near Mal-
vern while making lignite surveys
for the state Geological Depart-
ment. Studying his report, Ameri-
can Dyewood became interested

| the deposit.

Other operators declined comment. |and employed him to help develop |

| Prior to his employment with

ADC, Mr. Suggs lived in Little Rock

30 years. He was employed for 15:
| years by the Special Service De-!

partment of the Missouri Pacific
| Lines and then as an insurance ad-
| juster.

Plant to Develop Walls
From Sugar Cane Mud.

The Malvern plant is built on a
site formerly occupied by the Mec-

buildings for housing machinery
and raw material, the project also
has a well equipped laboratory,
| where L. A. Korte, resident man-
|ager, directs experiments. Mr. Korte
| was chief chemist in the ADC Pa-
per Department for seven years. He
is a graduate of Syracuse Univer-
sity.

e is spending much of his time
working out kinks in extracting

Cormick Lumber Company. Besides |

4

|

valuable wasxes from sugar cane -
mud. A carload of the mud (refuse P
from sugar ‘manufacture) has been ;

———————_

proofing of paper and textiles, man-

an outside plant and t_hen back to
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